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SUPPLY [F  Ssupply Change Webinar,
CH ANGE Innovation  co-hosted by Innovation Forum

Commitments tho coun FOrUM  Administrative Notes and Agenda

Duration: 1.5 hours
Format:  Presentations with Q&A (insert questions into chat box)

Audio: Computer's microphone and speakers (VolP) or telephone.
Recording: Webinar will be recorded and available for viewing
Note: All attendees are muted upon entry

Introduction | Stephen Donofrio, Senior Advisor, Supply Change

Report Deep-Dive | Ben McCarthy, Senior Associate, Supply Change

Disclosure & Transparency | Jillian Gladstone, Manager, Forests, CDP North America

Multi-Stakeholder Initiatives | Marco Albani, Director, Tropical Forest Alliance 2020 (TFA 2020)
& Trade Associations | |gnacio Gavilan, Director of Sustainability, The Consumer Goods Forum

Perspectives Round-Up | Tobias Webb, Founder, Innovation Forum

Q&A | All
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A project of Forest Trends
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Senior Associate Twitter: @Supply_Change
Supply Change LinkedIn: https://www.linkedin.com/in/benmccarthy
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SUPPLY | Corporate action is critical.
CHANGE

Commitments that Count

Supply Change Company Research and Profile Status as of March 31, 2016

566 366 579
. Commitments

Tracked Profiled
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SUPPLY |Companies are more likely to make commitments

toward palm and timber & pulp than t g
CHANGE CZ\;\;IG(:. palm and timber & pulp than to soy an

Commitments that Count

Number of Companies with and without Commitments by Commodity
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SUPPLY |More than 80% of palm, and timber & pulp

CH ANGE commitments include certification.

Commitments that Count

Percentage of Commitment Texts that Include Procurement Policies by Commodity
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SUPPLY | Wost time-bound commitments target 2020, but the

CH ANGE number without a target date is increasing

Commitments that Count

Partial Timeline of Commitment Announcement and Target Years

Pre 2009 2009 2010 201 2012 2013 2014 2015 2016 2017 2018 2019 2020 Post 2020
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Certificates
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SUPPLY |Companies with commitments that do have

CH ANGE information on progress, report a high level of
progress.

Commitments that Count

Most Recently Reported Progress toward Overall Commitment to Date by
Commitment Category

Mix of Certified
Certificates Certified Commodities Commodities and Certificates
c Avg. % progress
750/0 7" % 72% toward commitment
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Zero/Zero Net Deforestation Traceability Other
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Key takeaways:
Tracking Corporate Commitments to Deforestation-free
Supply Chains, 2016

IS happening.
IS Incremental.
IS worth communicating.

needs to be measurable.
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SUPPLY ghén.g? is g?od-
CHANGE O IS InTOrmation.

Commitments that Count

CONTACT SUPPLY CHANGE

info@supply-change.org LEARN MORE AT
H  SUPPLY-CHANGE.ORG

Stephen Donofrio CHiNgE !
Senior Advisor

sdonofrio@forest-trends.org

Ben McCarthy
Senior Associate
bmccarthy@forest-trends.org
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Disclosure & Transparency

Jillian Gladstone
Manager, Forests

CDP North America Email: jillian.gladstone@cdp.net

Twitter: @IJillGlads
LinkedIn: https://www.linkedin.com/pub/jillian-gladstone/1/a74/762

SN'CDP

DRIVING SUSTAINABLE ECONOMIES



Jillhlan Gladstone

Manager, Forests
CDP North America

Jillian.Gladstone@cdp.net
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Investor request

“Investors cannot hide from
negative economic consequences
of climate change — the negative
externalities and costs caused by
deforestation are going to come to
rest somewhere in the portfolio.”

Jonas D. Kron
Director of Shareholder Advocacy, Trillium Asset
Management

www.cdp.net | @CDP

305

Investors

representing US$22 trillion in assets
are signatories to CDP’s forests
program to understand corporate
management of the risks associated
with deforestation.

