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MINERAL DEVELOPMENT AGREEMENT 

This MINERAL DEVELOPMENT AGREEMENT is dated 1 ih August 2005 and made by 
and between the GOVERNMENT OF THE REPUBLIC OF LIBF,RIA, represented hy 
and through the Minister of Finance, Honorable Luci nee F. Kamara, Sr., the Minister of 

-Lands, Mines and Energy, I !onorablc Jonathan A. Mason, and the Chairman of the National 
Investment Commission, Honorablc Roosevelt Quiah, ( hereinafter referred lo as the 
"GOVERNMENT"), and MITTAL STEEL HOLDINGS NV, a corporation duly 
organized and existing under the laws of the Netherlands Antilles (together with its Affiliates, 
the "PRINCIPAL"), acting on behalf of MONTRA Y LIMITED, a company incorporated 
under the laws of Cyprus (hereinafter referred to as the "CONCESSIONAIRE"). 

WITNESS ETH: 

WHEREAS, the Republic of Liberia is the owner of all iron Ore Deposits within the territory 
of Liberia, and all the rights related to the Development of all such iron Ore Deposits, 
including but not limited to the iron Ore Deposits within the concession areas that used Lo be 
granted to the LII3ERIAN AMERICAN-SWEDISH MINERALS COMPANY (hereinafter 
referred to as the "LAMCO ") in the Republic of Liberia (hereinafter referred to as the 
"LAMCO Concession Areas"), pursuant to a Mining Concessi~m Agreement dated April 28. 
1960. as amended; 

WHERF,AS, the GOVERNMtNT is determined to revitalize the Development. of the iron 
On.: mining industry or Liberia, and, consequently, the (jOVER.NMENT desires to promote 
the Development and Production of iron Ore Deposits within the L/\MCO Concessiqn Areas 
for the economic and social benefit of Liberia and its people; 

WHEREAS, the GOVERNMENT recognizes that substantial infusion of capital is necessary 
to facilitate the ecoi:iomic and efficient Development and Production of the iron Ore Deposits 
located in the LAMCO Concession Areas; · . 

WHEREAS, the GOVERNMENT is the organ of the Republic of Liberia vested with 
authority to enter into agreements with international companies who wish to bring investment 
capital, operational expertise and other teclmical kno\\'.-how to Liberia; 

WHEREAS, as it relates to the Development of the iron Ore industry in Liberia, the Minister 
of Finance; the Minister of Lands, Mines and Energy, and the · C~airman of the National 
Investment Commission are authorized and empqwered by the· GOVERNMENT to negotiate 
and conclude Mineral Development Agreements with investors; 

WHEREA~, the CONCESSIONAIRE was selected thro.ugh a tender process organized by 
the GOVERNMENT; 

WHEREAS, in accordance with Law, this Mineral Development Agrcemenl hus been 
negotiated between the CONCESSIONAIRE·and the Minerllls T()chnica.l Committee; and 
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WHEREAS, in accordance with Law, the GOVERNMENT has the power lo enter into this 
AgreemcnL to grant the CONCESSIONAIRE a Mineral Development {\greement as herein 
described, 'and to pcrmi• ~c CONCESSIONAIRE to conduct the Operations contemplated by 
lhis Agreement. 

NOW, THEREFORE, for and in consideration of the premises, the mutual promises made 
by and between the GOVERNMENT and the CONCESSIONAIRE (hereinafter referred lo as 
"the Parties"), the terms and conditions herein contained, the Parties hereto mutually agree, us 
follows: 

ARTICLE I 
DEFINITIONS ANO GENERAL RULES.OF CONSTRUCTION 

Section l Definitions 

Capitalized terms nol defined herein have the same meaning ascribed to lhem by the Minerals 
and Mining Law, unless otherwise provided herein. 

1.1 "Agreement" shall mean this Agreement .granting a m1nmg right .10 the 
CONCESSIONAIRE <md wiy amendments to it made pursutu\l to its lcrms as well us 
all exhiqils and appendices tp it. 

1.2 

1.3 

"Associates" shall mean the Operaling Company, Affiliates, shareholders, financiers 
and contractors (including suppliers of goods and services) of the 
CONCESSIONAIRE or the Operating Company, and the directors, oflicers, agents 
and employees of the CONCESSlONAlR.E and the Operating Cor11pany and of any of 
the fo regoi ng. 

•'Centre·' shall mean the lmernational Centre for Sell lement of Investment Oispule$ 
establi shed under lhc auspices of the lnlcrnationul Bunk for Reconstruction ru1d 
Devclo pmenl. 

1.4 "Class /\ Mining l.iccnsc·· shall have the meaning given in Aniclc VI, Scclitin in 
lhis A.greement, and as specified in the.Mif}erals and Mining Law 

1.5 "Commercial Operation Startup Date" shall mean the date on which sales and 
dispalch,_o r marketable irdn Ore from the port of Buchanan shall have reached a 
monthly volume of not less than 100.0C)O mt for a continuous period of at least three 
months. · 

1.6 ··cONCESSlONAIRE" shall mean MONTRAY LIMITED and/or olhcr person(s) to 
which, pursuant to Article xxvrrr. Section I, ii may assign all or any part of its 
interest under this Agreement. 

1.7 "Concession Area" shall mean the fom1cr LAMCO Concession Areas (b ut excluding 
the Kitoma ana Qoc Fanlro Ranges) and all unencumbered areas covered by the 
associated infrnstructure as defined in ARTICLE IV. 

2 
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1.8 "Concession Y car" shall mean a period of twelve ( 12) consecutive months according 
to the Gregorian calendar starting on the Eff ecli vc Date of Lhis Agrccmenl or on any 
unnivcrsary of said Effccti ve Dale. 

1.9 l"Convcntion" shall mean the Convention on lhc Settlerljlenl of Investment Disputes 
between States and Nationals of Other States opened to signature at Washington, D. 
C., United States of America, on March 18, l 965. 

1.10 "Developmenl'' shall mean all preparation for the removal and recovery or Minerals, 
[ncluding, without limitation, the construction or installation ·of a mill or any other 
improvements lo be used for lhe mining, handling, milling, beneficiation or other 
processing of Minerals. 

l.11 "Dollar" and/or "US$" shall mean · the lawful currency of the United States of 
America 

l .12 "Effective Date" shall mean the date described in Article 11. 

1.13, "Extended Tenn" shall have the mc;uiing given in Article HI. Section 2. 

1.14 "reasibility Report" shall have the meaning given in Article YI, Section l<t 

1.15 "Financial Year" .shall mean January I through December 3 I, or such other period as 
the pru1ies may agree. 

1.16 "Foreign Currency" shall mean Dollars and any other currency except currency thal is 
not legal tender in the Republic. 

1.17 "GOVERNMENT" shall mean the Republic of Liberia., its GOVERNMENT, and all 
political subdivisions, branches, divisions, instrumentalities, authorities <md agencies 
thereof. 

1. I 8 " lnfrastrncture" shall mean the following: 

a Immovable transportation and communication facilities (including roads, 
bridges, railroads, airports, larid strips and landing pads for aircrnn, hangars 
and other airport facilities, garages, channel, tramways, pipelines and radio, 
telephone, telegraph, telecommunications, and electronic or other forms of 
conununications facilities); 

' . 
b. Inunovable port facilities (including docks, harbors, piers, jetties, breakwaters, 

terminal facilities and warehouses, and loading and unloading facilities); 

c. Immovable power, water and sewerage facilities (including electrical 
generating plants and transriiission lines, dams, water drains, water supply 
systems and systems for disposing of tailings, plant waste and sewage); 

11nmoYiU:llo 1n~bllc wolL'lu'o l'ucllll!uw <.lnol~dlnu i;<;hool11, hoi;pllnl11 a.nd public 
ltUlll); 
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Miscellaneous immovable facilities used primarily in connection with the · 
operation of any of the foregoing (includi1lg offices, m,achine shops, foundries, 
repair she.,...; and warehouses}; ~ 

Other immovable facilities used primarily in connection with or as an incident 
to Operations; and · 

I 

g. Movable facilities and equipment ·used' as an integral parl of the immovable 
facilities described in paragraphs a through r above. 

11.19 "International Standards" shall mean generally ac+epled world mining i:ndustry 
standards and proced9res, due allowiU1cc being made for iu1y special circumslai1ccs. 

',1.20 ''Law" shall mean uny constitution, law. statute, 1.k~c:rce, rule, regulation. judicial act 
or decision, judgment, order, proclamation, directive, executive order or sovereign act 
oJ' the GOVERNMENT that affects ·c.r purports w·afl'cct the CONCESSIONAIIU~ or 
is generally applicable in the Republic of Liberia. 

1.21 "LAMCO" and "LAMCO Concession Areas" shall ha\'.~~ the meaning set forth in lhe 
Preamble hereof. 

. . 
, 1.22 "Minerals and Mining Law" shall mean the 1'-Jew Mint:rnls <u1d Mining Law of lhc 

Republic of Liberia, Part 1, Title 23, Liberian Ctide of Laws Revised, as approved on 
April 3, 2000 and published by the Ministry oC Foreign Affairs on September 20, 
2000 . . 

l .23 "Notice" shall mean any written notic.c by a Par\ y made in accordapcc with Article 
XX.Xll. . 

1.24 "Operations" shall mean all ncllvltles and tr.1m:mctions conducted by thl.;' 
CONCESSION A IRI! pursuant to this Agreement. l '.irectly or through contractual 
\arr.angcments with the Operating Company, includi11g Exploration, Development, 
!Production. and marketing and sale of the iron Ore and associated Minera)s and 
products, as well as the financing of any oflhc forcgoin~: . · 

'h25 ··operating Company" shall mean MITTAL STEEL LIBERIA LIMITED, a company 
to be organized under lhe laws of the-Republic of Liberia, in , ts capacity as agent of 
the CO~CESSIONAIRE for purposes of carrying out the Operations pursuant to 
Ai1icle XXVUI, Section 2 . 

1.26 

1.27 

l.28 

"Party" shall mean either the GOVERNMENT or the CONCESSIONAIRE and, in 
the plural fonns, both the GOVERNMENT and the CON CESSIONArRE and anv 
permiHed assignee of the GOVERNMENT or the CONCES5'.IONAIRE. · . • 

"Person" shall have the meaning set forth in the Minerals and .Mining Law. 

:"Prevailing Market Rate of Exchange" shall mean the predominant rate, expressed in 
Dollars, at whic.h willing sellers and willing buyers, acting at ar.m's length and in the 
ordinruy course of business, purchase or sell, or agree to purchast.' or sell, curren~y of 
another nation. · 
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1.29 "Production" shall me<Ul the tommcrcial exploitation of Minerals found in the 
Concession A.lea and all other activities incidental thereto including the design, 
construction, installaCon, fabrication, operation, · maintenance and repair of 
infrastructure, facilities and equipment and the mining, excavation, extraction, 
recovery, handling, beneficialion, processing, milling, stockpiling, transportation, 
export and sale of Minerals. 

l.30 

·1.31 

1.32 

"Production Area" shall mean an area selected a<; such by the. CONCESSIONAIRE 
pursuant lo Article VI, Section 2. 

"Republic" shall mean the Republic of Liberia. 

'"'Taxes and Duties" shall mean any 1u1d all direct and indirect income, profit, gains, 
capital gains, corporation, net worth, sales, transaction, payroll, import, export, 
customs, consul, inspection, value udded, consumption, supply, use, turnover, 
severance, stumpage. cash llow. rental, land rental. surface rcntul, property, stamp and 
other taxes, duties. fees. levies, excises, rates. charges, imposts, surcharges; royal lies 
and other imposed revenue payments or whatever qature <u1d however( callc<.I and 
whel~er similar or dissimilar to the foregoing. 

Section 2 General Rules of Construction 

2. 1 Hcad(ngs - The headings of the clauses. Articles and Sections or this Agreement arc 
inserted for convenience only and shall not affect lhc conslruction hereof. 

2.2 Included Words - This Agreement shall be read with such changes in gender or 
number as the context shal I require. 

Reforcnce - UnlcSJi otherwise slated. a rcrcrc11cc herein to a numbered or lellcred 
Article, Section or Appcndi~ shall refer to the Article, Section o~ Appendix pearing 
that number or leller in this Agreement. A rcCerencc to "this Agreement," '·hereof." 
"hereunder," "herein," or words of similar meaning, shall mean this Agreement, 
including the Appendices hereto, togelher with any amendments thereof. The words 
"and" and "or" will include the co11junctive and disjunctive, as the context may 
require or permit. The word "include" (and any variation) is used in an illustrative 
sense rather than in a limiting sense . ... 

2.4 Scvcrability·- If any provision of this Agreement is or :-:hall become illegal, invalid or 
unenforceable, in whole or in part, the remaining provisions shall nevertheless be and 
remain valid and subsisting and the said remaining provisions shall be construed as if 
this Agreenient had been executed without the illegal, invalid or unenforceable 
pqrtion. 

ARTlCLE ll 
EFFECTIVE DATE 

This Agre_crnent shall become effective w<l be binding on the Partie!i thereto when executed 
by them, attested by the Mii1ister of Justice of lhe· Republic, ratified bv the Nalional 
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Trans'itional Legislative Assembly and approved by the Chairm.u1 of the National 
Transitional Govenunen. Jf Liberia. 

ARTICLE Ill 
TERMS OF THE AGREEMENT 

Section 1 Initial Term 

·:rhe initial tem1 of this Agreement ~hall co1~~~~.e.?n lhe Effective Date and, subject to 
Afticre lll. Section 2 belowl.en.Q.Q!:I the twen__!J:'-Cifth (25th) anniversary of the Effective Date, 
unless sooner terminated in-~ccordance with the other provisions of this Agreeme~t. 

Section 2 Extended Terms 

a 

b 

Notwithstanding the prov1s1ons of Article Ill, Section . . \ above, the 
CONCESSIONAIRE shall have the right to request an extension of the term of this 
Agreement for additional terms not exceeding twe111y-t·1ve (25) yenrs each (lhe 
"Extended Terms") upon providing the GOVERNMENT with Notice, at leas! one 
year prior to the termination of the initiru Lenn or any extended Lenn, of its intention to 
seek such extension-which Notice shall be accompanied with a revised Feasibility 
Report. The revised Feasibility Report shall indicate that proven reserves exist, shall 
sel forth the lypc and quantity of Ore that is estimated lo exist in the Concession Area, 

1 or ruty part thereof, nnd shall describe in reasonable detail a proposed plan for 
efficient and economic Production of such Ore (in accordance wiih International 
Standards ruld lhc ·provisions of this Agreement). It shall also set out a detailed 
description of the pr-0posed mining and processing methods, the design, cost and 
construction schedules for the proposed facilities and equipment, the' financing 
arrangements contemplated, and the .. CONCESSIONAIRE's best estimate in good 
faith of the c.latc upon which production of such Ore will cease (the "Extended Dale"); ! .. 
The GOVERNMENT slrnJI grant its approval for the Extended Term through the 
Extended Date if the revised Feasibility Report reiL'>onably CQmplies with 
International Standards, the GOVERNMENT'S overall mineral development strategy 
and the provisions of this Agreement. The GOVERNMENT shall, in the event of any 
delay in or denial of approval of a revised Feasibility Report. promptly give to the 
CONCESSIONAIRE full dc1ails, in writing, of ils reasons for withholding or delaying 
approvii..1. Without prejudice lo the generality of Article Ill, Section 2, if. in the 
CONCESSIONAlR.E's opinion, any such approval has bet:!n wrongli.illy withheld or 
unreasonably delayed, it may invoke the provisions of Article XXXI on arbitration. 

c. With respect to any such Extended Term,. the fiscal terms and conditions of this 
Agreement shall be amended in such mrurner ac; the Pnrties hereto m~y agree as fair 
and· reasonable, taking into account fiscal tenilS generally applicable al the end or any 
immediately preceding term to large scale mining entities worldv.ide in respect of 

l operations of the nature envisaged in the Extended Tenn (due allowance .being made · 
for any special circumstances). 
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ARTICLE IV 
CONCESSION AREA 

.. ... ..... -·--·---- . 

By this Agreement and subject to its terms and conditions, 1hc GOVERNMENT hereby 
grants to the CONCESSIONAIRE lhc exclusive right and license to conduct Exploration. 
Development, Prqduction ancj. marketing of iron Ore and asso.ciated Minerals 1and products. 
and rehabilitation or the associated Infrastruclurc in the Concession A rca .. 

