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¢ ISsuUes needing reassessment
¢ Intreduce EEDRC PROEOR project




World Bank Asia Forestry Portfolio

o US $ 2.7 hillion; 43 projects since 1970

¢ 15 ongoeing eperations

o $1.2 billion total project costs

¢ $660 millien commitments, fiNaNCING:
—Planptations

—Natural Eerest: Vianagement:
(Including Parks)

—PRIICY/ rETGRIIS




The Sector has Serious
Problems

¢ Less than 6 % of area has
management plans (overstates
extent of management)

¢ Only: 4 million ha of “certified™
managemenit (1:%%:)

¢ llliegalllegaing accounits ior at least
506 elirall remeVveails




Five Major Trends:

¢ The forest sector Is globalizing

¢ he resource Is being stolen

¢ It IS being mortgaged

¢ It IS being converted

¢ Rights to) Itf are belngl ioughit eVver




Policy Prescriptions based on
getting:
¢ Incentives— that recognize scarcity

» Resource Mobilization Mechanisms—
that bring the right reseurces Into

andl eut off ferestry.

» Governance= controll eVer reseurces
that IS seen as) legimate




Bank Experience in Chinese

Forestry
¢ Six forestry projects (= US$ 2 billion)

¢ = 3 millien hectares planted
¢ Sustained effort on; technical guality

¢ Limited policy dialegue or poelicy: research
effort

— Forest certification and nature reserve
effectiveness

— CCICED Forest and Grassland Task Force
— EEDREC Eorest Supply.




Overall Impression of China
Forestry

¢ \Wood- and! forest- deficit country.
o Rapidly growing Imports and exports
¢ Surprisingly: medest: grewth in

domestic Woeed consumption
¢ Highly: taxed silviculture
¢ Large puklic plantatien Investment




Issues for Bank Reassessment

¢ Expand and improve on business
model

— Channeling off plantation Investments
— Collaberation with private sector

¢ Policy refeorms te promoete supply.
FESPORSE

¢ rade; consumption and glelal
IMPAaCES
¢ Collective forestland tenure reform




Ongoing Work with FEDRC

¢ Problem of supply analysis

» Need to develop capacity and test
approeaches

¢ Value: off a policy, research capaciiby,
Within SEA

¢ Sheuldinew: expand Beyond pleting
L0 respending te; pelicy/making
gemane




