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Stora Enso in Brief Bfi@h B &
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Packaging
Paper Boards
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Production capacities

— 16.4 million tonnes of paper and board

— 7.7 million m3 of sawn and processed wood products
Three core product areas

— Paper, Packaging Boards and Forest Products
Sales: EUR 12.4 billion
Approximately 45 000 employees in more than 40 countries
Market capitalisation: EUR 9.5 billion
Shares listed on Helsinki, Stockholm and New York stock
exchanges
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Stora Enso in China STORAENSO)
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« Paper production and converting
15 45 A 45 1 T

»  Country wide sales network
HEMNBEEZENTE

« Sales of 600.000 tonnes with value of USD 400 million :
HEE60 M , HEFMMZET i

« Asia Pacific Head Office in Shanghai |
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» Plantation project in Guangxi 4
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— Target to establish an integrated pulp and paper/board productl -
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China’s fibre needs STORAENSO ™
- future outlook FEFLEERNVE

Further increasing virgin fibre demand %] & £F 4 19 & 5K 18 40
Several investments in mechanical pulping capacity & #& TN LHIR 75 E Y 3% %

L001]

Smaller number of larger scale chemical pulp mills, challenges: & KB L2 FEH
RE , HIGHBREE
Land availability & it A]3R %
Larger investment cost vs. mechanical pulping SR |~ F8 L& & &80
Competition for fibre (e.g MDF industry) R A HEINZ S ( MMARZER )
Fibre cost at the mill FERE|” K<
Competing investment opportunities outside Chinad EE/AN R E S
Long term view: Chemical pulp investments will decrease import needs,

but pulp imports are still required
R IRANLER Q@BORNHEOE , BEHEORDREEN



China’s virgin fibre consumption and imports STORAENSO ™
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Stora Enso’s experiences in Guangxl STORAENSO ™
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Land available for industrial-scale operations
BAARESLEFMENEBHN L
Suitable soil and terrain
& EHY 1 i M kb 72
Relatively flat land mass
FEXT 7 3H
Good infrastructure
RIFHEA % e
Good co-operation with local Government and Forest Bureaus
B4 BNl BREERTEHE
Opportunities to increase growth rates

BRI GREEKE




Actual Net C_Srowth of Plantations STORAENSO)
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Actual net growth of forests falls behind their potential growth in all parts of the world.
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Challenges in Plantation Management STORAENSO ™
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Land availability

T #b B ATIR 1

Collectives are reluctant to rent out land use rights
ShtiFrEERNEHELE T ERN
Sense of security having own land rather than receiving rental income
HEECEHN I WHEREERS
Day to day living is more important than long term benefits
BREEEE KN REEE
Worried not to receive rental income as promised

BOTEEMYWEEE

Land ownership and usage rights are not clear in all the cases

= 3tb AT AR A FR A 15 oK B B

Certain plots of land are not viable for higher yield plantations
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Challenges in Plantation Management STORAENSO ™
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Different expectations regarding speed of the process

NEERBETENHE

Sustainable and fast-yielding plantation management needs time
XN AL R BRVIEEME EIEFE ENE

Well implemented preparations and practices enable higher growth rates and
require less land

RO EREESERKENMEDEEIHNKE
Solid fibre base is a crucial condition for a successful pulp and paper making

BENTEEDRFIREERIE AR ERAF

Patience from local Governments needed to achieve long term success
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How to proceed STORAENSO ™
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Discussions with farmers and collectives in order to set common goals

EXRFNEAMBEERRAREHLRE B R

Establish new models in order to anchor the company into local community
BYHNERNFELUFAShta
Provide funds for promoting well-being of local people in the area of infrastructure,
education level, health and sanitation etc.

RHEESURSAMINEERE , MEEMRE. #HE, TESRERSESE

Cooperation with international independent organizations in analysing environmental
and social impacts of integrated forest-pulp-paper project in Guangxi

By A EERALKSIE , HEMRS AL — 12|S1BIﬁE5(T¥$R5Fﬂ$iéE’JE’UH

Continuous co-operation with local Governments to jointly develop sustainable and
viable approach for both plantations and industry

B BRSSERESHE , HERREMFER LS R, T}ff—*yﬁ’lﬁk)ﬁﬂ’])’ii

. i i F J-.i 1- -i' _-l-‘:I!-I'J'-l"—.—

¥
.



AEN50 4

1 151 & Thank Yoo