Section 2 Concession Area 

111e Concession Area is as shown on the map atlached hereto as A._n.pendix_.A, the coordinates 
of which are speci ficd in ~12pe11di,x IJ 

Scc.tion 3 Contiguous Areas 

The CONCESSION A I RE shall be gi·,·en the right of first refusal f'M inclusion within lhe 
Concession Area or unencumbered contiguo\1s areas with potcntiallv exploitable \ron Ore 
resources lo enable the CONCESSION1\IRE to t111de1.1nkc r:xpluration <U1d, as appropriate. 

Development and Production therein. 

AU.TKLE V 
"l.VORK PROC;RAM 

St•.ction I Co111111Cl1C('lllC:llt or l)('vclop111c11t 

The C'ONCESSION:\IR.E sh:1ll 1.~nmancncc anivities a:; is r•~asonab!y practicable. bu1 not later 
Lhan forty five (45) days of the Effecl i vc Date. ·n1c~ overall T~111::itive Dcrelopn1cnl Progr~m 
is attached hereto <l£ .-:\L'l!.Clf!l:.!i~ .. r.. 

In respect of Article V, Section ab~we; ' the CONCESS IONAlRE shall incu r capi tal 
expenditures, subject to continuing viability of I.he business, a.s stip·ula::cd in Appendix D. 

Section 3 Operation Repoa·ts, Records anu fospcctic .. 11 

a. The CONCESSIONAIRE shall maintain at it.-:; principal offic,~ in Liberia, or al such 
other oflices a!: the GOVERNMENT may approve, copies of:'\ll maps, geological, 
ipining or other earth sci.ence reports <md mineral analyses (togeth<:.'r with all lield data 
which support such rcpo11s or data). producn:on records, market.;ng and financ.ial 
reports and other clata obt<Jned or compiled by the CONCESSION Al.RE as a re~ult or 
exploration and/or mining Operations. All informati on, data and matei'ial specified in 
this paragraph shall b~~ in a form suitable for reproduction, use or processing as the 
case may be. The CCYNCESSIONAJIU.: shall ha,·c the right to ll:c •1porarily remove 
such document!> from Li!H:ria for 1hc purpose of slu<ly and evaluation, 
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b. ·111e CONCESSIONAIRE shall keep the GOVERNMENT fully informed or all 
operations and ac•.iviLick, wherever conducLed in Liberia, and of ils plans in rcspcctl 
thereof. The GO v C:RNM ENT shall have the righl lo lllo11itor exploration and mining 
Operations from lime lo lime <md a reasonable number or GOVERNMENT pcrso1md 
may, upon prior notice to the CONCESSIONAIRE, al reasonable time and subject to 
compliance with lhe CONCESSIONAIRE's security and safety requirements, and 
without interfering with the normal conduct of' their activities by the 
CONCESSlONAIRE, a.uend and inspect the exploration and mining Opcrati~rlS and 
nctivities conducted in Liberia: :u1d 

I . 
C. Within Lhiny (30) days alter the end or each calendar quarier, the 

CONCESSIONAIRE shall provide the GOVERNMENT with a report on all 
exploration alld mining Operations for that calendar quarter, includ ing financial 
reports of iron Ore produced and sold. Within ninety (90) days after the end of each 
financial year. the CONCESSIONAIRE shall furnish Lhe GOVERNMENT with a 
report on all exploration .and h1ining Operations and activities for thal Fimu1cial Year. 
including financial reports nl' iron 0rc produced and sold. 

ARTICLE VI 
MINING AND EXPLOllA TlON LICENS£S 

Section I Class A Mining Lict~nse 

Upon rcccipl or Notice from the CONCESSIONAIRE, the GOVERNMENT shall from time 
to lime grant the CONCESSIONAlRE a Clac;s A Mining License for each propos~-xl 

Production Area, substanlially in the form as allachcd hereto 1L<; Appendix E, subject to the 
following con di lion:; : 

a This t\grcc111c111 shajl !wve become elTcctivc in accordance with Article II. 

b The CONCESSIONAIRE shall 11<1,·c co111pk1c<l iu1 Cl'aluation of' the c:-:ist1ng 
e.\ploralion data and submith:d to lhc GOVERNi\·fENT a detaik~d map and dcscripllvl! 
statements Oil the boundaries and size or the deposits from which Production will be 
carried out pursuant to Article VI, Section 2 below; and 

c. The CONCESSIONAIRE shall have completed a Feasibility Report describing a plan 
for l.h,e efficient and economic conduct .or the Operations in the proposed Production 
Area, including a description of' the p.r;oposcd mining and .processing methods, the 
design, costs and construction schedules for the proposed facilities and equipment and 
the marketing arrangements contemplaced. The GOVERNMENT shall not withhold 
or unrea.-;onably delay its approval of the Feasibility l~e port and shall grant its 
approval if the Feasibility Report., or · any amendment made lo it by the 
CONCESSIONAIRE, reasonably complies 'with the provisions of the Minerals and 
Mining Law and the provisions of this Agreement. The GOVEILl\JMENT sha!l, in the 
event of any delay in or denial orarproval of the Feasibility Report, promptly give to 
the CONCESSIONAIRE full details, .in writing, of its rc<L-;ons for withholding or 
delaying approval. If, in che CONCESSlONAIRE's opinion, any such approval has 
bt:en wrongfully withheld or unreasonably delayed, il may invoke the provisions of 
Artide XXXI on arbitration. 
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Section 2 J>f'Oduction I :ms :,_;, >I· 
.,; . .. · I . 

:~~: · :~'.~·1 
The Production Areas shall consist of;~uch parts of the Concession Area as, in the opinion of 
the CONCESSIONAIRE and subject ~lo Article IV, Sections 2 and 3, have to be subject 10 

Production, taking into account the '~xlcnt and nature or !he Ore found therein and the 
requirements for the efficient .and econ?mic Production of such Ore. 

The CONCESSIONAIRE shall dcfinc:·the proposed Production Arca and shall subrnit to the 
GOVERNMENT a detailed ·map and descriptive slfllemenl based on actual surveys which 
shall set forth the boundaries of the proposed Production Area which shall be identified by 
metes and bounds, ~d the boundaries;and .size of the iron Ore Deposit or deposits which the 
CONCESSIONAIRE intends to prodl!'te. The maps shall be of such scale and contain such 
detail, including geographical and topographical information, as may reaso.nably be·necessary 
to identify accurately the proposed Production Arca ;md the boundari_es of tlv!. iron Ore 
Deposi ts. 

Section 3 Tenn of the Class A Mi11i11!! 'License 

The Class A Mining License for a Production Arca selected by the CONCESSIONAIRE 
shall remain valid and effective for the ' linexpired portion of lhe term of this Agreement and 
<my Extended Tenns. · ;§: . 

'.f· 
-~ : 

Section 4 Additiorn1l Minc.-als •-:· 
' ~ . .. . ~ . 

If the CONCESSIONAIRE discovers tl.iat the Concession Area contains Minerals other than 
those subject to the Class A Mining Lieen.se; it shall have the right to Mine such additional 
Minerals, subject lo the provisions of Section 6.7 ~-o f th~~ Minerals and Mining Law. 

Section 5 t•:xplornti~n License 

To lhe extent needed pursuant 10 Scctio!.\s 5A and <>.2-of the Minerals ru1d Mining Law, upon 
receirt of Notice from the CON.CEs-'StONAIRE, the GOVERNMENT shall grrun the 
CONCESSIONAIRE an Explorati tln l.rc6,nse for any Exploration Area proposed by the 
CONCESSIONAIRE within the Concessfori Area. 

:_. ' ~ ' 

· ARTICLE VII 
CONFIDENTIALITY 

Section l Co11fidc11lial l11fonnalio11 ·· · 

Al l info.rmation c:-;chru1ged between the Parties hereto in the contt!Xl of this Agreement shall 
be considered and treated as confidentiaHiiformation, subject to Arlicle VII , Section 2 below. 
_TI1e Parties hereto hereby agree not lo &ivulge such information to any other Person without 

Lhe prior written consent of the other party, which ;consenl sl:iall not be unreasonably withheld 
arid/or delayed . How.ever, the foregoing shall no! be applicable to CONCESSIONAIRE's 
bankers, ad visors and all those who are, i~ a special way, connected \vi th the Operations. 

'I 
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Section 2 Public lnfonnation 
I 

The obligalion of con .. ..ienliality set forlh in Article VII, Section I above shall not apply 
either to information 'exchange.:! between the Parties hereto whicJ1 is in the public domain or 
to infonnation exchanged by the Parties which the CONCESSfONAlRE is required lo reveal 
lo ;my other Person by law applicable lo iL 

ARTICLE VlrI 
PRODUCTION WORK PROGRAMS 

I 

Subject to Arlicles V and VI, the CONC.ESSIONAIRE shall commence and continue 
construc11on. acquisition and installation off. facilities and equipment, and otherwise shall 
produce iron Ore products, substantially in '.pccordance with the focnsibility Report, unless 
such Production becomes uneconomical, in which event the CONCESSIONAIRE, mav 
exercise the rights j)rovidcd in the last sentence or Article XXX!ll, Section 1. . 

ARTCCLE IX 
LAND AND FACILITlES. 

Section 1 Public Lnnd 

a. The CONCESSIONAIRE shall have the right to enter upon and utilize all public land 
1111hin the Concession Area for purposes or, imd incidental. to, the Operations. without 
costs except as pro\·ided for by ARTICLE XXI V, Sections l anti 2 below. 

b. To the c-;tc1ll 1h~11 11 docs not involl'c an unrcason:1blc intcrlcn:ncc with Lhc rights or 
other persons, the GOVERNMENT shall granl the CONCESSIONAIRE the right to 
c111er upon, utilir.c and possess, without cost. any public land nol within the 
Concession Arca and which is r0asonably required by the CONCESSfONA!RE for 
purposes or ;u1d incidental lo Operations including areas rnquircd for plant and 
equipment, lnfra:;1ruclurc nnd other facilities and equipmcnl. Possession of sucl.1 bnd 
shall be returned 10 the GOVERNMENT following the termination ofthis Agrl!c'mcnt, 
i( not C<lrlicr returned, and such land shall be deemed part of the Concession Arl!a 
<luring any such pciiod of the occupancy a.nd used by !he CONCESSIONAIRE 

Section 2 Pl'ivate Land 

a. In the event that occupation of private land within the Concession Area will be 
required for or incidental to the Operations, the CONCESSIONAIRE shall endeavor, 

. by direct agreement with the own~r(s). to enter upon and utilize such private land. 

b. If the CONCESSIONAIRE and the O\v11cr of pri\'ate land in the Con~ssion Arca 
which th e CONCESSIONAIRE reasonably requires for the Operations c<ull1ot agree, 
lhe GOVERNMENT shall , at the request of the CONCESSIONAIRE, intervene to 
assist in 'the concl usiori of such agreement, foiling which the GOVERNMENT shall, 
at 1he request or the CONCESSIONAIRE, use the rights conferred to ii by Section 
11 .J of the Minerals and Mining Law lo acquire such land and all improvements 
thereon in !he public intcri::sL The CONCESSIONAIRE shall reimburse 1he 
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c. 

d. 

GOVERNME~ for all reasonable costs paid in connection with such exqlor"aljon. 
including just )mpcnsation paid to the prior owner, provided, however, UHtt the 
amount paid by the GOVERNMENT to the owner shall not exceed the reasonable 
value. of the owner's . interest in such · 1and (land and any improvements thereon) 
determined, without regards to the value of any Mineral which may be contained 
therein, by means of an appraisal conducted by a qualified Person mutually agreed to 
by the Parties hereto. Title lo the properly thus acquired shall vest in the 
GOVERNMENT, and the GOVERNMENT shall grant the CONCESSIONAIRE the 
right to enter upon, utilize and possess such land which shall be deemed part of the;: 
Concession Area. 1 

If the CONCESSIONAIRE reasonably requires private land outside the Concession 
Area ror the Operations, (he CONCESSIONAIRE will endcavor 'to enter upon an<.l 
utilize such land by di.rect agreement with the owner, and such land shall be deemed 
pan of the Concession Area during any period of the occupancy and use by the 
CONCESSIONAIRE. 

For the purposes of the foregoing: 
\ 

I. Private land shall mean any land (including any creeks. streams. rivers or 
bodies of waters contained thereon, and their residue) owned by" u Person ollwr 
than the GOVERNMENT~ and . 

2. Public land shall mean all land other th~m priva!e land. 

Section 3 Assets and F:idlilies 

a. 

\ .. 
·111c assets and focilirics which . are listed in Appendix F shall be transferred 
wicncumbered to the CONCESSIONNAlRE, irrespective of their conditions. iu1d 
shall co1nprisc th~ exisling <L'>Scls and facilities of the former LAMCO joinl n:ntlln.: 
company, including, but not limited to: 

I. The Mines and Quarries, ru1d associated facilities; 

2. The industriai infrastructure, facilities, righls and assets held in cuslodv by 
UMINCO or related to the LAMCO Concession Ar~as. In the event ;u,y ~hird 
party wishes to have access to the railway and Buchanan mineral port facilities 
in relation to a large scale ptoject in Liberia, such as in rela,tion to the 
implementation of the Mifergui Project or any other iron Ore project, it is 
agreed that such third party will have the right. subject lo the provisions set 
.forth in this Agreement and upon application lo the Parties hcret9, to carriage 
of its goods on lhe railway line ·and lo export thereof lhrough the port of 
Buchanan. Negotiations between the Parties hereto and such third party shall. 
take place duririg the time that such interest is expressed. Negotiations ,,;ith 
third parties shall be in good faith and shall conform 'to .international iAdustrial 
standards; 

3. All the housing units in Bu.chanan and Yekepa w1d associated infra<;tructure 
dedicalcd to health services ru1d cduca.tion. 

ll 
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b. New Facilities within the Concession Arca: 
I 

I. The C01~CESSJONAIRE shall huve the right 10 acquire, import, construct, 
install and opcn.:c plant, cqllipmcnt, rnilronds, rnads, bridges, airports, ports, 
jetties, · breakwaters, pipelines, power facilities including power generation 
facilities, towns or communities, and ru\y other Infrastructure reasonably 
required for the Operations; it shall have the right, free or charge, to cul and 
utilize timb_QI:._ta..quarry and use stonc_9r rock, and· use w~!._!~erves,_!~ __ th~ 
~reasonably needed for the Operations;-·- ---- · -· -- · 

2. The CONCESSIONAIRE sHall have the right lo use public Infrastructure, 
whelhcr owned, operated or provided by the GOVERNMENT or by any other 
Person under license or authority of the GOVERNMENT, to the exien.t 
adequate (taking into account the public usc thereof) to meet the 
CONCESSIONA!RE's needs with respect to the Operations. The· 
GOVERNMENT shall ensure that all charges for, and other terms and 
c,onditions of. the use by the CONCES-SIONAIRE of public fofraslructure are 
fair and reasonable, taking into account the cost of ·providing such 
Infrastructure, and arc not more onerou~ than those that are generally 
appli cable to others using similar public Infrastructure in a similar man~er; 

). To the extent reasonable in connection \Vith the Operations, the 
CONCESSIONAIRE shall have the right. subject to prior consultation with 
lhe GOVERNMENT, to integrate any item or its own lnl'rastruc~ure with 
simi.lar items of pub I ic In l"rastnit.:lt1re:. 

4 . To the exlcnt that the CONCESSION AIRE doi;s not utili ze its lnfrns tructurc 
to full capacity, the GOVERNMENT shall have lhu righl to llSc said 
lnfraslniclurc on reasonable Notice to the CONCESSIONAIRE pro vide<! lhal 
such use does not impair tht: enicicnl ru1d ·economic conduct of' the 
Operations. The GOVERNMENT shall pa;~ reasonable compensation lo the . 
CONCESS IONAIRE (other than in the rn<>c or roads and hi ghways unless the 
11 i£.cau~ws·111aterial damage there.lo) within a re<tsonabk: period alh:r invoice 
from lhe CONCF.SSIONAlRE in connection with such use: and 

5. The GOVERNMENT reserves the right, on reasonable Notice to and afier 
consu lLation with the CONCESSIONAIRE, to construct roads, highways, 
~railroads, telegraph and telepbone lines and other lines ol' communication 
within !he Concess ion Area The GOVERNMENT shall provide timely Notice 
for the commencement of such operations. In the event of such construction, 
the GOVERNMENT shall, within a reasonable period a.ft.er invoice l"mm the 
CONCESSfONAlRE, compensate the CONCESSIONAIRE fo'r all damages 
thereby c:rnsed lo the CONCESSIONAIRE <md its properiy and shall 
indemnily and keep harmless the CONCESSIONAIRE from all claims by 
third parties arising there from. Under no circumstances will the 
GOVERNMENT engage in such. co.nstruclion if the effect of so doing would 
be lo disrupt or interrupl the conduct of the Operations. 

c. Communications Facilities. Systems af'\d Frequcnci'es: 

-L2 
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The CONCESSIONAIRE shall have the right, as licensee or assignee, lo 
operate fr• its own use and lhal of any Assbcialc, such conunwtications 
systems as it deems necessary, including radio, telecommunication, satellite 
networks, cellular systems, microwave devices and other communications 
devices and systems, and to receive from the GOVERNMENT such rights, 
license, registrations, pem1its and olher authori7.ations as may be required by 
Law in connection with the possession, use, importation or purchase of the 
foregoing; and ' 

The GOVERNMENT hereby agrees that it shall rnak,e avrulable, for use by the 
CONCESSIONAIRE, an adequate number or broadcast <md conununications 
frequencies for both domestic and international use, and shall grant unto the 
CONCESSIONAIRE such rights, license, rcgi strnlinns, permits ;md other 
autho rizations as may be required in order Lo comply with ruiy Law regarding 
lhe possession, use, itnpOrlatiOll or purch<L'ie of related cqµipment Qr Of any 
telecommunications dl!vices or other communications equipment or devices. 
The GOVERNMENT and the CONCESS IONAIRE shall consul\ each other 
from lime to time as to the specilic l"requencies to be assigned consistent with 
international regulations. 

d. Third Party Access to the Railroad and Mineral Port : 

I. 

