Designing and implementing
REDD+ in Peru.
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Peru in the forestry context
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Trends in national economics

TASADECRECIMIENTO DEL FEI: 2003-2012
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» Stable economic performance

e Long term growth trend estimated
at 5% per year; mainly based on
non-renewable natural resources;
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e Poverty reduction in course, in
a context of fast social and
institutional changes
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Evolucion de la tasa de Pobreza Total y
ANUNCIOS DE PROYECTOS DE INVERSION: 2010 - 2012 Pobreza Extrema
(%)
(Millones de USSE)

60 4
Sector 2010 2011 2012 Total = 2001

50 - W 2003
Mineria 3298 R 742 7 046 16 086 - 2006
Hidrocarburos 2344 2388 2657 7390 40 o 200
Electricidad 723 96R 1318 3007 "
Telecomunicaciones 291 239 46 ETT 30 1
Industrial 1147 1 004 Bas 3039 20 -
Infraestructura 2135 1159 644 3938
Ctros Sectores 1297 544 401 2342 10
Total 11235 12 143 13 000 36 377 00

Fuente: Medios de prensa e informacion de empresas.

Pobreza total Pobreza Extrema

Fuente: ENAHO 2001-2009; Loayza (2004).
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Peru and the Forestry Sector
Highlights:

Area of forest

Country (millions has) « More than 69 million ha of forests
1 Federacion Rusa 809 (60% of national territory).
2 Brasil 478 * Second country in the Amazon Basin
3 Canada 310 in extension of tropical rainforest.
4 Estados Unidos 303 * Fourth country with more tropical
5 China 197 forest in the word.
6 Australia 164 * Amazon river origin in the Peruvian
Republica Andes
7  Democratica del 134
Congo
Indonesia 88
9 Pert 69
10 India 68
11 Others 1333
Total 3953

So y inisterio &L PERY
¢ R I J'::2/p

www.minam.gob.pe



Forestry Sector — Deforestation Rate

Between 1985 and 2000 the deforestation Rate was

approximately 0,2 % (150,000 has per year).

— Las regiones con
mayores areas
deforestadas son
Amazonasy
San Martin.
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[ ] Sin superficie
de bosques

Fuente: MINAM, 2009(g)
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Prospects for investment in the Peruvian
Amazon:

52 hydroelectric projects.

Hydrocarbons and mining
concessions in 70% of the Amazon
basin.

More than 10 millions ha for mining
projects.

New transoceanic roads

Half a million ha for biofuel
plantations

Threats: illegal wood extraction, illegal
mining, illegal crops; migratory
agriculture .

'!-'.'. PERU
AVANZA

www.minam.gob.pe



Peruvian approach for REDD+
implementation
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Peruvian approach for REDD+

e Peruvian government is developing the Readiness phase as part of the

National Forest conservation Program.

e Sustained process of decentralization and reallocation of public powers

from the national government to regional governments.

e Asthe countryis undergoing a decentralization process, regions are
becoming in the building blocks of the national strategy (e.g. emission

reference levels).

e Government wants to promote sub national investments in forest

carbon businesses (public and private) .

e Some regional governments are supporting “REDD roundtables” with

Ill

the civil society and are developing their own sub-national “readiness”

Processes.
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Peruvian approach for REDD+

e Several REDD+ project initiatives are underway: aligning them with the
regional and national readiness processes is a challenge.

e Encouraging processes of dialogue and coordination are taken place at
the “Regional REDD roundtables”.

e Some of the most proactive regions and certain projects may be “REDDy”
before the country reaches phase three.

e Government is aware of contributions and potentials of the sub national
initiatives (= LOCAL and REGIONAL level)......also is aware of the risk.

e Given these and other national circumstances, Peru proposes to
implement REDD by levels “level Approach”(= LOCAL, REGIONAL,
NACIONAL).
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“enfoque por niveles” will allow Peru to build REDD+ from
the LOCAL to the National level and vice versa

R-PP
GTREDD, Me

Conceptualiz
enfoques por

Co ation between different levels, institutions and
se |
Ca y building (MRV, reference scenarios...)
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Na | Programs (e.g. PNCB)
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Expected Readiness phase Outputs in Peru

REDD+ National Strategy.

Conceptual frameworks and methodologies to build regional reference scenarios
established, validated and published.

National System for measure, report and verification (MRV )of emission reductions
implemented

Rights and obligations related to REDD+ (e.g. carbon rights) defined .

REDD+ National Registry designed, validated and institutionalized (technical,
environmental and socioeconomics issues)

C\W VI HHITVU)) WCHTVIEVITTHTICTIWUL UTTUV DV UVIVLOCOWVUVILIIVITTIVY T U Jil ISl VMULWLU VUJ .

Capacity building and coordination mechanisms developed (sectors, Regional and
local governments and REDD+ stakeholders).

Mechanisms for promotion of investments and for finance of REDD+ structure in
Peru developed.



Peruvian approach for REDD+...




.....proposed scheme
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.....proposed scheme

New REDD
projects

Threatened areas

Programa Nacional de
Conservacién Bosques
(promoting changes in present
land use patterns and economic
activities, capacity building)

Financial
mechanisms
REDD+ (FIP,

Results based payments

Legal
framework
and
institutional
arrangements

Cross
Sectoral
coordination




Proposed institutional

arrangement for REDD+ PCM
Steering Comity Donantes de REDD+
MINAM (Presidente)
MINAG, MEF, MINEM, MINRE / Moore || KIW || FCPF || FIP

Mesas REDD Gobiernos Regionales » Rep. Gobiernos Regionales / |

Donors (voz sin voto)

Dir. Ejecutivo (voz sin voto)
Mesa’ REDD Comité Asesor |_—» GTREDD (voz sin voto) FONAM PROFONANPE Otros
Indigena (Grupo Téchico REDD)
Gestores de fondos de REDD+

OCBR General

Director
I

Institutional Socioeconomics
development aspects

National
registry

Communications
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Gracias por su atencion!!
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