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Responsibilities in the company group m!

- Due Diligence System - DDS acc. art. 4 & art. 6 EU TR
+ handling of illegal wood
- collecting relevant information
= reasonable documentation ,what / from where / whereto"

distributer '

- traceability of timber products acc. art. 4 & art. 5 EU TR




EU-TR Preparation

Information to suppliers — Work Shops

Producer Workshop in China May 2012
Trader Workshop in Denmark October 2012
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Due Diligence System - DDS
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diese.- Falls- es- Unstimmigkeiten-gibt,- wird- der- Einkéufer- informiert,- wenn-nicht,- geht- es- weiter- mit
Punkt-2.
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2.-Riskobewertung pro-Importvorgang-durchfilhren-/dokumenterent]

WL TR ket emartung Bewertung- der- Daten- des- EU- TR- 1- State-

- B - ments-anhand-einheitlicher Kriterien: |
-swenn-nichtvorhanden-=sofort-anfordemy]
T

-swenn-maglich-botanischer-Name 1]
—»nach-EN-13556-bzw.-Abkiirzung 2 B.-CJX04
T

+Ausgangs punktist GPLInde- des LandesT]
T

-+Adition- oder- Subtraktion- der- Parameter
durch das Systemf]

T
=z B.iChina-CPi=140T

R ] - -—+00{keine Risikoholzart)]
S 00 {keine Konflikte 9.8,

R ] - +15({Abhoizungsrechte)Y
e —- +05-(Ssgewerkiizenz)

R ] - +05{Lieferkette bekannt) |
e —- -+ 30-(Liefarkette-komplex) T
<o+ n30{ltiges FSC Zertfikatq|

-+ Risikoindex—+ =657

T
—+ =Artikel-kann-auch-ohne TFT eingekauft-
s werden - -

MaRgeblich fur-die-Risikobewertung fr-den-Gesamtartikel istdie-Holzart /-quelle mit-dem niedrigsten
Ergebnis.-Ausgenommen davon-st- MDF-{gefasertes-Holz), Spannplatten 0SB, Sperolz-stc
1
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Bei- der-Berschnung: vom- Riskoind ex-wird,-wenn- mefrere- Holzquellen- benutzt-werden -immer-vom:
schlimmsten-Fall- ausgegangen - also-vom- niedrigsten- CPI- Index-s owie-dem- héchsten- Risiko- (Holz-
quelle-unabhangig). 1

Der-Einkufer-quittiert-dafir,-dass-die-Unterlagen-vollstindig-sind-und-dass die-angegsbenen-Daten-
mit-den-Informationen, -die-er hat-bereinstimmen -Der-Einkaufer-pruft-ncht-ob-Dokumente-in-Fremd-
sprachen-(d h.nicht- Deutsch-oder Englisch)orrektsind.
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EU-TR DDS System - Information gathering
Step 1

Which items are in the EU-TR Scope?

12.11.2010 Official Journal of the European Union L 295/33

ANNEX

Timber and timber products as classified in the Combined Nomenclature set out in Annex 1 to Council
Regulation (EEC) No 2658/87 ('), to which this Regulation applies

— 4401 Fuel wood, in logs, in billets, in twigs, in faggots or in similar forms; wood in chips or particles;, sawdust and
wood waste and scrap, whether or not agglomerated in logs, briquettes, pellets or similar forms

Daily ,,Job" in our central IT System - if orders for items with HS Code
in EU-TR Scope are placed then the proces in automatic stated




EU-TR DDS System - Information gathering

EU-TR - Statement from Suppliers
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_patage 3 (Suppty=Chain Overview inkl. Beispiele) — Seite 4/10 -
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EU-TR DDS System - Risk
Step 2 - EU-TR - Risk Evaluation ”

BW EU-TR risk assessment

supplier:

item no.: item name: customs code:

1) information’s (VO EU-TR 995/2010 - Art. 6 (1) lit. a)

) ) MUST HAVE requirement
EU-TR Statement 1 and attachments received underlined? ] bevor risk assessment

Are following documents for all manufacturers/factory sides and wood types, in German or English send
or marked with understandable advises in German or English?

harvesting license ] +15 highest goal of the EUTR — legal harvested wood +5 if translated
transport documents L] + 5 suitable to show legal supply chain +5 if translated
saw mill license L] + 5 suitable to show legal processing with the raw material +5 if tran.

supply-chain overview 100% [ + 5 if 100% overview < lower risk of handling illegal wood +5 if transl.