2. 

3. 

To the extent that the CONCESSIONAIRE does not utilize its railroad and 
mineral port Infrastructures lo full capacity, it shall grant to third parties the 
right to use said lnfraslructure ror transportation tmd shipment of Minerals, on 
reasonable Notice lo the CONCESSIONAIRE, pro\'ided that such use does 
not impair the efftcient and economic conduct of the Operations and subject lo 
technical and commercial terms to be mutually agreed in good faith among the 
GOVERNMENT. the CONCESSfON/\IRE and such third parties. Such third 
parties shall pay reasonable and prompt compensation to the 
CONCf:SSION Al.R1 £. 

Such third party access shall be at no cost LO Lhe CONCESSlONAIRE and all 
neces::;ary enhancement costs shall be borne by the third party. 

T he GOVERNMENT shall have the right lo impose and collect transit lees for 
such third party access and agreement to such transit fees with third parties 
and collections thereof shall be the responsibility or the GOVERNMENT. 

ARTICLE X 
HEALTH CARE, SAFETY AND SECURITY 

Section i Health Care 

The CONCESSIONAIRE shall construct, maintain and operate health facilities in the 
Concession Area, and shall install , maintain, and use modem health devices.and equipment 
and shall practice modem heal th procedures <md precautions. 
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In connection with Op~rations , the CONCESSIONAIRE shall furnish in the Concess\on Arc_a 
free medical treatment, t:are and attention at acceptable standards lo n.11 of its employees and 
officials working in connecti011 with the CONCESSIONAlRE's Operations, and their 
spouses and immediate depcndents, and shall acquire qualified medical staff and maintain 
dispensaries, clinics or hospitals. Without limiting the generality of the foregoing, whenever 
the CONCESSIONAi.RE employs one hundred (100) or more persons at any permanent work 
site within the Production Area, it shall maintain there a dispensary or hospital headed by a 
resident medical doctor. The CONCESSIONAIRE shall keep records and notify the 

. GOVERNMENT immediately o f any death of or serious injury lo any person in connection 
with the Operations. For the purposes of this pro.vision a "serious" injury is as is define~ in 
the Labor Practices Law of Liberia. 

Section 2 Safety 

In connection with the Operations, the CONCESSIONAIRE shall construct, maintain and. 
operate safety devices and equipment <Uld shall practice such safely procedures tUld 

precautions (including regular safety training instruction for its employees) as' are tn 
accordance with fnlcrnational Standards. The CONCESSIONAIRE shall notify the 
GOVERNMENT immedialely or any death of or serious injury to any employees of lhc 
CONCESSIONAIRE that occurred ac; a result of the Operations. For the purposes or this 
·Article X, Section 2, a "serious" injury shall mean an injury, confinned by medical .reports. 
which is likely lo cause the injured person to lose six (6) or more working days. The 
CONCESSIONAIRE shall comply with such reasonable written instrnclions as may. Crom 
time to lime, be given by the GOVERNMENT under Law with respect to preventing the 
spread of contagious. life-threatening diseases and other public health hazards. 

Section 3 Security Force 

The CONCESSIONAIRE sha.ll han~ the right in keeping with the provisions of the l.a\\'s, to 
directly or under contract \\~ith other _persons, establish and maintain ils own security force. l'or 
the purpose of maintaining law, order and security, with power both o f detention (nny 
detained person lo be handed o ver to the appropriate GOV ERNMENT authorities as soon as 
practicable). and or st~arch or and exclusion from the Concession Area and such other arl~<l.~ as 
may be 11roperly restricted for economic, operational or security reasons, always being 
subject 10 Law. This Sec1ion J shall not affect or alter the GOVERNMENT's obligations 
Wlder Article XXIX. 

Section 1 Education 

ARTLCLE XI 
EDUCATION AND SKILLS TRAINrNc 

a On and from the CommcrciaJ Operation S!artup Date. the CONCESSIONAIRE shall 
provide, in the Concession Area, free primary and secondary education (in conformity 
with provisions of the Education Laws of Liberia and generally applicable standards 
on education in Liberia) for the direct dependents of the CONCESSIONAIRE"s own 
employees, and the GOVERNMENT officials assigned in the Concession Arca in 
connection with the Operations. 

14 
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b. If the CONCESSIONAIRE conducts substantial Produclion in an area in which 
facilities are inadt>.quate Lo condutt such education, it shall pay the costs of such 
education in exisung facilities or, al its option, provide facilities reasonably adequate 
for such purpose. 

Section 2 Skills & Training of Liberians 

The CONCESSIONAIRE shall provide on a continuing basis training for suitable Liberian 
citizens, in order to qualify lhmn for skille.d, technical, administrative and managerial 
positions, by means of: 

a Establishing and operating vocational and advanced training programs in Liberia 

b. Furnishing on-the-job countcrparl training, nol only in Liberia, but to the extent 
reasonably feasible in the offices. or CONCESSIONAIRE or its Associates oulside 
Liberia, in order that such Liberians may rt.-ccive training· in the overseas aspects of 
the CONCESSIONAIRE's shipping, marketing and accounting l\Jnclions; and· 

c. Providing an aggregate amount of at least Fifty ThOU$Uild Dollars (US$ 50,000) per 
year to fund new scholarships for qualitied Liberian ci1izens to pursue advanced 
studies abroad. Detail plcms crnd programs for such training. including timetables and 
schedules, shall be formulated (and revised when necessary) in consultation with, and 
shall be subject to the approval or, the GOVERNMENT. Such consultation shall 
commence as soon a<; practicable in I ight (l r the progress oft he Operations, and in any 
evenl after request by the GOVERNMENT. 

Section 3 Assistance to Mining and Gr.ology Programs of the University of Liberia 

The CONCESSIONAIRE shall provide financial <issistancc up 10 Filly Thousand Dollars 
(US$ 50,000) per year to tbe Departments of Mining and Geology at the University of Liberia 
for capacily-building and shall also provide linancial and lcchnical ass ist;mce to students 
majoring in mining engineering and geology who an~ in good academic standing. Said 
assistance shall consist of bul not be limilcd lo tuilion puymcnl, lhioks, dormitory fees and 
allowances. ll1e CONCESSIONAIRE shall also prnmote Graduate Training Programs in 
Geology and Mining Engineering at the University or Liberia and shall facilitate graduate 
training of Geology and Mining Engineering students in uni versiti~s in other parts of the 
world and shall also sponsor exchange programs. 

Section l Employment 

ARTLCLE Xll 
EMPLOYMENT AND SECONDMENT 

The CONCESSIONAIRE shall not import unskilled labor into the Republic. The 
CONCESSIONAIRE shall employ (and ·shall give preference, at equality of qualifications. to 
the employment of) qualified Liberian citizens for· skilled. technical , adminislralive and 
managerial positions. The CONCESSIONAIRE shall, however, have the right al all times to 
choose its senior management freely. Subject 10 lhe foregoing, the CONCESSIONAIRE shall 
be entitled to employ expatriates in accordance with th~ La.bor Practi<.:es Law of Liberia for 
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the efficient conduct oft• ·e Operations in the Republic, and1 the GOVERNMENT! shall issue 
such permits as may be required by Law to allow such expillrialcs freely lo enter into, work 
and reside in the Republic in connection with the Operations, and to depart from the. 
Republic. 

Section 2 Secondment 

a. rn order lo cffccl the policy of technology transfer, at ·all times during the Operations, 
lhe GOVERNMENT shall, in consultation with the CONCESSlONAlRE second an 
agreed list or up to two (2) professionals., including geologists, mining engineers, 
surveyors, t:lc., to participale in the lechnical aspects or the Opcralions as well lL" in 
the marketing activities. 

b. The CONCESSIONAIRE shall provide subsistence allowances to the secondees at a 
rate to be mutually agreed by the Parties. 

ARTICLE X.l.ll 
USE OF LIUERIAN SE;RVICES ANO MAT1':RIALS 

The CONCESSIONAIRE and its Associates shall, when purchasing goods and services 
required with respecl to the Operations, give first preference, at equality or quality, delivery 
schedule and p.rice, to goods and services provided by Liberian citizens, subject lo technical 
acceptability. and commerciality. Subject to the foregoing, the CONC.ESSCONAIRE may, 
freely contract with such Persons as it desires. 

ARTICLE XIV 
COMMUNITY RESOURC~:S 

II is the o[\jec.tive of the Parties hereto that the Operations shall b~ carried oul in a manner 
that is l~onsisient with lhe continuing economic and social viability, during Lhe term of this · 
Agreement. or centers of population that have formed and which may form as a result or such 
Operations. Upon request of the GOVERNMENT at any time, the CONCESSIONAIRE shall 
consult with the GOVERNMENT and the communities to mutually establish plans and 
progi:ams for the implementalion of this objective, and thereal'lcr the CONCESSIONAIRE 
shall in good faith cooperate with the GOVERNMENT \\·ith regard 10 its efforts concerning 
the realization of such plans and programs. ' 

To that eITect, the CONCESSJONAlRE shall provide an annual social' contribution of US$ 
three (3) million which shaH be managed and disbursed for the benefit of Liberian 
conununities by a dedicated committee to be formed between the Parties. lt is agreed by the · 
Parties that, for the first year only, a lump sul)l of US$1.5 million shall be deducted from the 
foregoing aJ110unl and provided to the Liberia Mining Corporation ("LIMINCO"); subject to 
corresponding audited accounts, to liquidate the outstanding wages and salary arrears of 
former UMIN CO workers. The schedule for the liquidation of such wages· and salary arrears, . 
is to be agreed between the CONCESSIONAIRE and UMINCO. 
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ARTICLE XV 
IDN~IROl'"{MENTAL PROTECTION ANI> MANAGEMENT I 

Section I Environmental Management 

The Parties recognize that the Opcralions may resull in pollution, contam inalion or other 
envirorunental damage 10 land. water and the atmosphere within the Conc.-~ssion Area and 
elsewhere. Accordingly, the CONCESSIONAIRE shall conduct its Operations in accordance 
with the Environmenial Protection and Management Law of the Republic. 1''otwithstanding 
the fore.going, lhe CONCESSIONAIRE shall not be liable for pre-existing envir'()nmcntal 
damage v.~thin the Concession Area but shall be encouraged to take steps lo remedy 
situations that rnay lead lo enviwnmental hazards. 

·me CONCESSIONAll1E shall submit Lo the GOVERNMENT an Environme:1tr.J Impact 
Assessment Study in accordance with Law, for approval prior lo the grant of u Class t\ 
Mining License. 

Section 2 F.nvin>nmenlal Audit and As:a~ssment 

The GOVERNMENT may. at th~ expense of the CONCESSJONAJRE, .conduct a i.;·l'nodic 
environmept.<il audit and assessment, consistent with the Environmental Protecti-.)1·, ;Uld 
Management Lav.; or Liberia. or any or all areas encompassing the Concession .-\r:;·a 10 

ascertain that the CONCESSIONAHLE's Operations are conducted in conformiiy with 
generally accer11:~d en\·ironrnental pracii~:cs and standards and with \he Environmental linpacl 
Assessment Study :;et ronh in Section I above. 

Prior to commissioning Stic h sivdie::. ll11! GOVERNMENT ·a.nd the CONCESSlONAiRE 
shall agree on the scopl~ and budget for each study. 

-rr an>' clefects :-1r(·. cn1sed t" the cnviwnme.nt (.1)n;;c.queni to i1s Operation:>. thi.~ 
CONCESSIONAIRE shall be n.:quir~.d lo miligak"\. ant.I/or restore lh~ e11vironment as nw< .h a.; 
possible to its 0rigi11al and rn.1l11ral slate within an :·1grcl!d tirn1!sc;1lc and shall bt~ \\i1l"l h'd !1> 

lake pre\·entivc measure:> to a\·oid further damage to Ltic i.:nvironrne::nt. 

ARTICLE XVI 
CAPITAL ANO CORPORATE STRUCTURE 1')F THE CONCESSIONAUi E 

Section I Winding- up 

The CONCES~IONA I RE shall not bi.: wound up prior tc· tcrmin;1tic:.n .:i r this A grccmc11l. 

Section 2 J.nitial Capital Stiucture of the CONCESSIONAIRE 

The CONCESSIONAIRE is u. company in lh1"! process of being incorporated, in Cyprus by the 
PRINCIPAL. Such incorporation or the CONCESS10NAIR.E shall be connpletcd before the 
Effective Date. The CONCESSIONAIRE shall be authorized tc; conduct b1.1siness in Liberia 
through the designation of an agent Cor that purpose. The ir;itial stawd capital or the 
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CONCESSIONArRE shall be Ten Thousillld Dollars (US$ 10,000), divided in Ten Thousand 
(10,000) shares of par v?\ue US$ 9ne (I) each, allocated as follows: 

The PIUNCIP AL: Seventy (70) percent; 

1lle GOVERNMENT: Thirty (30) percent. 

Between the E!Tective Date and the Commercial Operation Startup Dale,. the PRINCIPAL 
shall procure lo be contributed cash in the ·amount of Thirty-Five Million Dollars (US$ 
35,000,000), and the GOVERNMENT ~hall conlribule in kind (i) lhe Class A Mining License 
ana (ii) the assets and facilities listed in Appendix F for an aggregale value of Fifteen Million 
Dollars (US$ l 5,000,000). The Parties ·recognize lhat the fair value of the assets and facilities 
contributed by the GOVERNMENT to the CONCESSIONAIRE, ·considering the current 
state of such assets and facilities, amounts to Fifteen Million Dollars (US$15,000,000). 

Pursuant to the contributions set forth in the above paragraphs and to the provisions of 
Section 9.22 of the Minerals and Mining Law, the share capital of Lhe CONCESSIONAIRE 
shall amow1l to Fifty Million and Ten Thousand Dollars (US$ 50,010,000), divided in Fifty 
Million and Ten Thousand (50,010,000) shares of par value US$ One (l) each, 35,007,000 of 
which shall be held by the PRINCIPAL. and 15,003,000·of which shall be held b~' the 
GOVERNMENT. 

. Section 3 Evolution or the· Capital Struclure 

From time to time during the term of this Agreement, the CONCESSIONAIRE shall prncurc 
to ob1ain additional eq uity ft1uu1cing from its shareholders, or, at its oplion, addilional debt 
financing, as may. be necessary in order to implement t·he Tentative Development Program set 
forth in Appendix C and r.nance the capital expenditures scl l'orth in Appendix D. In the 
C\'cnl that such linancing is provided by lhc shareholders by \\·ay of capilal incrca~c. new 
shares shall be issued I(> the contribu1iug shareholders in proportion to their respt~cti ve 
contributions. In the eve111 that lhc GOVERNMENT is unable lo provide in a timely manner 
it£ proportionate contribution to imy share .capital increase or lhc CONCESSIONAIRE. the 
PRINCIPAL shall have the right to requ ire the GOVER.:'IMENT to sell its shares in 1he 
CONCESSIONAIRE lo the PRfNCIPAL at a n:asonable price. ln no event, however. the 
equity participation o f lhe Government in the capital of th e CONCESSIONAIRE shal l 

. become less lhan fifteen (15) percent on a fully diluted basis. 

ARTICLE XVII 
PROVISION 0 .F FUNDS l'O TllE CONCESSIONAIRE 

The CONCESSION A IRE shall ensure that it has a prudent capital structure and is· provided 
\\~lh adequate funds to ensure perfom1Mce of the Operations in accordance with a'ld within 
lhe limits defined in Appendix C and Appendix D. 
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ARTICLE XVlll 
CORPORATES. RUCTURE ANCJ MANA~;EMENT OF THE OPERA TING 

COMPANY 

The Operaling Company shall be a wholly owned subsidiary of the CONCESSIONAIRE, lo 
be incorporated in Liberia. 