WCDP
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We Mean Business Take Action Platform

WCDP

DRIVING SUSTAINABLE ECONOMIES

Home What we do Members & signatories Reporting to CDP Reports & data Qur partners
Commit to business leadership on climate
et My TR AR T R

Investors

Companies

See who's committed to one or more climate initiati

A

Recent commitments from: AMD, CaixaBank, Cisco Systems Inc, Colruyt Bank, CNH Industrial N\
Host Hotels & Resorts, Inc., Inditex, Indra, Interface, Mondi, SAVE S.p.A. - Venice Airport,

CDP, as part of the We Mean Business campaign, provides a central platform for businesses to step
meaningful action on climate change. Top climate performers already report stronger financial perfort
manage the changing landscape of natural resources supply, customer demand and regulatory contr
negotiations in Paris in 2015, companies and investors have a clear policy signal from governments
the time to scale up low-carbon investments and bold solutions to climate change. Learn more abou

To make your support for a low-carbon economy public, commit to any—or all—of the innovative and
the growing number of companies that have already taken steps to safeguard their future prosperity.

Commit to adopt a science Commit to 100% renewable _
based emissions reduction power g
W target O

www.cdp.net | @CDP

English Portugués Espaiiol H#:E X

Sign In

Q

Commit to remove commodity-driven deforestation from all supply chains by 2020

Addressing deforestation, which accounts for approximately 15% of the world's GHG emissions, is a critical component of clima

change mitigation.

Businesses’ production and procurement decisions have the power to alter global demand for the agricultural commodities that
the primary drivers of deforestation and forest degradation: soy, palm oil, leather, beef, timber, and pulp. These commodities are
wealth generators that feature in the supply chains of companies across economic sectors. The business community can lead tl
agenda on how these commodities can be sustainably produced in a low-carbon economy.

What are the benefits?

Companies will be taking the first step toward managing deforestation risk within their supply chains, a key part
of creating sustainable, resilient supply chains. This commitment will also lead to opportunities to source
“deforestation-free” commaodities.

Addressing deforestation is a crucial and cost-effective means of managing supply chains and abating climate
change, protecting watersheds and conserving biodiversity.

Companies will reinforce the commitment made by the Consumer Goods Forum members, the 400 companies
representing over §3 trillion in revenue that have pledged to eliminate deforestation from their business
operations, as well as the work of the Tropical Forests Alliance 2020, a public-private coaliion aiming to reduce
commodity-driven deforestation by 2020.

What is expected of companies that make this commitment?

By endorsing this initiative, companies commit to remaving commadity-driven deforestation from their supply
chains, combating a significant source of emissions and making their supply chains more sustainable and

5 1 companies committed to action

Asia Pacific Resources Interational Ltd (APRIL
Asia Pulp & Paper (APP)
Autodesk

AXA Group

Bank Australia

BNP Paribas

Brambles

Bouygues

Camefour

Colgate Palmolive Company
Commerzbank AG

Coway Co Ltd

Danone

Delhaize Group

Diageo Plc

DONG Energy

Econet

General Mills Inc

Givaudan SA

Grupo Bimbo. S.A.B. de C.V.



Forests questionnaire

The 2016 questionnaire aims to:

N Guide companies through the journey of removing
commodity-driven deforestation from their value
chain;

N Improve understanding of deforestation-related risks;

N Encourage effective engagement between external
stakeholders and companies; and

N Allow companies to demonstrate progress and good
practice.

www.cdp.net | @CDP

CDP’s 2016 Forests Information Request

CDP's forests program assists and their in
and addressing their exposure to forest risk commodities”. In 2015, 298 investors with over
wmumnmmmmmmm

The following set of questions form CDP's 2016 forests information request. Gumlﬂn
asked to answer these questions in the Online Response System provided by
through its website. As such, this document is a representation mmnw
the questions will remain the same, the format may differ for ease of response. Guidance is
mummmmmmllmmummmmu
and provides screen shots of the ORS to aid companies in complating the request.

&n introduction to CDP’s forests program
D accounts for approvimately 10-15% of the world's greanhousa gas emissions,

equivalent to the antire transport sector.” Commodities which may be sourcad, directly or indirectly,
from recently Jand the ion risk for a business.

Global demand for agricultural commodities is the primary driver of deforestation, as timber s
extracted and land is cleared to produce beef, soy, and palm oil. These forest risk commodities’ are
the building blocks of millions of products traded globally and feature in the supply chains of
couriliess companies. Intemationial pressure is mounting Lo stop deforestation, a significan cause of
greerhouse gas emissions. The s of nalural capilal dus to land use by the primary producton and
primary procassing seclors is estimated fo be costing the global ecanorry USS1.8 hilhen annually

The forest risk commaodities

Timber: this includes all soid timber as well as products made from processed
wood fiber such as paper, cardboard and specialy fibers such as viscose. It
also includes fimber produicts Used for biomass.

