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Russian Forest Resources

22 percent of the Earth’s total forest cover (776,1 min. ha) and more than half
of its coniferous forest cover

In ecological terms — 26 percent of the world’s frontier or intact forest
In economic terms — 81.5 billion cubic meters of standing timber volume
Annual increment — 993.8 min.m3

Annual Allowable Cut — 570.7 min.m3

Total Actual Cut - 190.6 min.m3

Russian forests are divided into four major geographic regions:
European Russia, Western Siberia, Eastern Siberia, and the Russian Far East




Forest Resources of Russia
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n New Forest Legislation: major features

&
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e Legislative reform: since 2007 Russian forestry is operating under fundamentally new
terms and conditions, formed by the new Forest Code

¢ Management-level reform: maximum decentralization of forest management and forest
use in Russia

- Transfer of authority and responsibilities over the forest
management, forest use and protection to the regional level
(subjects of the Russian Federation)

e New export tariff policy for round wood

Main reason for export tariffs revision is stimulation of domestic wood
processing and raising effectiveness of the forest sector

Resolution of the Russian Government N75:

from 1-Jul-2007: 20% = EUR 10/m3
from 1-Apr-2008: 25% = EUR 15/m3
from 1-Jan-2009: 80% = EUR 50/m3




. Timber, coming from Russia.
@ Major trade flows of primary products -roundwo (I) and
WWF secondary products — processed timber (| |)

Figure 5. Major trade flows (Primary and Secondary Products, 2005)

Scale Arrow width directly
Primary Products 10 million m3 proportional to RWE volume;
mimimum shown: 2 mi m3
Secondary Products S million M3 i
Intra-EU trade omitted

Source: James Hewitt, based on calculations commissionad for this paper.




Russian Export of Forest Products (2007, by value)
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Emerging Trends:

Europe
State procurement policies
EU requirement to purchase only certified timber from the year 2009 on
EU FLEGT process development
Asia
China

- Government: more attention to the issue of cross border illegal logging and trade (EU
conference held in China)

- Business: clear trend towards responsible management and trade (growing numbers of
CoC certificates)

Japan — state procurement policy adopted

Russia
More companies oriented towards European markets (environmentally sensitive)
Growing number of foreign companies operating in Russia (IKEA, Stora, UPM, etc)
Development and introduction of their OWN systems of timber tracking

CooEeration with WWF to identify company’s «weak» Foints and to harmonize timber
tracking systems with the new forest legislation as well as to jointly participate in the

development of new normatives
Growing certification




Rate of FSC Certification Growth in Russia

2000: first certificate in Altaysky Kray (Siberia) - 32,7 thousand ha
2008: 19 987 min ha (North-West, Siberia, Far East)

It comprises more than 1/10 of commercial forests (under lease)

2-nd place in the world

It is well recognized that certification is a tool to:

Be promoted at the environmentally sensitive markets in Europe and
worldwide;

Making forest management and forest use sustainable;

Gaining better investment conditions as certification has become an indicator
of forest management sustainability, reliability of a company and illustration
of its perspective growth.




FSC Forest Management Certification in Russia
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wor FSC Chain of Custody Certification in Russia
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& Russian FTN - Association of Ecologically Responsible
Timber Companies
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QKONOrM4YECKHN OTBETCT
NECONPOMBIWNEHHWUKOB POCCUH

Established in 2000, under aegis of
WWF

Member of Global Forest and Trade
Network (GFTN)

Partnership between WWF and Russian
companies, seeking to improve their
ecological performances and striving for
FSC certification (making commitment
to responsible forestry and credible
forest certification, thus excluding the
use of wood from unknown illegal and
uncontrolled sources)

Basis: sighed agreement with
environmentally responsible company




> * | RUSSIA R
o | FOREST &=
"WV | S TRADE S

WWF | NETWORK
ACCOLMALINA ]

IKONOFHHIECKH OTBETETEERHIX

Russia Forest and Trade Network
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od New Trends of Environmentally Responsible Forest Business:

2 L Siberia and the Far East
WWF

e Increase of Russia FTN members in Siberia and the Far East:
2005 — 3 members
2006 — 7 members,
2007 — 13 members
2008 — 16 members

e Growth of FSC-certified forests in Siberia and the Far East:
2004: + 1 662 976 ha
2005: + 1 589 944 ha
2006: + 1 332 934 ha
2007: + 1 651 767 ha
2008: + 102 634 ha, totaling now 6 340 255 ha

e 2007: workshops on environmentally responsible forest business in the Russian Far
East and Siberia: Vladivostok, Irkutsk, Tomsk

e 2007: visit of China FTN experts to Siberia and the Far East

e 2007: participation of Russia FTN Manager in the Annual Meeting of China FTN

e 2008: visit of Russia FTN members to China scheduled.