_
—

FSC/PEFC concerned to item I:li.SG suitable to reduce the risk of illegal wood serious

information’s, fhgf- could be suitable, to evaluate wood
2) risk assessment’ (vo EU-TR 995/2010 - Art. 6 (1) lit. b) from every state of the world as legal
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EU-TR DDS System - Risk

EU-TR - Risk Evaluation

Information seach
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https://www.transparency.de/Tabellarisches-Ranking.2574.0.html
https://www.transparency.de/Tabellarisches-Ranking.2574.0.html
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Bettenwelt -

EU-TR DDS System - Risk
EU-TR - Risk Evaluation “

2) risk assessment! (vO EU-TR 995/2010 - Art. 6 (1) lit. b) from every state of the world as legal

_ risky weaponed import / level of
wood type wi:gghdﬂf wood country of origin/ | CPI conflicts / igﬁi{gﬁs export complexity
(bot.) ' region index (civil) wars sanktions
(inkg) | CITES | | cuooly cha
IN | EU pply chain
Buyer to sign the EU-TR-R T O
(R = Risk Evaluation) |
| 0O
| 0O
L]

The Information in the EU-TR 7
Statement is compared to all other p@ -998~
information the buyer got ns of risk index

ed or other institutions
on on these topics

calculated overall| The EU-TR-R is confirmed by the

item can’t be bougl buyer
item must approve;
item can be bough — — eperere———e-amination [_]
" Y,

~
3) minimizing the risk (vo EU-TR 995/2010 - Art. 6 (1) lit. c) decision by signature person
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operator
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- scan u -
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.
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.
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EU-TR DDS System - Information gathering m!

Step 3 - EU-TR - Risk Mitigation

It is Important that the risk Analysis is

- Neutral
- Objective
- Can be understood and checked by external

Risk Analysis — depending on the result/score - 3 outcomes

- Can be imported
- Can not be imported
- Futher external mitigation /analysis is needed (Partner The Forest
Trust)
- Can be imported
- Can not be imported
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EU-TR DDS System - Information gathering
Step 3 - EU-TR - Risk Mitigation “

Additional random checks — we want to check the quality of our own
DDS and have a second opinion.

We want =>

10% of all items has to be checked by The Forest Trust — even if our
DDS result are ,,can be imported®

10% of all items to have their documents cross translated
5% of all wood used to be analysed

In order to make sure

- We get a second opinion on our risk Evaluation

- The check the quality of the documentation we get
- Does the supplier deliver as promised

If problems/errors are found the amount of checks will increase /
business with supplier to be terminated
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The Forest Trust - SURE
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The Forest Trust - SURE !

- Risikobewertung der Daten via
Due Diligence System (DDS) des TFT TFTsure

- Risikokriterien?
- Ursprungsland
- Botanischer Name
Timber legality 03 EN 13556:2003
U T Repioon s e SURE Lieferkette
Sainsbury’s Artikelzusammensetzung
' Zertifizierungen
Dokumente

FLEGT
CITES

Plantagen
Korruptionsindex
transparency international




The Forest Trust - SURE
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The Forest Trust - SURE

/\

TFT
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« > operator
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EU-TR from an operators view m
Overview “

1. Preparation
=> Supplier / Trader Information Workshop

2. System Logic
=> Automatic HS Code Check
=> ,No Import"

3. Information gathering
=> Automatic Information request

4. Risk Analysis
=> Transparent / Objective
=> Can/Can not Import
=> The Forest Trust if needed

5. Risk Mitigation — Two goal
=> Jtem
=> The System (permanently check of our own system)
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EU-TR from an operators view @
Issues “

- wood based materials (MDF etc.)

- legal issues
=> Who is placing on the market? (different legal
definitions (blue guide / new legislative framework)
=> non-harmonized market surveillance

=> Operator Definition
- Market surveillance - same item...

28 member states = 28 Imports = 28 Market Surveillance
(with different EU-TR understanding)...

1.000 Imports in one country = 1.000 DDS

Same Item - Different Market surveillance




