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& lllegal logging in the Russian Far East
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Scale of illegal logging |
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« In 2010, at least half of Mongolian oak exports
were of illegal origin (WWF, 2013)
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(WWF, 2013)

« “The scale of registered illegal logging is
colossal. The damages from the first nine
months of 2013 [in Siberia] alone were 2 billion
rubles... lllegal logging is the #1 problem
facing the Russian forest sector.”

-Representative of President Putin in

Siberian Federal District, 2014
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Trade with China
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* Russiais #1 hardwood supplier for
Chinese manufacturing sector
1% $hr 2 v AR 0 b K FRY ] P A
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« 329,000 cubic m of Mongolian oak
logs and sawnwood imported in 2012
1 [E 20124 3 AR IR AR M AERE
329,000m3

* Anatural and necessary trade
relationship
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« But demand too often exceeds legal

supply
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Economic impacts
2=l

« Exhaustion of valuable timber stocks
In accessible forests LI
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« Undercutting of legal suppliers
BVERML &

« Uncertainty over true size of the
remaining resource discourages
Investors s
P 0% 3 R 98 4 TR I AN o 1 B T A D

- Government loses out on billions of |8
rubles of uncollected use fees
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Social impacts
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lllegal logging in the Russian Far East
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Degradation of forests that supply
locals with non-timber forest income
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Hunting

A5

Sable trapping
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Pine nut collection
RIHLT

Forest honey
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N | East and Eastern Siberia
WWF

Ecological Impacts
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 lllegal logging of nut-bearing trees (oak,
Korean pine, walnut) undermines the
“taiga food” chain for ungulates and
tigers
FEERAE IR (RO, 20n, &)
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» Degradation of riverside forests— key
habitats for numerous endangered
species and key game species
] 7 ARMAR A —A 2 BGRB8
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* Indirect impact — increased access for
poachers to remote forests
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The time to act is now

" AR T

“l want to say you, five [more] years and there’ll be no more oak here... Ash has 10
more years and that’s it’.

-Former head of Primorsky Province Forest Agency
“Special Correspondent” program on Russian Channel 1
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Russian Far East
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What can importers do?
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Option 1: Buy FSC-certified products. Best
option, lowest risk, but supply is limited
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Option 2: Establish rigorous due care system
and 3rd party confirmation of legality
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Option 3: If options 1 or 2 aren’t possible,
exclude these high-risk species from your
supply chains
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Developing rigorous due care
systems
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Step 1: Develop audit team with participation
of local experts and 3rd party auditors
F—0 ELNMERANFE=TEZANSET
2H i/

Step 2: Obtain documentation of wood origin
from suppliers

o b NBEN RS B AHS B S A
Step 3: Analyze documentation for “red flags”.
Key question: could the materials you
purchased have come from the logging sites
shown in the declarations?
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Step 4: Conduct field audit on sample of
logging sites
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Documentation of wood origin
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* Necessary information: location of permitted
logging sites, species, grade and volume of wood
permitted for logging
VEAZ S WATHRAH S PR VPR A4 AR

« Key documents: “Forest declaration” (for leased
timberlands), “Buy/sell contract” (for wood from
unleased forests)

REAF: “HRMHER”  CEH TSR
“MRIHESRE” GEH TSRO
* New Russian Roundwood Control Act will create

detailed document chain of custody until the a

wood is processed ¢é

B W EAR LR N R R EAM I LA s !

LI = 4 P —=cc==r=c

Any legality confirmation system should take %g‘gggg

changes from new law into account b%a—‘%aﬁ’
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Field audits
SEHE 1

Involves selecting a sample of logging sites from
Forest Declarations and field checking
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« Could the imported wood possibly have come fro N

this site?
BECVRKE I 15w REK B R A 2

« Did illegal harvest (overharvesting, harvesting
beyond authorized boundaries, harvesting of
unauthorized species) take place on this logging
site?
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Importers have a role to play in solving the illegal logging crisis
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* Reducing the supply of illegal timber is a job for Russian law
enforcement. But importers in China and the West can help reduce
the demand for illegal timber through responsible purchasing
practices
0 B H B R D AR AR B HERN o i AP 5 T RE %
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« Avoiding illegal timber and favoring law-abiding suppliers requires
enhanced knowledge of your supply chains
B N AR 1R, LB AR A i B A N

* “No questions asked” purchasing not acceptable in a global market
that demands confirmed-legal wood products
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