The Board of Directors or lhe Operating Company shal I consist or eleven ( 11) members. The 
Chairman and five (5) other Board members sh~ll be nominated by the CONCESSIONAIRE, 
and five (5) Board men~bers shall be nominated by Lhe GpvERNMENT. 

All decisions of the Board shall be taken al the simple majority of its members. 

The CONCESSIONAIRE may decide to constitute a Technical Committee to the Board of 
DireClors of the Operating Company, which shall hold periodic meetings for lhe purpose of 
making recommendations to the Operating Compcu1y through the Board with respect to 
matters mising in the course of operational, rnedicnl, health, safety, educational. 
environmental and olher matters. The committee shall also make recommendations through 
the Board to the Operating Company with rc~pecl lq the construction by the Operating 
Company within Liber.ia of new facilities and/or the expansion of the existing facilities, for 
the purpose of providing the Operating Company with transportation, commw1ication, power, 
water. sewerage, and similar utilities with a view towar.ds coordinating the needs and plans of 
the Op!.!rating Company with the needs and plans of lhc GOVERNMENT for the 
construction, maintenance and operation of similar facilities for .the GOVERNMENT and 
public. purposes. The Technical Committee shall submit its recommendations to lhe Board of 
Directors of the Operating Company. 

ARTICLE xrx 
SPECIFIC lJNOERTAKINGS OF Tiil-: GOVERNMENT 

Section l Access to Information 

The GOVERNMENT hereby undertakes and affirnls thal the CONCESSlONA!RE, al basic 
cost, shall be entitled to use and to have access to all· geological or olher information relating 
to the Concession Area Lhat is O'v'.11ed by tl:ie GOVERNMENT or may be in or sub.iecl Lo the 
GOVERNMEJ\.'T 's conlrnl. The GOVERNMENT hereby agrees that it shall providt»· such 
information upon the CONCESSIONAlRE's. r~quest within a reasonable time, or lhal ii shall 
cooperate with the CONCESSJONAJRE to obtain such information from third parties, .as the 
case n1ay be. For purposes of this Agreement, .. basic cost" shall mean the cosl of 
reproduction and any additional un-recovered cost actually incurred by the GOVERNMENT 
in obtaining such infonnalion but not to exc~d rates charged to other Persons. · 

Section 2 Provision of Documents 

Subject to Article XII, Section 1 and excepl lo the e:-:tcnt any such person may be disqualified 
by Law, the GOVERNMENT shall promptly furnish to each employee of the 
CONCESSIONAIRE and its Associates who is nol a citi;r.en or 1he Republic, and Lo the 
spouse and minor depcndents of each such employee, all docwnenls and visas necessary to 
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enable such person to enter ;uid lo leave, or travel within, the terri!OI)' oflhe Republic without 
hindrru1ce, molestation arii intimidation. 

Section 3 Use or Aircraft 

The GOVERNMENT hereby undertakes and affirms that the CONCESSIONAIRE and its 
Associates· shall be entitled to ·use, in accqrdance with Law, an aircraft, whelher owned ·or 
rented, for journeys within the Republic and into and out of its territory. Moreover, 1he 
CONCESSIONAfRE and its Associates shall have aircraft landing and parking rights in all 
airports, airfields and landing strips within the Republic, except for those used exclusively as 
mililaI)' base~. and shall pay the lowest applicable fees and tariffs for such use. 

Sec(ion 4 Use of Airports iind Seaports 

The GOVER.NMC:NT shall permit the CONCESSIONAIRE and its Associates to obtain 
access to and use all airport and seaport installations in the Republic, except those reserved 
for rnilirary and national security related activities, al the lowest prices paid by any other 
Person, for all aircraft and ships \vhose presence in Liberian territorial airspace or walers is 
required by the CONCESSIONAIRE or its Associates in cor~nection with Operations. These 
aircraft and ships shall have the right to enter and to leave the territorial airspace and waters 
of the Republic, without restriction, in accordance with Law. 

Section 5 81ectricity Generation and Transmission 

The .GOVERNMENT 11ml..:rtnkcs and artirms that the CONCESSIONAIRE and 1ts 
Associates shall he entitlcJ,. al their own cost but free ol' ru1y Cmther Tn.'\l~S or Duties or other 
payments lo <my Person and/or the GOVERN MENT for or in connection with lhe exercise or 
such entitlement: to gMcrale. transmit and use eleclric11y, and use and provide wati;:r, in 
accordance with Lmv regulating such use, as may be required for Lhe Operations. In the even\ 
that the CONC:ESSION1\IRE or its Associates purchast:: ~lcctric po\ver or water from lhc 
GOVERNMENT for any pt1rposc associated with the Operations, they shall be charged at the 
lowest rates applicable in the Republic 10 .induslrial users. If the CONCESSIONAIRE 
produces more electricity or water than il can ~1tilize, it shall sel l the extra production to thirrl 
party users al fair rnarkel µrice. 

Section 6 Issuance of Ncccss:n·y Authorizations 

The GOYERNM ENT undertakes and affirms. thal it shall issue all licenses. permits, mining 
titles, ca.:;ernents, and ·Other authorizations, including but not limited to, the rights and titles 
referred to in Article IV. Section I and Article VI, Section I above and in Section 11 6 of the 
Mining Law, which are or may be necessary for lhe CONCESSTONAIRE or its Associates 10 

conduct the Operations. · 

Section 7 Protection against Nationalization or Expropdation 

The GOVERNMENT undertakes and affirms that it shall not nationalize, condemn or 
expropriate: 
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a Any Infrastructure, facilities or other property, movable or immovable, of the 
CONCESSION/ _RE:. or its Associates. to the exlenl connected with or affecting the 
Operations; 

b. Iron Ore, associated Minerals or derivatives thereof in any form resulting from the 
Operations; 

c. Any equily, shares or ownership interests of wha1cvcr nature and kind held in or 
issued by the CONCESSIONAIRE: 

d. Any fnfrastrncture pul ih place or used by the CONCESSIONAIRE in connect!on 1 

with the Operations: and 

e. Any capital invested by the CONCESSIONAIRE or its A.::soc'iales in the Republic. 

Section 8 Peaceful Enjoyment 

The GOVERNMENT hereby wamulls, and defends the CONCESSIONAlRE' s title tl>. 
possession and peaceful enjoyment of a.II rights gnUlted to ii l!Y this Agreement and all or its 
property in the Republic against expropriation, confiscation, condemnation, wrongful 
possession, and lo the extent possible, destruclion, disruption, or interference by any Person. 

Section 9 Non-Derogation; Stabili:.r.atiou 

The GOVERNMENT hereby undertakes and affirms that at no time shall the rights (and the 
full and peaceful enjoyment thereof) granted by it under this Agreement be derogated l'rom 0r 

otherwise prejudiced by any Law or by the actio11 or inaction of the GOVERNMENT, or any 
ollicial thereof. or any other Person whose actions or inactions are subject to lhe control o\' 
the GOVERN.MENT. In parliculnr, m1y modifications that could be made in the future to lht~ 
Luw as in effect on the E[lccliv1.: Dale shall not apply Lo the CONCESSIONNA!R.E and ib 
Associates . without their prior wnt'len consent, but · the CONCESSIONNAIRE and i'ts 
Associates may at any time dcct 10 be governed by the legal and regulatory provisions 
resulting from ch;mgl-'S made al <my time in the Law as in effect on the Effective Date. 

In the event of any confli ct between this Agreement or the rights, obligations and duties of a 
Party under Lhis Agreement, and any other Law, including administrative rules and 
procedures and matters relating lo procedure. tmd applicable international law. lhen this 
Agreement shall govern the rights, obligalions.and duties of the Parties. 

Section 10 Equitable Treatment 

In the event that the GOVERNMENT grants to any other Person tenns or conditions that are 
more favorable than those provided in this Agreement v.1ith respect to lhe exploration or 
production of the same Mineral(s) occurring in similar economic conditions, or in the event 
that the GOVERNMENT enacts any Law or adopts any practice or policy that pennils more 
favorable treatment of any other Persqn than that accorded to the CONCESSIONAIRE by 
this Agreement with respect to Exploration and Production or iron Ore being exp.lorcd for, 
developed or produced by the CONCESSIONAIRE, then the GOVERNMENT shall grant the 
same more favornble treatment to the CONCESSIONAIRE, with effect from the date of its 
application to such other Person or or its entry into force, as the case may be. 
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SPECIFIC UNDERTAKINGS OF THE CONCESSIONAIRE 

The CONCESSIONAIRE shall: 

a. Provid~ the GOVERNMENT v.rith an evaluation of the exis ting exploration data, a 
Feasibility Report and an En vironmental Impact Assessment Study in order Lo enable 
the GOVERNMENT lo issue a Class A Mining License for the designated Production 
Are~ within the Concession Area, in accordance with the provisions of Article VI, 
Section I, a<> soon as possible after the Eliccti vc Date: 

b Provide the expertise, sys tems, technical know-how . and fi rnu1ce required fo r the 
conduct o f !he Operations, in accordimcc with the provisions hereof: and 

c Use a suitable management structure and internationally accepted stcuidards of 
accounting. corporate governance and reporting. 

ARTlCLE XXI 
INOEMNIFICATION 

Section I lndcmnificat'ion for Hrea<:l1 or Agrecmeol 

Any breach by either Parly (0 thi s t\grccmcnl or ;uiy 1>bligati011 pro \' id ed for Ill !his 
Agrecme1)\ shall entitle Lhe Party aggrieved by the breach Lo be indcmrJ lied by Lhe dcfaul\rng 
ParLy in an <miount equal to the damage suliered by 1hc aggri0ved Party. 

Section l CONCF:SSION/\lRE.'s lndcmnilic:\tion of GOV~:llNMENT 

The CONCESSIONAIRE shall al all limes i11dcm11il\· and hold harmless the 
GOV l~RNMt~NT ru1d its offi ct.:rs and agents from any and all ~lairns and liabili Lies fo r death 
or injury to persons or damage to property from My caust.: whatsoever arising oul or 
Operations and/or as a resull of the CONCESSIONt\IRE's fail ure to comply with any La\.\' tO 

which it is subject. 

Section J C.OVli:RNMENT's lndemnificafion of the CONCESSIONAIRE m1d its 
Affiliates 

The GOVERNMENT shall indem11ily and hold harmless the CONCESSION A [RE mid its 
Alliliatcs from any :ui<l all claims, liabilities, cos ts~ expenses, losses and dmnages suffered by 
them (whether m·isi ng by operation or Law or contract, voluntarily made, or otherwise 
reasonably assumed by it) as a result of any failure or the GOVERNMENT to honor any 
provision or undertaking expressed in this Agreement. 
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Section 1 Rat"<~ and BMis 

ARTICLl~ XXll 
INCOMK TAXATION 

The CONC'ES.SIONAlRE and its Associates shall be liable to taxation under provisions of the 
Minerals and Mining Law and the Revenue Code of Liberia (Act of 2000) on its net taxable 
income, \.vhich shall inclt1de capital gains, as foljows . 

I I 

The rate of net taxable income shall not be more than thirty percent (30%), which net taxable 
income shall mean its gross income from Production and other Operat.ions, as well as its capital 
gains from the sale or disposition of any <l-;sct to. for the hcncfit or, any person. and any other 
income Fron~ business activiry or investment. including currency gains when realii.ed, less the 
deductions set forth in Article XXll, Sections 2 and 4. r C;' ( ~!-. ;h (.('•·-: ( c .... . ,,., r vA 'i0-1.~-i) -
Notwithstanding the provisions above and any provisions of Law, the CONCESSIONAIRE and 
its Associates shall be cxc!_l.lRUJ9l1.l.J.~:~.t~~11 o!.1_1~~~ mxablc i'.!£2!l!.~.J2£....'!Li~~J 1·}ye (5) ye_ars frc_>111 
the Effective Dare of this Agreeincnt. The CONCESSIONAIRE a.nticipatcs, in view of the s1z..:: 
of the inves1ine111· contemplated hereby, filing for an extension of the income tax relief period 
referred ro in· thc foregoing sentence. In such event, the GOVERNMENT hereby agrees to 
consider such application in good faith and 10 facilitate its approval in accordance with the 
procedures provided for by rhe Revenue Code of Liberia Acl of 2000 and the Investment 
lnccn1ive ( 'odC-~)tl~IGCr·i·,1 · a-s··1n Cffcct on the Effective !)ate. · · --- --· ·-- ---· 

The CONCESSl.ONAl.RE and its Associates sliall not incur. in the Republic, any taxation 111 

connection with the distribution hv the CONCESSIONAIRE or its Associates of dividends or an\' 
other reservt's ·or assets: provici1.:d that. in 1hc lwent 1lrnt any new cl;1ss nl' shart•.s or th.c. 
CONCESSION .. \IRr·: are isstLed to third parties, dividends paid to such 1hmi parlics shall he 
subject to l<1xa t1on 1n accordance with I .aw 

Section 2 Computation ofNcr T:u:nblc lncorncl 

ln co111puti11g nel taxable income, the following shall be allowed as deductions fro!11 it~; srnss 
mcomc: 

a. ln the year incurred, all cxpenditur\!S on the Operations, other than the capital cost of 
Items or plant, equipme~i·L. machinery and l.nfraslrucrure and other 1han any payment made 
to an expatriate employee as reimbursement for Taxes and Duties paid by such 1'!mployee. 
or otherwise.as specifically pro\'idcd below; 

b. Conu.nencing in the year construction, I acquisition or installation is comph!ted, an 
allowance for depreciation of the items of plant, equipment , machinery and Infrastructure 
shall be computed in accordance with the Revenue Code of' the Republic (A<.:I 01'2000): ------ -- ··-------·-----·· ----~ ·- . _ .. -----.. - - . 

c. In the year sold, the difference between the adjus ted basis and the selling price of any 
assets to the extent the selling price is less than the adjusted basis or, if any asset is 
declared to be scrap or obsolete or if construction, acquis ition or installation of: any asset 
is abandoned prior to completion, the adjusted basis of the asset in the vcnr the asset is 
declared scrap or obsolete or in which construction, acquisition or install~tion of the asset 
is abandoned: 
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d. 

e. 

In the year incUJjfed, all interest and other financing charges on any indebt~ness 
incurred in connrl '.ion with the Operntions; -1 

I.n the year paid or incurred, any and all payments of Taxes and Duties, except for 
income tax as provided within the Revenue Code of Liberia (Ac.t of 2000); 

f. In each year, all bad debts in excess of any reserve against bad debts, existing in such 
year and allowed as a deduction against gross income; 

g. In ~ach year, curr9cy exchange losses and accounting ~ranslation losses whyn 
realized; 

h. All costs incurred prior to the Effective Date of this Agreement and with respect to 
the Concession Area, subject to the review of such costs for accuracy by the Minister 
of Finance and the Minister of Lands, Mines and Energy, which shall be capitali zed 
and amortized over fi ve (5) Concession Years from the Effective Date; and 

1. AJI charitable contributions made in the Republic for educational, religious or medical 
purposes or for other soci al services approved by the GOVERNMENT to the extent 

. that, with respect to any tax year, such charitable c'onttibutions do not exceed fifteen 
percent ( 15%) of the taxable income aS defined under the Revenue Code of Liberia 
(Act of 2000). 

Section 3 C arry Forward Permitted 

To the extent that, for any reason, there is a net operating loss, it may be earned forward 
against taxable income until the fifth year following the fiscal year in which the net operating 
\oss was \ncurred . 

Section 4 Computation of Taxable Income h1 .l><>llars 

Except as otherwise provided in this Agreement, the net taxable income of the 
CONCESS lON AIRE shall be determin~d in Dollars and in accordance with generally 
accepted accounting principles. 

Section 1 RoyaJty Rate 

ARTiCLF.. XXlll 
ROYA:LTY 

The CONCESSION AIRE shall pay to GOVERNMENT ·in Dollar~: a royalty at the rate of 
four point five ( 4 .5%) percent of the invoiced sales of iron Ore FOB Yeke12a. _ ....... . . . -~--·--~....==.=-_-_ _ _ _ _ 

Section 2 Royalty Basis 

In the event that · the CON CESS IONAIRE would build fadlities to pn.)cess iron Ore into 
higher added value products including but not limited to pellets, ORI and hTBl, a lower rate of 
royalty shall be negotiated between the Parties prior"to commencement of de:velopment of the 
-necessary production facilities. 
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Section 3 Payment i. 
Royal ly shall be paid ninety (90) days afler the day on which the iron Ore sold is shipped to 
the purchaser. 