Palm Ol this includes crude palm i, and all of its chemical derivatives. It
alsa indudes palm kernel oil and its derivatives. Please note that pam ail
used for biofuel production is naw to be included in this category, if applicable
{see below).

Cattle Products: this includes all food products containing beef, all clathing,

fumniture and accessories that are made of leather, tallow and all ather
products derived from cattie. Plaase note that tallow used for biofusl

jon is now to be included i this categary, if

Soy: this includes all meal of oil containing soy and any derivatives thal are
ablained from soy. Flease note that soy used for biofuel production is now lo
. be included in this category, if applicable (see below).

1an der Wer GR, et al. 2008, CO; Emisslons from Forest Loss. Nature Geoscience 2, 737-738.
2 Trucost. 2013, Maturel Capial at Risk: The Top 100 Externalities of Business. Avalable onine &t
hiip i, TEEE Final Report va.pdf

® Capyright COP Warldwide 2015
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Value of Disclosure

Communication
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CDP’s Supply Chain Performance Plan

1. Enhance the

ﬁi procurement process
| 4
5. Revi %%, 2. Communicate
- Review, S E expectations
revisit, '
reward ’-.,‘ .
» »

‘ 3. Track progress

** ‘ “ transparently

4. Collaborate to
drive progress
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Jillian.Gladstone@cdp.net
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F Supply Change Webinar, co-hosted by

SU PPLY - Innovation Forum
CH ANGE |I'II'II]\IﬂtII]I'I Tracking Corporate Commitments to Deforestation-

Fﬂrum free Supply Chains, 2016

Multi-Stakeholder Initiatives & Trade Associations

Commitments that Count

Marco is Director of the Tropical Forest Alliance 2020. Previously, Marco
was a senior expert in the Sustainability and Resource Productivity Practice
of McKinsey & Company, where he served public, private, and social sector
clients on strategic topics in the natural resources and sustainability arena,
helping them to address the energy-food-water nexus and the challenges
and opportunities created by climate change.

Email: marco.albani@weforum.org
Twitter: @albanimrc
LinkedIn: https://ch.linkedin.com/in/marco-albani-731al171a

Marco Albani
Director
Tropical Forest Alliance 2020
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Commitments that Count

Ignacio Gavilan
Director, Sustainability
The Consumer Goods Forum
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Multi-Stakeholder Initiatives & Trade Associations

Email: i.gavilan@theconsumergoodsforum.com
Twitter: @CGF_The_Forum
LinkedIn: https://fr.linkedin.com/in/ignacio-gavilan-9383363

===FORUM

The Global Network Serving Shopper & Consumer Needs
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Perspectives Round-Up

. / Email: tobias.webb@innovation-forum.co.uk
Tobias Webb Twitter: @webb_tobias
LinkedIn: https://uk.linkedin.com/in/tobiaswebb
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Innovation
Forum

Founder
Innovation Forum



SUPPLY ] IF Supply Change Webinar,
CH ANGE Innovation co-rosted by Innovation Forum
Commitments that Count Fnrum Q&A

Duration: 1.5 hours
Format:  Presentations with Q&A (insert questions into chat box)

Audio: Computer's microphone and speakers (VolP) or telephone.
Recording: Webinar will be recorded and available for viewing
Note: All attendees are muted upon entry

Introduction | Stephen Donofrio, Senior Advisor, Supply Change (@stephendonofrio)

Report Deep-Dive | Ben McCarthy, Senior Associate, Supply Change (@supply_change)

Disclosure & Transparency | Jillian Gladstone, Manager, Forests, CDP North America (@JillGlads)

Multi-Stakeholder Initiatives | Marco Albani, Director, Tropical Forest Alliance 2020 (@albanimrc)
& Trade Associations | |gnacio Gavilan, Director of Sustainability, CGF (@CGF_The_Forum)

Perspectives Round-Up | Tobias Webb, Founder, Innovation Forum (@webb_tobias)

Q&A | All
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SUPPLY IF Change is good.

CH | NGE ||'||'|0\FI[a"|_:|ij[lr:]'| So is information.

CONTACT SUPPLY CHANGE

info@supply-change.org LEARN MORE AT
: SUPPLY-CHANGE.ORG
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Stephen Donofrio
Senior Advisor
sdonofrio@forest-trends.org

Ben McCarthy
Senior Associate
bmccarthy@forest-trends.org
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