.. More activities to contribute to legal forestry:
WWE WWF Response

. Envir_onmentally Responsible Forest Business — through certification - FTN
ussia;

e Joint Strategy of Russia and China FTNs in Responsible Timber Trade from
Russia to China elaborated;

e Demonstration pilots for “verified legal” wood in cross-border (Russian forest to
China factory) to promote systems to identify legally-sourced wood in supply
chains involving Russia and China;

e Cooperation with Customs in Russia and China improve methods for control of
trans-boundary timber shipments and compilation of customs statistics;

e "Keep it Legal” manual.
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Keep It Legal — Global Guidance

Keep It Legal

Best Practices for Keeping X1

lllegally Harvested Timber
Out of Your Supply Chain

By Frank Miller, Rodney Taylor and George White
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& “Keep it Legal” Major Purpose

Several countries involved: “Keep it Legal” (KIL) is a manual with country specific
guidance on Indonesia, Malaysia, Russia and China.

To make all parts of supply chain to guarantee the wood is not illegally
harvested

“Keep it Legal” manual PROVIDES guidance on how to identify and address the risk
of illegal timber entering a supply chain.

This INVOLVES checking (a) the geographic source of the timber and (b) confirm
that the logging company has a legal right to harvest.

The manual PROPOSES that a Chinese buyer should do enough due diligence to
ensure that the timber comes from a “known licensed source”.
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«[AENCTBYW JIEFTANIbHO!»

PYKOBOACTBO MO CTPAHAM —

NpaKTAvec KA CNPABOYHME N0 ONpEAEN2HHKD NEransHOCTA NPOMCXINIEHKE ApeEeCHHE

POCCHUS

@ Major Parts of KIL — Russia Country Guide

background and explanatory information
about the problem of illegal logging in
China and in Russia;

what you need to do to ensure you
avoid buying illegally harvested or
illegally traded wood?

information you should request from the

exporting country (scanned documents
included();;

various appendices, providing more
detailed information on the various

topics and guidance towards further
sources of help.
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@ Information to request: Scanned Appendices
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TvnoBow AOroBop apeHasbl Agreement for rent of an area for timber harvesting
TvnoBOW AOrOBOP KyMan-npoaaxwu Sample sale agreement
MNpumep necopyboyHoro buneta Example of a logging permit (Lesnoy Bilet)

MpuyMep BEAOMOCTM MaTepuanbHO-AEHEXHOW OLIEHKM NIECOCEKU

Example of a Blank form for material and financial
estimation of a felling area

[MpuMep TEXHONIOMMYECKOM KapThbl Example of a technological map
[NpuMep nnaHa 0TBOAA J1IeCOCEKM Example of felling area allocation plan
JlecHas peknapaums no necornosnb3oBaHnio  Forest use declaration
JlecHast aeknapauunsi No UCNoOJIb30BaHUIO leca, HE CBS3aHHOMY C 3aroTOBKOW APEBECUHBI
Forest declaration for use of forest resources other

then timber
OT4eT 0 necononbL30BaHUN Forest use report
OT4yeT 0 BOCMPOM3BOACTBE J1eCOB Forest regeneration report
MpyMep TOBapHO-TPAHCNOPTHOM HaknaaHou Example of a transportation invoice
BnaHKk TaMoXXeHHOWN Aeknapauun Customs Declaration Form

MNepeyeHb BMAOB (NOPOA) AEPEBLEB M KYCTAPHMKOB, 3aroTOBKa APEBECUHbI KOTOPbIX HE AOMYCKAETCS
List of trees and shrubs species prohibited for logging
[NepeyeHb BMAOB NnecomaTepunanos, As SKCNOPTa KOTOPbIX HY)KHA NNLEH3MS

List of forest products which are the subject for
obligatory export licensing
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A Transportation Invoice




Distribution of Russian Timber in China
(source: Forest Trends)
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Integrated assessment and
comprehensive inspection of
forest management practices and
related operations in Karelia
(March 2007), Chita (April-May
2007), etc.

Complex-valued check-up with
involvement of relevant agencies
(customs, transportation, Ministry
Of Interior, etc.)

Remote sensing control (2006-
2007)
e 16 Russian regions

e 101,2 min ha - area of
remote sensing monitoring

Federal Level Control




i )
WWE The issue of illegal logging and illegal timber
trade is recognized by the Russian government

e Russia's Interagency Commission for Combating Illegal Logging and Timber
Trade was established in late 2007 by a joint order of the Ministry of Natural

Resources of the Russian Federation and the Ministry of Interior of the Russian
Federation.

e March 26, 2008 it held its first formal meeting in Moscow,
chaired by the newly appointed Deputy Minister of Natural Resources (Mr.
Semen R. Levi).

The meeting took stock of the implementation of the national anti-illegal
logging action plan adopted in Russia for 2007. A similar action plan for 2008
is expected to be finalized and approved based on the results of the
discussions during this meeting.
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