Section 1 Conccssi·on Area 

ARTJ CLE XXJ V 
stmFACE RENTAL 

The CONCESSIONAIRE shall pay to the GOVERNMENT, during each calendar year, a 
surface rental equal to a lump sum of Two Hundred ·n1ousand Dollars (US$200,000.00) for 
the .fi rst two (2) years and Three Hundred Thousand Dollars (US$300,000.00) thereafter for 
all land included in the Concession Area. 

Section 2 Payment 

All such surface rentals shall be payable annually lo the GOVERNMENT on or before 
January 15 of the year period for which payment is due, with the first payment,' as defined 
above, prorated for the applicable year and payable within thirty (30) days of the Effecli ve 
Date. 

ARTICLE XXV 
OTHER PA YMI<:NTS TO TlU: GOVERNMENT 

Section I lmpo1·t Duties and Other Payments 

Pursuant to the provisions of the Investment [ncentive Code of Liberia, the 
CONCI;:SSIONAJRE and its Associates shall pay no Taxes or Duties with respect 10 the 
import, use or purchase of. goods. equipment, vehicles, machinery, heavy oil, diesel, 
lubricants and supplies (including medical, training and educational s upplies and housing and 
oITtce materials. furniture and supplies), and any other items required for and used in 
Operations. 

CONCESSIONAIRE and its Associates shall , with regard to items not used in the Operations 
exempt pursuant to thi s ·Article XXV, Section I hereof, pay import Duties and sales Taxes 
wlder Law but, wi thout prejudice 10 Article XXV., Section 2, al rates no higher thru1 those 
payable by any o ther producer of iron Ore in the Republic. Such payment shall commence 
five (5) years afier the Effective Date of this Agreement. · 

Section 2 Payi:J1cnts in Lieu of Duties and F'ees 

In lieu of the Taxes and Duties waived under Section l above, the CONCESSIONAIRE shall 
pay to the GOVERNMENT an annual lump.sum amount of Four Hundred Thousand Dollars 
(US$400,000.00) lo be paid in two installmenls of Two Hundred Thousand Dollars 
(US$200,000.00) each on January 15 and July 15 of each Concession Year. 
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Section 3 Other Payments 

In respect of its Operations, the CONCESSIONAIRE shall pay to the GO VERN MENT: 
a. 50% concess ionary rate of import levy, pursuant to che Revenue Code of Liberia (Acl of 

2000) on gasoline; and 
b. a quarterly presumptive tum-over tax ac a concessionary rate of one half of one percent of its 

gross income \Vhich lax shall be credited against its corporate income ta'\ in accordance with 
the Revenue Code of Liberia (Act of 2000) . 

The CONCESSIONAlRE shall be exempt from the payment of BIVAC or its successor's fee of 1.5% 
on imports and exports. The imports and exports of rhe CONCESSIONAIRE shall be subject ro 
inspection by BI VAC or its successor in keeping \\'ith procedures to be agreed upon by the Parties. 

Section 4 Mineral Development a.'nd Research Fund 

On the Effective Date of this Agreement pursuant to Arcick ([. the CONCESSIONAlRE 'shall make a 
one-time payment to the GOVERNMENT for the Mineral Ocq:lopment Fund in the nn\ount of Fifty 
Thousand Dollars (US$50.000.00). The CONCESSIONAIRE shall also make a contribution of One 
Hundred Thousand Dollars (US$ I 00.000.00) per ai;num to th e Sc icnti tic Research Fund of the 
Minist~y of.Lands, Mi.t)~s- ~nd f,:nergy~ v.;ith the first year!~ paymc1~~-b~ t~ladc upon .. tfie Effective ... 
D<ite of this Agrecmcnr. 

Section 5 Other Exemptions from Taxes and Duties 

The Taxes ilnd Duties and other amounts spcci lically pro' 1dcd i 11 this Agreement to be. paid to the 
GOVERNMENT arc in lieu of all other Taxes and Duties (c:-;ccpt for ordinary tn .xcs, foes and revenue 
charges of general application the nmount of 1d1ich is not m<1tt!rial and Taxes and Duties that arc nol 
imposed upon or deri ved from the Operations. such as, for example. business and al1to registration 
and driver's license fot::s) which. directly or indirectly. al any lim~ . under any sovaeign <.)I' other Law 
or otherwise, would be levied upon or payable to the GOVERNMENT by 1he CON.CESSIOf\iAIRE 
and/or its Associates wirh respect to any activity or 1ransac1.ion .;ngugcd in by any of them. or any 
items or materials possessed, o-.vncd, rransporti;:d, importct.l .. ~xp~rrcd. processed, mint;d or othcrv.:ise 
dealt with or in by any or them. The above shall apply, wid\out limitation as to the generality of the 
foregoing, to any Taxes .and Du ties cha1 might be payabll: by the CONCESSIONAlRE and/or its 
Associates resulting from the subscription of equity or loan capi1al by or from any of them: the 
payment or receipt of interest and dividends by any of them: the import, export, ncquisiti9n, supply, 
sale, disposition or other dealing with property and ruty paymem, receipt, income, profit or gain made. 
received, eamed or realized by any of them as a result thereof. The above shall further ·apply. but not 
be limited, to any payments made to non-residents, including payments for goods and services, and 
payments of interest, dividends .and other tixed or determinable income, provided that, without 
prejudice to Article XXU, Section I. the foregoing tax c:xemptioi1s shall not be applicable to such 
payments made to non-residcnrs in the event chat there is a double taxation treaty between the 
Republic of Liberia and th e applicable foreign country.' For this purpose. the applicable withholding 
tax rate will in no event be higher th<Ul I 0% of Lhl! paid amount. 

It is expressly agreed by the Parties that all the foregoing e.xemptions. shall only be applicable insofar 
as the activitit:s or transactions concerned are. related to the Operations. 

Section 6 Non-Application of Article XXV, Section 5 

The provisions of Articl~ XXV. Section 5 shall nul apply. however, to the employees of the 
CONCESSIONAIRE with respect to the following: their Taxes ·and Duties measured bv 
reference to their net income, profit and gain under Law unless any such Person was resident 
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in the Republic for less than one hundred eighHhree ( l 83) days in the tax year; provided that 
no :axes land Duties _shal' ~e payable with respect t~ any payme~ts maP,e to any of them ·by 
their emp oyers as reimbursement for Taxes and Dulles; and the import' mto (and subsequent 
re-export from) the Republic of personaJ "and household goods and eITects except as one 
motor vehicle per family in connection with their first move to the Republic to establish 
residency. 

ARTICLE XXVI 
FINANCIAL REPORTING AND CURRENCY 

J I 
The following rights and obligations of the CONCESSIONAIRE shall also benefit and 
be applicable to its Associates, including the Operating Company. 

Scctio 11 1 Accounting 

All of the CONCESSlONAlRE's accounting under this Agreement shall be in Dollars and all 
amounts paid or received, and obligations incurred or transactions carried out, in currency 
that is legal lender . in the Republic or in any Foreign Currency other than. Dollars shall be 
converted to Dollars in accordance with and pursuant lo generally accepted accounting 
principles in the United States (except 10 lhe extent inconsistent with the temls of th is 
Agreement) based upon the Prevailing Market Rate or Exchange of Dollars and any such 
currency al the date of the applicable tnmsactions. 

Section 2 F:xdiangc Control 

The CONCESSIONAIRE shall al all tinles have the right. without -restriction. directly or 
in<lireclly, lo obtain, hold, deal with <U1d disburse funds in such manner, currencies and places 
as it chooses. Without prejudice to the generality of the l'oregoing, they shall. have the 
unrestrict~d and une1\cumbered right to sell and receive payment ror iron Ore in any 
currency, including the cutrency in which the iron Ore is sold, and all proceeds therefrom 
may be deposi ted in bank accounts outside of the Republic and held there or remiucd 
therefrom lo anywhere in the world, in any currency. Notwithstanding the foregoing, the 
CONCESS.lONAlRE or the Operating Company shall maintain at \east one account with a 
bank or financial instilution in the Republic. The CONCESSIONAIRE shall also have the 
right to acquire from, and sell lo, any Person currency that is legal tender in the Republic at 
the Prevail ing Market Rate or Exchange. Additionally, any and all transactions between the 
GOVERNMENT and the CONCESSIONAIRE dealing with or referring to currency that is 
legal tender in the Republic will be convened lo Dnllars al the Prevailing Market R:\IC or 
Exchange on the date of such transaction. Currency gu.ins or losses for purposes of Artie.le 
XXII shall be detem1ined by reference to the Prevailing Market Rate of Exchange. 

Section 3 C\ln-cncy of Payment 

Payment of the CONCESSIONAIRE's direct obligation to the GOVERNMENT for Taxes 
and Duties payable under Articles XXII, XXlll , XXIY and XXV of this Agreement shall be 
in Dollars, unless the Parties hereto olhenvise agree. Any obligation originally- stated in 
currency that is legal lender in the Republic, or in any currency other than Dollars, will be 
converted to Dollars at the Prevailing Market Rate of Exchange on the date such obligation is 
paid, or shall fall due, whichever is earlier. However, the CONCESSIONAIRE shall make 
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payments of sums it coll•'"~ts1 on behalf of the GOVERNMENT, including, but not limited to, 
taxes withheld from the salaries or wages of its employees, and any other sums payable 

1 
to 

other Persons from which a portion is required by law to be withheld or retained by the 
CONCESSIONAIRE on behalf of the GOVERNMENT, in the currency in which such 
salaries or wages or such other sums are paid. The CONCESSIONAIRE .shall have the right 

· to make all other payments whether to the GOVERNMENT or to other Persons in currency 
that is legal tender in the Republic. 

Section 4 Right to Remit and Receive Payments 

I 
The CONCESSIONAIRE shall have the right to receive and remit in Dollars all payments or 
dividends, interest, principal and other payments arising from, as a re.suit of, or related to the 
Operations, and to do so free of Truces and Duties on such remittances or receipts, and 
without penalties, any required total or partial surrender, exchange or confiscation of such 
Dollars, or ·other direct or indirect restrictions on such remittances or receipts. 

Section 5 Audit 

a The CONCESSIONAIRE and its Associates in Liberia shall cause their respective 
books of account to be audited within three (3) months, or such longer period of lime 
a~ the GOVERNMENT may approve, after the close of each Financial Year by an 
independent auditor selected by the CONCESSIONAIRE, and a copy of the annual 
financial statement duly certified by said auditor shall be furnished (o the 
GOVERNMENT within twenty working (20) days after its receipt by Lhe 
CONCESSIONAIRE. The GOVERNMENT shall have the right freely to discuss wirh 
the said auditor the results of the audit and certification. and the CONCESSIONAIRE 
shall take all reasonable measures lo ensure that said auditor shall cooperate fully in 
such discuss ions. The foregoing shall not in any way imply acceptance of any such 
audit or certification by the GOVERNMENT or preclude the GOVERNMENT from 
auditing such books or account as -provided under Law, provided that rhe 
GOVERNMENT shall provide the CONCESSIONA.lRE with a copy or any such 
audit 1.vithin forty rive (45) days of receipt. However, once either the 
GOVERNMENT or the CONCESSlONALR.E has audited any boo k of accounts, the 
financial statement thus audited shall be considered acceptable and the audit results 
binding and conclusiye as to its findings, unless a party hereto shall have indicated to 
the contrary within ·rony-five (45) days after its receipt of a copy of the audited 
financial statement. 

b. If the CONCESSIONAIRE has, pursuant to this Agreement, underpaid its liability for 
Taxes and Duties, the GOVERNMENT shall assess interest and penalties in 

accordance with the Revenue Code of Liberia (Act of 2000). If the 
CONCESSlONAIRE has overpaid its liability for Taxes and Duties then, at its option, 
it may elect either to be reimbursed py the GOVERNMENT or to apply such 
overpayment against future Taxes and Duties. 

c. In case a review of records or books outside of the Republic is required, the 
CONCESS IONAIRE will cooperate to provide the GOVERNMENT with copies of 
the information, books and records needed to complete the audit. lf the 
GOVERNMENT nonetheless deems it necessary for any part of such audit to be 
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performed oulside of the Republic, the cost of associated travel will be borne by the 
CONCESSION/ .•• 'lE. I 

Section 1 Use of Resources 

ARTICLE XXVI I 
INCIDRNTAL RIGHTS 

Except us otherwise provided in 1his Agreement, th'c CONCESSIONAIRE shall have the 
right to remove, extract and use water, gravel, sand, clay, stone and timber (except for 
protected species. insofar as they do not interfere with or hinder the Operations) provided, 
however, that the CONCESSIONAIRE shall hot deprive any Person of a constant and 
reasonable supply of usable water from a previously utilized traditional source without 
replacing it, nor shaJI the CONCESSIONAIRE, without the GOVERNMENT's consent, 
interfere wi th any water rights enjoyed by an~· user under any agreement with the 
GOVERNMENT made prior to the date of execution of this Agreement. In this connection, 
the GOVERNMENT shall ad vise the existence of any such agreement with respect to the use 
of water. 

The GOVERNMENT acknowledges that the CONCESSIONAIRE will need to operate 
Quarries or Building and Lndustrial Minerals for purposes of the Operations. The 
GOVERNMENT hereby undertakes to grant the CONCESSIONAlRE, promptly upon 
request. the required Quarry Licenses 10 enable the CONCESSIONAIRE or the Operating 
Company and their Associates to operarc such Quarries or Building and 'Lndustrial Minerals. 

Section 2 lm1lorts 

·n1e CONCESSIONAIRE.and its Associates shall be ent.illcd to import and use in respect of 
ihe Operations, and subsequently export, any arnl all machinery. equipment . consumable 
items, ruets, explosives and any other thing whatsoever n!iL'\onably required with n:~pcct to 
the Operations and in accordance with the terms of this Agreement, provided, however. that 
the CONCESSIONAIRE shall not re-export fuels and explosives surplus to requirements if 
such surplus can be sold at competitive international prices '>vithin the Republic. The 
CONCESSIONAIRE shall at all time comply with Law regarding the safe use, sale. disposal 
ru1d security of explosives. 

Section 3 Tax.es on Resale 

The CONCESSIONAIRE and its Associates may sell, in !he Republic, all imported items that 
are no longer needed for the Operations. However, if such imports were exempted from 
Taxes and Duties, the CONCESSIONAIRE shaJl.fullill all formalities required in connection 
with the· payment by a purchaser of all Taxes and Duties imposed on such sales by Law . 

. Section 4 Sale of Iron Ore and associated Minerals and P1:oducts 

The CONCESSIONAIRE shall have the unlimited right lo, directly or through appropriate 
contractual ammgements with the Operating Company, the PRINClPAL or any other third 
party, market and sell the iron Ore and associated Minerals and products from the Concession 
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within and outside l,iberia, without restr.iction, Taxes and Duties or government 
approval, during the term of this Agreement and any Extended Tern\ hereof. 

ARTICLE XXVllI 
ASSIGNMENT AND ENCUMBRANCE 

Section 1 ·Right of Assignment· 

The CO~CESSIONAIRE shall not have the right to assign or otherwisJ dispose of all or part 
of its interest lmder this Agreement in favor of any Person other than an Affiliate without the 
prior written consent of GOVERNMENT, which consent shall not be unreasonably held 
and/or delayed. 

Section 2 Right to Appoint the Opemting Company 

The CONCESSIONAIRE may, ·before the Effective Date, appoint the Operating Company in 
order to conduct the Operalions on its behalf, in accordance with the terms and conditions of 
this Agreement and of an operating agreem~i1t lo be mutually agreed between the 
CONCESSIONAIRE and the Operating Company. 

All the rights, obligations and undertakings of the CONCESSIONAIRE provided in this 
Agreement [n connection with the Operations shall be deemed to be assigned lo and assumed 
by the Operating Company to the extent applicable and appropriate for purposes of 
conducting the Operations. 

Section 3 Right to Encumber 

The CONCESS lONAfRE shall have the right to mortgage, charge or other\.vise encumber all 
or part of its interests under this Agreement for the purpose of raising, from one or more 
Affiliates or third parties, linancing for its obligations under this Agreement, but any power 
of sale arising under any such mortgage, charge or other encumbrance shall only be exercised 
with the prior written consent of the GOVERNMENT, which consent shall not be 
W1Ieasonably withheld and/or ~~layed. 

