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What Is an Offset?
Focus on Quality




What Is an Offset? (theory)
Specific Project That Reduces GHG Levels




Ecuador Rainforest Reforestation
An Offset Project (Practice)

The
Climate
Trust




Forest Carbon Offset Types

Nutshell of Offset Profile




Value & Role of Offsets
Bridging the Gap




Policy Rationale for Offsets
More Money for Everything Else We Really Want




Economic Rationale for Offsets

Estimated Ranges for Mitigation Costs




Electric Sector GHG Projections
3.3 Billion Tons CO,/Year Added Tons (80% Coal)

Electricity Generation by Fuel, 2003 and 2025
(billion kilowatthours)

Electricity Price, 1970-2025
(2003 cents per kilowatthour)
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Offsets Fill a Crucial Need: Now

Critical to Transition to Lower Carbon Economy




Who Is The Climate Trust?

A National Leader




The Climate Trust Mission:
Offsets

The Trust is a 501(c)(3) Non-Profit Corporation




Diverse, High Quality Offset Portfolio
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Who Is The Climate Trust?

Independent Buyer of GHG Offsets




The Climate Trust

Key Words From Our Values Statement




Benefits to Oregon

GHG Standard Highly Beneficial to Oregon
Economy




| essons Learned

L essons Relating to the Oregon Standard: 1




| essons Learned

L essons Relating to the Oregon Standard 2
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| essons Learned

L essons Relating to The Climate Trust




Quality Criteria
Quality iIs Paramount




Cornerstones of Our Offset

Portfolio
Quality Offsets are Trust's Highest Priority




Quality Projects: Selection
Criteria

Rigorous Internal and External Review Process




Quality Projects: Additionality

Projects Must Create New Emissions Benefits




Carbon Funding and the Project Development Cycle

Preferred Engagement Additionality Case Weakens
Optimal Time to Seek
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Diagram Provided Courtesy of Econergy Intemalional Corporation
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Quality Projects: Quantification
Experts Prepare Baseline Studies and M&V Plan




Quality Offsets: Permanence
Forestry’s Most Challenging Offset Criteria




Solicitation Process
Rigorous Review




Solicitation Structure

Two-Phase Process




Review & Approval Process




Ensuring Quality & Mitigating Risk

Top Priority for The Climate Trust




Preserving Offset Fund Capital

Capital Preservation is a Fiduciary Responsibility




Reducing Underperformance
Risk

Ensuring We Get Tons After We Pay Our Money




Defining the Ownership of Offsets

Establishing Legal Basis for a New Commodity




Avoiding Double Counting

Critical to Environmental Inteqrity




Policies to Encourage a
Forest Carbon Market




Policy to Encourage Market 1

Infrastructure to Help Accumulate Forest Carbon




Policy to Encourage Market 2

Infrastructure to Help Accumulate Forest Carbon




Policy to Encourage Market 3

Infrastructure to Help Accumulate Forest Carbon




Policy to Encourage Market 4

Infrastructure to Help Accumulate Forest Carbon




A Viable Forest CO , Market

The Time to Start Is Now




Thank You!

Bjorn Fischer

Business Development Manager
The Climate Trust
Phone: 503-238-1915
Fax: 503-238-1953
mburnett@climatetrust.org
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