Section 4 Notice of Assignment or Encumbrance 

The CONCESSIONAIRE shall promptly give Notice to the GOVERNMENT of any 
ass ignment, mortgage, charge or other disposition or encumbrance pursuant to this Article 
XXVflL 
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ARTICLE XXIX 
TERMINATION 

Section t Tennination by the CONCESSIONAIRE 

Notwithstanding any other provisions of this Agreemenl, the CONCESSIONAIRE shall have 
the right to terminate this Agreement at any Lime, either in its entirety or as to any part of the 
Concession Area, one hundred eighly (180) days after giving Notice lo the GOVERNMENT 
or, if the GOVERNMENT shall have failed in a serious and prolonged manner to co1nply 
with its material obligations under this Agreement, sixty (60) days after giving Notice to the 
GOVERNMENT. The CONCESSCONArRE may also terminate this Agreement pursuant to 
Article XXXllI. 

Seclion 2 T ermination by GOVERNMENT 

Subject to the pro,·isions or Article XXIX, the GOVERNMENT shall have the right 10 

terminate this Agreement if any or the following events (hereinafter called "Events or 
Defaull ") shal I occur nn<l b1~ continuing: 

a Where the CONCESSIONAIRE shall (i) voluntarily make an assignment or all or 
substmll ially all or its assets lor the benefit of credilors oLher tlum an assignment mad~ 
to secure indebtedness incurred in the ordinary course of business, (ii) file a petition 
or apµlication lo rniy tribunal for the appointmenl of n trustee or recei ver for all or ;mv 
substantial part or the CONCESSIONAIRE's assets, (iii) commence any proceedings 
for its bankruptcy, reorganization, arrangement or insolvency under the laws or any 
.1urisdiction, whether 1llnv or hereafter in effect, or if any such. petition or application 
is fil ed , or any such proceed ings are commenced against it. indicate its approval 
thereof, consent thereto or acquiescence therein, or (iv) i r <my order is cntt!rcd 
appointing any Stith trustee or receiver, or adjudicating the CONCESSIONAIRE 
b<mkrupt or insolvent, or approving the petition in any such proceedings, permil such 
order to remain in elTect for more than ninety (90) days; 

b. Where the CONCESSlONAIRE ceases Production with respect to all Production 
Areas for a period of twenty four (24) consecutive months unless such failure or 
cessation is consentL:d 10 by the GOVERNMENT or is caused by force Majeurc; and 

c. Where the CONCESSIONAIRE shall materially fail to make payments orTaxes and 
Pees to the GOVERNMENT. 

Section 3 Opportunily to Cm·e 

ln the case of an alleged Event of Defoull described in Article XX!X , Section 2 above, the 
GOVERNMENT, before taking any further action, shall provide Notice to lhc 
CONCESSIONAIRE of the alleged occurrence of such Evenl of Default and of the 
GOVERNMENT's views in that. regard and shall offer the CONCESSIONAIRE a fair 
opportur:iity to consult '"ith the GOVERNMENT to resolve the matter. If after a reasonable 
period or lime of consultation, the GOVERNMENT is of the reasonable opinion tha!cthe 
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matter cannot be resolved ' y fw1her consljllt2..tion, the GOVERNMENT may then send to the 
CONCESSIONAIRE Notice of the GOVERNMENT's intention to tenninate this Agreement. 
If the Event of Default is not cured within sixty ( 60) days after the said Notice, or within such 
longer period as may be necessary to allow a reasonable period of time to effect such cure, 
then this Agreement shall be tenninated. 

Section 4 Disputes Regarding Events of Default 

Notwithstanding the provisions of A,rtide XXIX, Sections 2 and 3, if the 
CONCESSIONAIRE disputes whether there1 has been an Event of Default described in 
Article XX.lX, Section 2 and, within sixty (60) days after receipt by the CONCESSIONAIRE 
of the GOVERNMENT'S Notice of its intention to terminate, refer such dispute to arbitration 
in accordance with Article XXX1, then termination of this Agreement shaH not talce effect 
until the finality of, and in accordance with, an arbitration award · upholding the 
GOVERNMENT's right to terminate. 

Section 5 Winding-up Commission 

a At the time of Notice of any termination of this Agreement, and pursuant to its terms 
and conditions, the Parties hereto shall set up a winding-up commission (herefnafter 
referred to 8:S "lhe Commission") which shall consist of the Directors of the 
CONCESSIONAIRE and two (2) additional members, one each Lo be appointed by 
the GOVERNMENT and the CONCESSlONAIRE. The Chainnan of the Commission 
shall be appointed by the GOVERNMENT from among the members of the 
Commission. Each member of the Conunission, including its Chainnan, shall have 
onl)' 01\e ( \) "o\e . 

b. The Chairman of lhe Commission shall issue a Notice and agenda for the first meeting 
of the Commission, which shall be held no later than three (3) weeks after the 
es1ablisllmcnt of tht: Commission. Thereafter, the Commission shall hold periodic 
meetings at least once a calendar month. 

c. The CONCESSIONAIRE shall present to the Commission a detailed report on the 
status of the Operations of the CONCESSIONA[RE under this Agreement so that the 
Commission will be ab.le to make recommendations to the GOVERNMENT on steps 
which the GOVERNMENT might take under the circumstances with a view to 
preserving the viability of the enterprise, employment in the area and the centers of 
population. 

d. At the request of the GOVERNMENT, the Commission shall establish plans for the 
full or partial cessation of operations including the disposition of assets and their 
demolition or removal according to Article XXX. 

e. At the request of either party to this Agreement, any meeting of the Corrunission shall 
be held outside the Republic, and the requesting party shall be responsible for the 
travel cost of the participants. 

f. The CONCESSIONAlRE may elect not to participate on the Commission, in which 
event its obligations under this Article XXlX shall be limited to providing the 
infom1ation required in Article XXIX, Section Sc above. 

32 



.. . . 

.· 

.. . . .... 

.. 
" 

Section I Immovable Assets 

ARTICLEXXX 
DISPOSITION OF ASSETS 

Upon a regular termination of this Agreement for any cause whatsoever, occasioned by the 
expiration of its tcrm(s), except for termination resulting from a breach of this Ab>reement by 
the GOVERNMENT, or termination pursuant to Article XXIX, Section l, all lien free 
permanent immovnhle asse~s orthe CONCESSIONAIRE in the ~:onccssion Area that are not 
otherwise the property of the GOVERNMENT . shall become the property of the 
GOVERNMENT without charge. ln the event of a breach by either Party hereto, the value of 
the non-movable assets shall be taken into account in any award of damages under Article 
XXXl, Section 6. 

Notwithstanding lhe preceding paragraph, prior to the termination of this Agreement, the 
CONCESSIONAIRE shall have the right lo control all its property and assets, whether or not 
the same are. to revert to and become the property of the GOVERNMENT upon such 
termination and lo freely ·dispose of any property not rcquire<l for the conduct o[ the 
Operations and rlcdge or othe1wise encumber such properties lo secure financings. 

Section 2 Movable Assets 

At any time after termination of this Agreeme11t and with respect to each movable asset of the 
CONCESSIONAIRE in the Republic, which the CONCESSIONAIRE desires to sell (other 
than lo an Affiliate at market price). the GOVERNMENT shall have the first option 10 
purchase such asset at the fair market price thereof, such price to be paid in Dollars. 1f the 
GOVERNMENT docs not exercise such option within thirty 00) days after being informed 
by the CONCESSIONAIRE that it desires to sell such asset, then lhe CONCESSIONAIRE 
may sdl such asset lo any Pbrson. including the GOVERNMENT. fo r such pri ce as it may be 
able lo obtain lherefor, or remove such asset from the Republic without Taxes and Duties or 
ci\\\ct \\'i\\)\fo) \~)\hi!. G()\Jt:.RNME"N't. \t, \\c'-i~set, \he GO\/U~NMENT \)\HChClSCS an':/ c;,\1ch 
assel, it shall pay the purchase price within sixty (60) days after such price has been agreed 
upon_ or determined, unless the Parties hereto otherwise agree 

Section 3 Removal or Movable Assets 

The GOVERNMENT, by Notice to the CONCESSIONAIRE within a reasonable period but 
not to exceed one ( l) year after a regular termination of this Agrnement occasioned by the 
expiry of its lerm(s), and except for termination resulting from a breach by the 
GOVERNMENT, may require reasonable disposal or removal, in accordance with Law, of 
any or all assets, including unusable assets, remaining within the Concession Area after total 
disposition of assets in accordance with this Article XXX, and if the CONCESSIONAIRE 
does not reasonably dispose of or remove such asset or assets within a reasonable period after 
said Notice, the GOVERNMENT may effect such reasonable disposal or removal at the 
expense of the CONCESSIONAIRE, bul the CONCESSlONAIRE shall be entitled to an\' 
income realized from the salvage value of such assets, except for assets existing at th~ 
Effective Dale. · · 
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ARTICLE XXXl 
ARBITRATION 

Section 1 Submission to Arbitration 

Any dispute between the GOVERNMENT and "the CONCESSIONAIRE arising out of, in 
relation to or in connection with .. this Agreement or its formation, or the validity, 
interpretation, performance, termination, enforceability or breach of this Agreement 
(including any di~pute concerning whether the GOVERNMENT or the CONCESSIONAIRE 
has violated or is in breach of this Agreement), for which resolution by submission to an 
expert is not specifically provided elsewhere in this Agreement shall be exclusively and 
finally settled by binding arbitration pursuant to .the Convention in accordance with the n.iies 
of the Centre in effect on the Effective Date except to the extent in conflict with this Artiele 
XX.Xl which shall prevail in that event. The Parties hereto agree that this Agreement and the 
CONCESSIONAIRE's Operations pwsuant thereto constitute an "investment" by '.reason of 
the expenditure of a considerable amount of money in the Republic and that for purposes of 
Article 25(1) of the Convention, any dispute subject to this Article XXXJ is a legal dispute 
arising directly out of an investment. Either of the Parties lo such dispute may institute 
arbiLration proceedings by giving Notice to' the other Party and Notice to the Secretary­
General of tbe Centre, including in each case a statement of the issues in dispute. 

Section£ Nationality for purposes of Arbitration 

Notwithstanding tbc incorporation in the Republic of any of the CONCESSIONAlRE's 
successors or assignees, or of any of its other Affiliates, all such entities shall be treated for 
purposes 6f arbitration under this Article XXXI as nationals of the United Kingdom of Great 
Britain for purposes of the Convention and of this Agreement, except that the 
CONCESSIONAIRE and any other such entity may, alternatively, elect to be treated instead 
as a national of any other state of 1,vhich, under the Convention., international law or the law 
of such State or country, it is a national. 

Section 3 Arbitrators 

Any arbitration tribunal c:onstituted pursuant to this Agreement shall consist of one (1) 
arbitrator to be appointed by the GOVERNMENT, one (1) arbitrator to be appointed by the 
CONCESSIONAIRE and one (1) arbitrator, .who shall be the president of the tribunal and 
shall be a citizen neither of the Republic nor of Cyprus (or of any other state of which a Party 
is a national under Article XXXI, Section 2) to be appointed by the Secretary-General of the 
Centre. Any such arbitrator shall have neither an interest in the matters in dispute, nor in the 
Parties thereof. 

Sectio1i 4 Referee 

At the request of a Party hereto, any matter otherwise subject to arbi.tralion under this 
Agreement shall. instead· be .referred for resolution to a single referee to be appointed by ~he 
Secretary-General of the Centre, or of any successor entity as provided for by Article XXXJ, 
Section 9 below, except for any dispute arising out of or related to Articles III, VI and XXIX 
of this Agreement, which must be referred to arbitrators appointed pursuant to Article XXX, 
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Section 3 above unless the Parties mutually agree thal any such dispute is not malerial, in 
"Yhich event it may be rt. .... ·rred tp the referoo for decision at the option of either Party. The 
decision of the referee shall b-.. rendered pursuant to Article XXXI, Section 6 of this 
Agreement (except as regards the requirement for a decision by majority vote) and shall be 
final and binding unless appealed by any party to arbitrators appointed as provided in this 
Article )QCXI, Section 3, who shall examine the referee's decision only as to manifest 
error(s) of law, findings of fact thnt are not supported by any credible evidence, and abuse of 
authority, misconduct or other unauthorized act by the referee. 

Section 5 Venue 

Arbitration proceedings conducted Jursuant to Ulis Agreement shall be held in Brussels, 
Belgium or such other place as the Parties hereto may agree and shall be conducted in the 
English language. The costs of the proceeqings shall be assessed and borne in such manner as 
ihe arbitration tribunal shall decide. Any procedural issues that cannot be determined under 
the arbitral rules of Lhe Centre shall be determined pursuant to applicable law as set forth in 
Article XXXJV below. 

Section 6 Award 

The arbitrators shall. by majority vote, render a written award that shall slate "the reasons for 
their award. Any monetary award shall be assessed and payable in Dollars (determined al the 
Prevailing Market Rate of Exchange if the award involved an obligation expressed in any 
currency other than Dollars) through a bank designated PY the recipient, and in the case of an 
award lo the CONCESSIONA[RE, shall be exempt from any Taxes and Duties imposed upon 
the CONCESSIONAIRE by the .GOVERNMENT. Each Party shall bear its own costs and 
attorney fees. Neither Party to the arbitration proceedings shall have any liability for either 
consequential damages (except for purposes of set oil) or exemplary or punitive damages, but 
interest at a rate not to exceed the London \nterbank Offering Rate (UBOR) existing at the 
time of such award, plus one (l) percentage point, multiplied by the amount of the award, 
shall be assessed from the<late of any monetary award unlit its satisfaction. If LIBOR should 
cease to be reported, lhen the rate to be applied shall be another substitute rate agreed to by a 
majority of the tribunal. -If the tribunal's award is adverse to Lhe CONCESSIONAIRE, lhen 
the arbitration tribunal may, in its discretion, specify a rca-;onable period of grace to cure any 
defect or default on the pa.it of the CONCESSIONAIRE, provided that such period of grace 
shall not exceed one hundred eighty (l 80) days for the making or any payment by such 
award. 

Section 7 Waiver of Sovereign Immunity 

The GOVERNMENT hereby irrevocably, unreservedly and unconditionally waives all claims · 
of sovereign immunity from the arbitrators' jurisdiction, and Crom lhc enforcement of anv 
arbitral award rendered by a tribunal constituted . pursuMl lo this Agreeme~t, including 
irrunurucy from service of process and immunity from the jurisdiction of any court situated in 
any stale, country or nation. 

Sec~ion 8 Reservation of Rights 

The right. to refer a claim or dispute to arbitration hereunder shall nol be affected by the fact 
that a claimant or respondent has received full or partial compensation from another Person 
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for~ ~oss o_r injury that i:" '.he obje~t of the claim~~ dispute, and any such other Person .may 
participate m such proceedings b:• nght of subrogatibn. 

Section 9 Successors 

The consent to the jurisdiction of the Centre as set forth in this Article XXXJ. shall equally 
bind .any successor of or successo.i:s-in-interest to either Party to this Agreement. Should the 
Centre be replaced by, or its 'functions be substantially conferred upon or be transferred · to, 
any new international body oT a similar type and compet'ence, the Parties hereto· shall have the 
right to submit any dispute to such body for settlement py arbitration in accordance with the 
foregoing provisions of this Article XXXI. 

ARTICLE XXXII 
COMMUNICATIONS BETWEEN PARTIES 

Section I Written Conunuuications 

All orders, approvals, declarations and communications .of any kind between the Parties 
hereto which are required, expressly authorizvd or provided for under this Agreement 
(hereinafter each referred to as a "Notice") shall be in writing and delivered by hand, by 
telefax, by postage registered mail, by any other means of communication agreed upon by the 
Parties hereto; or pursuant to Article XXXH, Section 4. The Notices shall also be signed by a 
duly authorized representative of the Party dispatching the Notice. 

Section 2 Delivery 

A delivery of a Notice to a Party hereto shall be deemed to have occurred in any of the 
following circumstances: 

a When an official of the GOVERNMENT, in the case of the GOVERNMENT, or a 
representative of the CONCESSIONAlRE, in the case of the CONCESSIONAlRE, 
has signed a return receipt of registered mail; 

b. When an official confirmation of the receipt has been electronically issued lo the 
send.er by a receiving telefax device at a telefa,x number authorized hereby indicating 
receipt of a communication sent via telefax; 

c. When verification of the receipt of the Notice has been obtained in any manner 
specifically agreed to i.n writing by the Parties hereto; or 

d. When a Party hereto has directly or indirectly acknowledged the receipt of the Notice 
in writing. 

Section 3 Address 

a All Notices from the GOVERNMENT to the CONCESSIONAIRE shall be addressed 
to: 

The Managing Director 
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Milla! Steel Holdings N. V. 
15°' Floor 4~ofplein 2o 
3032 AC Rotterdfun, The Netherlands 

With copies sent to: 

Mittal Steel Company Limited 
11J• Floor Berkeley Square House 
Berkeley Square 
London W 1 J 6DA 

I i 

b. All Notices from the CONCCSSIONAIRI~ 10 the (iOV ER NMl.:NT !;h:il! !1 1~ addrnss..:d 
lo: 

TI1e Minister of Lands, Mines and 1.~nc.rgy 
Ministry of Lands, Mines and En erg~· 
Monrovia 
Liberia 

wilh copies senl to : 

and 

The Minister of Finance 
Ministry of Finance 
Broad Street 
Monrovia 
Liberia; 

The Chairman 
National Investment Commission 
Tubman Oou!evard 
Monro via 
Liberi a. 

Section 4 Change ofAddrcss. 

Eilher Party hereto may, upon prior Notice to tb .. : o tll(:',; i'arty. at :1:1:. t11rn: -.:iia11gl.: :h\_. 
designation of the Person(s) named lo reGcivt: Notice from the o ther Pa:-: y, 1h1.: add r~:;s •1. 
telefax number of.the office in the Republi c, O! elsewhere a11thori /.ed ro rec.er,,e sucti No!lc1.: 

or the add ress or addresses or telefax number or numbers nr th~ nffc·.~.'- ((: \\'hid·, cnp i ~:~ ::i 
Notice from one Party lo the other are lo be dc!ivL:rcd 
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Section 1 Application 

ARTICLE XXXIII 
FORCE MA~URE 

In the event of either Party to this Agreement being rendered unable, in whole or in part, by 
force majeure to carry out any obligation Wlder this Agreement; other than an obligation to . 
make payments of money thft accrued prior to the commencement of force majeure, sucp 
Person shall give Notice and the particulars of such force majeure in writing to the other 
Party as soon as is practicable after the occurrence of the cause relied upon, the obligation of 
the Party giving such Notice, insofar as it is affected by such force majeure, shall be 
suspended during the continuance of any such inability. However, any such inability shall, as 
far as is practicable, be rei.nedied with all reasonable dispatch. All time periods specified in 
this Agreement for the performance of obligations or the enjoyment of rights that are affected 
by force majeure, except in connection-with an obligation to make payments of money that 
accrued prior to· the conunencement of force majeure, but including the term of the 
Agreement, shall be extended by the period of time the inability caused by such force 
majeure· exists. Sixty (60) days after givjng Notice to the GOVERNMENT, the 
CONCESSlONAIRE shall have the right to· terminate this Agreement without further 
obligations or cost (except for any obligations and cost that accrued prior to the 
corrunencemcnt of force majeure) if a condition bf force majeure has existed for a period of 
one (1) year or more which renders Production impracticable or unprofitable, or prevents 
Production., the export or sale of minerals, or the CONCESSIONAIRE's exercise of a 
substantial part of its rights under this Agreement. 

Section 2 Definition 

The term " force majeure" as used in this Agreement shatr mean acts of God (natural disasters 
which include but are not limil~d to epidemics, floods, hurricanes, landslides, earthquakes, 
wild fires as a result of spontaneous combustion, windstonns and lightning)·and man made 
events such as, accidents, w<u-s, acts of war, invasions, acts of public enemies, hostilities 

· ( \vhether war is declared or not), restrictions on trade or other activities imposed by any 
sovereign, embargoes , blo~.ades, revolutions, riots, civil commotions, sabotage, strikes, 
shortage of petroleum products, lubricants, cement and/or other industrial, tabor or employer· 
employee disputes (if not cured for a period of more than two (2) months) fires, explosions, 
expropriation of faciliLies or goods, and any similar causes, provided any such cause was not 
v,.ithin the reasonable control of the Party claiming suspension and could not have been 
avoided or overcome by such Party through the exercise of due diligence. 

Section 3 No Required Settlement 

Nothin.g in Article X.XXIIl, Sections 1 or 2 above shall, in and of itself, be construed to 
require the CONCESSIONAIRE to settle any strikes, lockouts or other labor or industrial 
disputes except as may be required by law. 
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ARTICLE XXXIV 
GOVE.~ING LAW 

This Agreement and the rights, obligations and duties of the Parties he~eunder shall be 
construed and interpreteQ in accordance with laws of the United Kingdom of Great Britain, 
with due regard to the Laws of the Republic that are mandatorily applicable to the Oper~ions 
and the Parties, in particular .the Minerals and Mining Law. · 

ARTICLE XX.XV 
ENTlRK AGREEMENTC'-MODl,FICA TIONS 

Section 1 Entire Agreement 

Th.is Agreement, including the Appendices attached hereto, represents the entire agreement 
between the Parties hereto and supersedes a.ii previous ora! and written negotiations and 
agreements. 

Section 2 Amendments 

Any modifications or amendments of any .of the terms and conditions of this Agreement shall 
be by the mutually written agreement of the Parties hereto . 

ARTICLE XX.X.Vl 
PERIODIC REVIEW 

Section t · Modificatian and Review 

111e Parties hereto agree that the Agreement shall be subject to periodic review once every 
five (5) years after the Commercial Operation S lartup Date for the purpose of good failh 
discussions to effect such modifications to the Agreement !1S rnay be necessary or desirable in 
the light of any substantial changes in circumstances which may have occurred during the 
previous five (5) years. 

Section 2 Good Faith 

lt is hereby understood that this clause subjects lhe Parties to this A!,>reemcnt to a simple 
obligation to consider in good faith any proposed rpodification(s) of the Agreement, subject 
to Article XXXV, Section 2. This Agreement shaJI remain unaltered and in force during any 
such period of consideration. · 

ARTICLE XXXVU 
NON-WAIVER OF RIGHTS 

The non-exercise or partial exercise by one or the other of the Parties hereto of any of its 
rights under the terms and conditions of this· Agreement shall not in any cas,e constitute a 
waiver of that right. 
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ARTICLE XX.X.Vlll 
SUCCESSION 

The terms and conditions or this Agreement shall inure to the benefit of and be binding in 
addition to the Parties themselves upon their successors, beneficiaries and assignees, 
including, without limitation, all future manifestations or forms of public power exercising 
sovereign authority over all or part of the present territory of the Republic. 

ARTICLE XXXlX 
SURVIVAL PROVISION 

Notwithstanding termination of this Agr~ement by either Party thereto or for any reason, 
including a termination due to a finding that this Agreement or a portion thereof is void, 
invalid, or unenforceable, Articles XXI, XXX, XXXI, XXXll, :XXXlll, XXXIV and XXXIX 
shall survive such termination and shall remain effective ·as to any matters which are the 
subject of this Agreement or which arise out of, in relation to or in coIUlection with this 
Agreement. Moreover, any such termination shall be without prejudice to the rights, duties 
and obligations that have accrued prior to termination and, notwithstanding such termination, 
such provisions of this Agreement as are reasonably necessary for the full enjoyment and 
enforcement of such rights, duties and obligations shall survive such termination for the 
period necessary'. 

This Agreement has been entered into on the date stated at the beginning of this Agreement, 

HE GOVERNMENT OF THE REPUBLIC OF LIBERIA, 

\ 7\ 
Name: Honorab e Lucinee F. Kamara, Sr. 

~ttn'-"-f.A...o' • sler of Finance 

Name: Honorable Jonath 
Title: Mi'nis'ter of Lands, 

o able Roosevelt Quiah 
· Titl . hairn an of the National Investment Conunission 
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For and on behalf of MITI AL STEEL HOLDINGS N.V . 

Name: Mr. M. P. Sing 
Title: Attorney-in-Fact 

rabl~bineh M. Ja'neh 
Title: Minister of Justice and Attorney General 
Da\e: 

Name: His xcellency Char G e Bryant 
nnan of the Na · nal Transitional Government of Liberia (NTGL) 

Date: 
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APPENDIX A CONCE~~ION AREA DEFINITION MAP 
.j 

(See following page) 
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APPENDIX B CONCESP-lON AREA COO RD INA TES 

The followinJ Concession Area is as defined in, and is reproduced frbm, the Mining 
Concession Agreement by and among The Government of the Republic of Liberia, The 
Liberian American-Swedish Minerals Company and Liberia Bethlehem Iron Mines 
Company, Su.ccessor to and Assign of Bethlehem Steel Corporation, dated as of April 28 
1960, as Supplemented, Modified and Adjusted by a Supplemental Agreement dated as of 
April 9, 1962, an Agreement dated as of January l, 1965 and a Supplemental Agreement 
dated a.S. of February 26, 1974 and as further amended or supplemented. 

Unless otherwise <tetined .. the boundaries of the constituent Concession Area werr- marked on 
the land by monuments called "beacons", consisting of iron pipes bearing metal plates on 
square concrete foundations. The approximate metric co-ordinates (X = Easting and Y :=: 

Northing) ·of the beacons defining each constituent area are given below in the Liberian 
Planimetric System. The locations of the constituent areas are indicated in the Concession 
Area Plan included under Appendix A. 

1. Nimba Area 

Co-ordinates: 

r·cf>-N';- - -·-- -··- ·-··--x y 

• CP4 629340 835275 
CPS 620600 841100 ·-- ·--·-- - i--- --- ----.. --
CP6 612800 824100 
CP7 614825 820000 ---t-
CPS 616600 820000 
CP9 621500 824000 

CP10 624455 828780 

Enclosed area: 165.651 Km2 

2. Nimba North Extension Area 

Co-ordinates: 

CP No. x y 

CP1 624650 842800 
CP2 629500 838750 
CP3 630000 --~~6100 I ---
CP4 629340 835275 l 
CPS 620600 i 841100 

Enclosed area: 29.056 Km2 
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3~ Nimba Western Area 

Co-ordinates: 

CP No. x y 
CP1 624650 842800 
CP!? 620600 841000 
CP6 611800 824100 
CP7 614825 8'.20000 . 

CP11 610700 820000 
CP12 609520 820715 
CP13 609430 820770 
CP14 607400 822000 
CP15 606400 825850 
CP16 606400 832350 
CP1 7 604600 833200 -CP18 604000 834700 
CP19 606800 838500 
CP20 609900 839850 - ---t-·-·- i-----........ _ 

CP21 614200 843700 
CP22 620000 843100 

Enclosed area: 220.969 Km2 

4. Nimba North-West Extension Area 

Co-ordinates: 

·····---·- --.. ·x: --·· -· ·- -y ·-1 CP No. · 
CP20 609900 839850 

. ": · CP~1 614200 843700 
CP22 620000 843100 
CP23 620000 851900 ---·-CP24 610700 850800 
CP25 607500 845200 

Enclosed area: 97.743 Km2 

5. Bassa Area (Excluded from the Mittal·Concession) 

Co-ordinates: 

CP No. x y 

CP1· 430000 699900 
- ·- ··--··---

CP2 436000 692000 
CP3 432100 690600 
CP4 426150 698800 -

Enclosed are~: 38.663 K.m2 
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- . 6. Bassa East Area (F:-tcluded from the Mittal Concession) 

Co-ordinates: -I 

CP No. x y 

CP1 454100 689500 -----
CP2 45-4500 684500 
CP3 440000 684500 . 
CP4 441600 689000 

Enclosed area: 63.975 Km2 

7. Buchanan Area (Commercial Pott Ei:cluded from the Mittal Concession) 

Co-ordinates: 

CP No. x y~ 
CP1 454560 652860 
CP2 455270 653115 
CP3 455490 652895 
CP4 455585 652990 . 
CPS 455625 652950 ~ 
CP6 455680 653005 i 

·CP7 455640 6530451 
CPS 455725 653135 ----·-.-...- -- 455l70 -·:~~~~~·1 CP9 ,_. 
CP10 456550 .. · CP11 456800 --~-~~~~% ! __ ......... .. - . .. _____ 
CP12 · 456710 
CP13 457270 6551951 ,__ 
CP14 457135 655465 : 
CP15 456995 655555 . 
CP16 457015 655570 ,___ ·-CP17 457150 655480 
CP18 457330 655120 
CP19 - 457770 654730 
CP20 457845 654665 . ·- · CP21 456175 654375 
CP22 457130 653160 
CP23 460600 649800 
CP24 461870 649800 --------- ____ ,..._ 

··--·--·-CP25 463640 648830 
CP26 463640 643250 . 
CP27 462400 644030 
CP28 462400 645040 ·--·-
CP29 461180 646020 
CP30 459380 646020 
CP31 457660 648690 

·-
. CP32 . . 456960 649210 

8P33 457280 649650 --CP34 455930 650570 
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CPNo. x y 

CP'35 455780 650'380 
CP36 454655 650700 
CP37 451545 649000 
CP38 451355 648495 
CP39 450950 648650 
CP40 451300 649590 
CP41 451705 649440 
CP42 451600 649150 
CP43 454515 650740 
CP44 I 452500 651300 '------·--

.,__ ____ 
i--.---·-

CP45 453600 653110 

Enclosed area: 42.541 K.m2 

8. Railroad Area 

Co-ordinates: 

North-western boundary 
line -

CP No. x y 
L1 457770 654730 
L2 463405 659480 
L3 ..__. 464280 660695 
L4 466830 662200 ---······-·- ·-·-·-.. -·- .. _ ... ___ 
LS 467805 663520 
L6 471030 666530 ·-L7 473310 669790 

·-· •• • •••-••w- • • " ··-- - ··-... 
LO 474255 670690 
LS '475555 671530 

L10 477085 . 674115 . - - - ,__ 
L11 478780 675375 --· 
L12 479130 675850 ·--
L13 481730 681225 
L14 482130 6816~~ 
L1 5 483135 682135 -
L16 485300 683830 
L17 485780 684410 
L18 487350 685580 
\_'\~ 4~~2SS S'CS'C2() 

L20 488640 686070 -· -
L21 489850 687575 
L22 491980 689740 
L23 493135 691930 ,_ ______ 

'-··-·-··--- - ··-·--·-·-
L24 493660 692690 
L25 495010 694920 
L26 495115 695285 
L27 495110 . 695850 
L28 495260 696250 
L29 495805 696870 
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CPNo. x y 
CP35 455780 650360 
CP36 454655 650700 
CP37 451545 649000 
CP38 451355 648495 
CP39 450950 648650 
CP40 451300 649590 
CP41 451705 649440 
CP42 451600 649150 
CP43 454515 650740 
CP44 452500 651300 1---·- - --···- ...... - ---·-~---·-
CP45 453600 653110 

Enclosed area: 42.541 Km2 

8. Railro3d Area 

Co-ordi.n.ates: 

North-western boundary- ' 
line 

CP No. x y 
L1 457770 654730 ,____ 
L2 463405 

·-'-
659480 

L3 464280 660695 
L4 466830 662200 ··- ----··- ·- ···-·--·-
LS 467805 663520 
L6 471030 666530 . 
L7 473310 . §.~~~Q_j ,___. ·- · ••• •N--...... ~. 

L8 474255 670690 j 

LS 475555 671530 
L10 477085 674115 . 

. ' 
L11 478780 675375 -i------· 
L12 479130 675850 
L13 481730 681225 
L14 482130 6816~fl 
L15 483135 . 682135 -
L16 485300 683830 
L17 485780 684410 
Li8 487350 685580 
\...)<;) l\~~'2'5S €.~'5~2~ 

L20 488640 686070 ---·-· -L21 489850 687575 
l22 491980 689740 
l23 493135 691930 ,_ _____ 

1---·-·---·--··---·-· ..... 
L24 493660 692690 
l25 495010 694~20 

l26 495115 695285 
L27 495110 . 695850 
l28 495260 696250 
l29 495805 696870 
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North-western boundary 

fine 
CPNo. x ·l y 

L30 496405 698045 
L31 497115 699070 
L32 497985 699780 
L33 499400 700530 
L34 500525 703200 
L35 501480 704330. 

- L36 502765 708760 ----- -
L37 505480 711720 
L38 506760 711900 
L39 507585 712630 
L40 509730 714965 
L41 513110 717570 
L42 513570 719165 
L43 514135 719970 
L44 514205 721460 
L45 514320 721815 
L46 517400 725015 
L47 519115 726005 
L48 521550 728"190 
L49 521850 729730 ; 

1-----.:-----·- ·-------1 
L50 529220 737520 I 
L51 535310 741660 . 
L52 546075 751070 i """----··- t---o···--··-·· 

- ___ .. _, ____ 
L53 555375 763005 
L54 555765 764040 
L55 556695 764385 ----L56 557215 764735 
L57 557430 765335 
L58 , 557580 7670251 -
L59 559585 5 -
L60 560535 772550 
L61 I 563530 777095 
L62 564740 778695 
L63 566400 780560 
L64 569050 , 781815 ,___ --L65 569360 782080 
L66 572000 786190 
L67 573970 789265 
L68 574490 790700 
L69 575415 791505 
L70 576550 792785 
L71 577960 793715 . 
L72 579130 795035 
L73 581390 800230 
L74 583310 802170 
L75 585645 803169 
L76 587615 804610 
L77 588540 805050 
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North-western bouridar.~ 
-

. I fine 
CPNo. x y 

L78 589635 806100 
L79 591235 807510 
L80 591645 807780 
L81 591960 808265 
L82 592455 808360 
L83 593275 808740 

· L84 593505·· 809125 
L85 593620 809855 
l86 594235 810180 
L87 594765 810195 
LBS 595710 809730 
L89 596665 809830 
L90 597430 810130 
L91 598315 810120 
L92 599105 810515 
L93 599510 811130 
L94 600125 811590 
\..95 600705 8.12465 
L96 601465 813115 
L97 601585 813665 ·----· 
l98 601825 813950 
L99 602000 814505 
L100 603135 815530 ---·--t-·--
l101 603960 815870 
l102 606345 817560 
L103 606955 818360 

I-
L104 607450 818780 
L105 608165 819285 

I L106 609430 820770 

I South-eastern boundary 
llne 

CP No. x y 
R1 457845 654669 
R2 463435·- 659410. 
R3 464355 660615 
R4 466900 662125 
RS 467900 663435 
R6 471110 666470 
R7 473390 669720 
R8 474320 670610 
R9 475625 671445 
R10 477165 674040 
R11 -~78~50 675300 
R12 479220 675810 
R13 . 481825 681180 
R14 .482175 681530 -->-----
R15 483190 682045 
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South-eastern boundar ~ -
line 

CPNo. x y 
R15a 484200 682800 
R16 485395 683740 
R17 485850 684340 
R18 487400 685480 
R19 488285 685720 
'R20 488725 686000 
R21 489925 667510 . ----· 

I R22 492060 689675 
R23 493225 691875 
R24 493745 692635 
R25 495095 694860 
R26 495215 695285 
R27 495210 695850 
R28 495335 696185 
R29 495895 696815 
R30 496495 697995 
R31 497190 699005 
R32 498030 699690 
R33 499495 700445 
R34 500610 703145 -····---- -
R35 501595 704300 
R35a 502105 706030 
R36 502860 708710 .. ---···-·-·- t--·---·- .__. ___ 
R37 505545 711610 
·R38 .... 506805 711945 

LR3~- 507650 712550 
0 ..... 509795 7ii@J 

R41 513220 717500 I --R42 513660 719130 
R43 514230 719900 
R44 514305 721460 
R45 514440 721745 
R45a 515110 722425 
R45b 516155 . 723520 · 
R46 517465 724935 
R47 519175 725920 ·-----------------
R48 521665 728130 
R49 521960 729675 
RSO 529280 737445 
R50a 533565 740325 
R50b 534800 741160 
R51 535370 741575 
R52 546145 751000 
R53 555485 762940 
R54. 555870 763970 
R55 -556725 764290 
R56 557300 764680 
R57 557530 76534~ 
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South.,astern boundar~ 
· . line 

-

CPNo . x y 
R5.8a 557660 766760 
R58b 557795 767185 
R59 559680 770470 
R60 560625 772500 ·-
R61 563.615 777035 
R62 5.64820 778630 
R63 566465 780480 
R64 5690-95 781775 
R65 569445 782030 
R66a 569960 782780 
R66b 570730 783975 
R66c 570890 783890 
R6.6d 570920 783910 
R66e 571080 783690 
R66f 571175 783755 
R66o 571015 783980 
R66h 570910 784260 
. R67 574060 789225 
R68 574590 790625 
R69 575490 791435 

'---·- ------ ·------
R70 576620 792705 
R71 578020 793635 
R72 579225 794975 ---- -- ---·-- ---- -
R73 581485 800165 
R74 583370 802075 
R75 585690 803070 --
R76 587670 8045'20 
R77 . 588605 804970 
R78 590465 806670 
R79 591295 807430 --
R80 591730 807710 
R81 592030 808160 
R82 592490 808260 
R83 593345 80.8660 l 

R84 593600 809090 
R85 593730 809090 ! 

- ---··-1 
R86 594250 810080 . 
R87 594730 810095 
R88 595680 809605 
R89 596685 809735 
R90 597445 810130 I 
R91' 598340 810010 I 
R92 599185 810430 ! 

R93 599585 811060 
R94 600190 811515 
R95 600780 812340 
R96 601575 813050 
R97 601680 813620 
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South-eastern boundary 

line 
CPNo. x . y 

·. R96 601915 613900 
R99 602095 814450 
R100 603185 815440 
R101 604010 815775 

R101a 604210 815895 
R101b 605440 816765 
R102 606415 817480 
R103 607005 818280 
R104 607505 816695 
R105 608235 819205 
R106 609520 820715 ·-

Enclosed area: 25.057 Km2 

9. Access Road to Quarry No. 14 

Co-ordinates: 

CP No. x y 

CP1 463210 659325 
CP2 463250 659510 
CP3 463235 659665 I 

CP4 463150 ___ 659:~ ____ ,_,·- ··-- ---··-· .. --. 
CPS 462710 660235 ....... 
CPS 461705 661800 ! 
CP7 461095 662345 --- ---·· · ,.,. ··--·----- -· 
CPS 461110 662395 
CP9. 461750 661835 

~ -. CP10 462745 660275 
CP11 463190 659880 --
CP12 463290 659670 
CP13 463300 659510 
CP14 463275 659380 

Enclosed area: 0 .202 "Km2 

10. Quarry No. 14, Nekree Hill 

Co-ordinates: 

CP No. x y 

Na1 461044 662199 >-·-- - --·-1----· 
No2 459699 662636. 
No3 460136 663981 
No4 461481 663544 

Enclosed area: 2.000 Km2 
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11. Green lUll, Quarry No. 15 

Co-ordinates: 

CP No. x y 

CP1 551870 785565 
CP2 550900 759310 
CP3 551390 759940 
CP4 552350 759190 

Enclosed area: 0.968 Km2 

12. . Kitoma Mineral Area (Excluded) 

Co-ordinates: 

CP No. x y I 
CP1' 590300 016870 I 
CP2 593870 816870 . 

- ·- -· ·-CP3 601130 814000 
L97 601585 813665 
L96 601465 813115 ----··--· __ ... ···--·· .. - i----· .... - ...... 
L95 600705 812465 
L94 600125 811590 
L93 599510 811130 
L92 599105 I 810515 ,___ __ 
L91 598315 810120 
L90 597430 810130 ---.. -· 
L89 596665 809830 
L86 595710 809730 
L87 594765 810195 
~----

L86 594235 810180 
L85 593620 609855 
L84 593505 809125·. 
L83 593275 806740 . 
L82 592455 808360 : 
L81 591960 808265 
L80 591645 607780 -----·---- ·----·--··--
L79 591235 807510 
CP4 590300 808000 

Enclosed area: 66.660 Krn2 
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13. Jbw Water Supply Area~ 
.. 1 

Co-ordinate.s: 

A. Benson River Area 
CP No. x y 

CP1 456970 655570 
CP2 456560 655835 
CP3 456425 656025 
CP4 1456340 656470 
CPS 456630 657490 -·-- --- ·-CPS 456380 657490 
CP7 456420 657680 
CPS 456170 657680 
CP9 456475 658150 
CP10 458450 660900 
CP11 458350 I 661540 
CP12 458430 662180 : ·-
CP13 458280 662500 
CP14 458310 663110 
CP15 458280 663480 
CP16 458570 663770 
CP17 458630 663630 
CP18 458425 663430 
CP19 458450 663120 I 

CP20 458420 662550 
CP21 458600 662200 ·--·----'' •4Y< _____ ·- -- ··- ··· 
CP22 458520 661530 
CP23 458610 660920 
CP24 459510 657580 -----i------ i-·-·-----· 
CP25 459430 657295 
CP26 459300 656950 
CP27 459130 656720 
CP28 456490 655970 
CP29 456575 655850 
CP30 456990 655585. 

.. 

Enclosed area: 9.942 Km2 

B. St John River Area 
CP No. x y 
CP1 458400 666310 
CP2 458451 666352 
CP3 458555 666320 
CP4 458765 666400 
CPS 458930 666605 
CP6 459005 666650 
CP7 · 459180 666670 
CP8 459535 666840 
CP9 459805 666920 
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·B. St.John·River Area1 
CP No. x y 
CP10 460235 667010 
CP11 460345 667020 
CP12 460405 667000 
CP13 460665 666690 
CP14 460695 666600 
CP15 460765 666670 
CP16 460890 666560 
CP17 460840 666500 I 
CP18 460735 666485 
CP19 459550 665160 
CP20. 459820 664340 
CP21 459430 664110 
CP22 459358 663785 
CP23 459035 663570 
CP24 458760 663585 
CP25 458660 663685 
CP26 458630 663850 
CP27 458800 663675 
CP28 459010 663665 
CP29 459295 663845 
CP30 459340 664165 
CP31 459775 664430 
CP32 459535 665160 
CP33 460690 666465 
CP34 460685 _?66585 _ _, ----- -
CP35 460645 666685 I 
CP36 460410 66696~ 
CP37 460265 667000 i 
CP38 459825 666905 
CP39 459540 666825 
CP40 459155 666630 
CP41 459005 666630 ! 

CP42 458775 666385 
CP43 458555 666300 
CP44 458445 666310 
CP45 458405 666295 

Enclosed area: 0.269 Km2 

14. Areas for CTC Installations 

Co-ordinates: 

. A. Saniquellie CTC 
Installation Area 

CP No. x y 

CP1 605120 816690 
CP2 604985 816790 
CP3 604995 816795 
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CP4 605065 8167. . .; 
CPS 605)00 816780 
CP6 605155 816715 
CP7 605235 816625 
CP8 605245 816615 
CP9 605225 816595 
CP10 605210 816610 

Enclos~d area: 0.010 Km2 

B. Kitoma CTC lns~llation ' I 
Area 

'"-·----~---- ----·-
CP No. x y 
CP1 584705 802635 
CP2 584975 802015 . 
CP3 584985 801885 
CP4 585165 601630 
CPS 585380 801535 
CP6 585420 801395 ·-CP7 585445 801430 
CPS· 585490 801385 
CP9 585530 801435 
CP10 585555 801415 
CP11 585515 801356 
CP12 585555 801330 ·-CP13 585565 801195 
CP14 585455 801185 ·-CP15 585355 801520 -----··- -·-- ·--- ···-s0161a··1 CP16 585155 -. - ___.. 
CP17 584960 80187~ 
CP18 584950 802010 

. ·. CP19 
-. 

58~685 - 802625 J 

Enclosed area: 0.064 Km2 

C. Tropoi CTC lnstallationl. 
Area .. ----·-- -----·---..·- ·· 

CP No. X Y ::-.J 
CP1 570230 783430 ~ 
CP2 570205 783450 1 "CP3 ___ ---~---- - 783470--j 570225 
CP4 570245 783455 
CPS 570355 783400 i 
CPS 570365 7833951 
CP7 570350 763375 
CPS 570405 783330 
CP9 570385 783310 
CP10 570325 . 783355 

. Enclosed area: 0.008 K.m2 
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o. Vila cTc 1nsta11atf0n-
Area 

CP No. X· y 

CP1 555425 763135 
CP2 555365 763145 
CP3 555370 763~75 

CP4 555440 763165 
CPS 5556-05 763265 
GP6 . 555630 763245 
CP7 555570 763175 
CP8 555545 763105 
CP9 555585 762995 ·->-·---- -
CP10 555560 762985 

.CP11 555530 763060 

Enclosed area: 0.02 l Km2 

E. Bac6n CTC Installation 
Are<! 

CP No. x y 

CP1 533820 740635 -·---- ---·--· ··---··· .... 
CP2 533775 740685 
CP3 533780 740690 
CP4 533830 ... ! 4 064..Q...I ,___ __ --·----
CPS 533945 740575 
CP6 533980 740545 
CP7 533960 740525 ··-...-.. - -- ---- - ·---·--· CPS 533925 740560 

Enclosed area: 0.004 Km2 

F. Grebo CTC Installation ·-
Area 

CP No. .x y 

CP1 514800 -122115 • 
CP2 514810 721960 -
CP3 514920 721905 
CP4 514965 721695 
CPS 514935 721665 
CP6 514880 721715 
CP7 514835 721670 
CP8 514815 721685 
CP9 514865 721745 
CP10 514812 721795 
CP11 514830 721815 ! 

CP12 514885 721765 
CP13 5)4930 721815 
CP14 514910 721895 I 
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CP15 514800 721950 
. CP16 514790 722105 

Enclos~d area: 0.017 Km2 

G. Ble:zi CTC Installation 
Area -

CP No. X. y 
CP1 501655 704905 
CP2 501575 704915 
CP3 591575 704930 ' 
CP4 501480 704925 
CPS 501485 704935 
CP6 501665 704950 
CP7 501810 705010 
CPS 501840 705050 
CP9 501860 705035 ---~-------CP10 501785 704935 
CP11 501775 704885 
CP12 501825 704755 
CP13 501800 704745 
CP14 501760 704840 

Enclosed area: 0,023 Km2 

H. Gaye Meter Town CTC ] 
Installation Area 

fit:-4s~~ ~i~ 
CP3 484335 . 683375 I 

CP4 484280 683305 
CPS 484255 683320 
CP6 484310 683390 
CP7 484235 683455-. 
CPS 484205 683495' 
CP9 484195 683540 
CP10 484165 683570 
CP11 484175 683575 ' 
CP12 484205 683545 
CP13 484215 683510 
CP14 484330 683415 
CP15 484390 683490 
CP16 484415 683470 
CP17 484355 683395 --
CP18 484430 683335 

Enclosed area: 0.017 Km2 
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I. Mokra Town CTC 

Installation Area 
CP No. x y 
CP1 468.155 663a5o 
CP2 468130 663~70 
CP3 468150 663695 
CP4 468175 663870 
CPS 468265 663790 
CP6 468320 663740 
CP7 468300 663715 --
CP8 468240 663770 

I 

Enclosed area: 0.007 Km2 

15. Vila Cnmp Arca 

Co-ordinates: 

·-
CP No. x y 

CP1 557460 765600 
CPi 556890 765700 
CP3 556750 764910 
CP4 556700 7649.20 
CPS 556880 7659,70 
Es 557510 766~30 

Enclosed area: 0.347 Km2 

.... 

. . 
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APPENDIX c TENTATIVE DEVELOPMENT PR.OGRAM 

Overview 

The proposed development plan is based on a modifiei:i version of the Western Area 
Concentrator Study investigated by LAMCO in the early to mid l 980's to provide for the 
continuation of mining operations at the Tokad'eh, Gangra and Yuellifon deposits following 

· the depletion of the main Nimba orebody. The Beeton deposlt was regarded as marginal and 
was not included in the development plans. 

The Mittal Steel concept is ~o produce, through a phased development programme, l 7.15 
Mtpa of crude ore from a combination of the Tokadeh and successively . the Gangra and 
Yuelliton deposits. Initially 9 Mtpa of Tokadeh ore would be treated at a rebuilt washery at 
Buchanan.· Subsequently, additional concentrator capacity would be built at Tokadeh. Once 
conunissioned '8.25 Mtpa of Gangra ore .will be treated at Buchariao and 9 Mtpa ofTokadeh 
ore will be treated at the new T okadeh concentrator. An annual production in excess of 9 
Mtpa of 65% Fe concentrate is envisaged. The proposed production schedule would exhaust 

· all the currently reported reserves in the above deposits within 25 years. The Seeton deposit 
and other satellite deposits, including Nimba., would be re·evaluated and could potentially 
increase both th~ production capacity and the duration of the project. . 

In order to achieve early emp,loyment, production and cashtlpw whilst the Gangra deposit and 
the concentrator at Buchanan are being developed. it is proposed to commence production 
and sales of crude ore from the Tokadeh Mine. Production is envisaged \Vtthin 10 months of 
the start of development, on basic completion of the rail line rehabilitation. 

Pliase I: Development of 5.fJ Mtpa Crude Ore Production Capacity at Tokadeh by Yettr 2 

During the first year the former mining operation at Tokadeh will be re-opened to produce 
the higher grade, lower silica ore. The associaled mine, rail and port infrastructure will be 
reconditioned to the level required to produce and ship 5 .0 Mtpa of crude iron ore by year 2. 

Although the average s ilica content of the Tokadeh ore is relatively high, tl\ere exists an 
inverse relationship between the iron content and the silica content. lt is therefore proposed 
that high grade, low silica material will . be mined at Tokadeh during years 2 and 3, during 

. which time the conce1ltrator wiJI be developed at Buchanan. 

To ensure the earliest possible start of operations the following preparatory activities will be 
carried out.quring the MDA ratification proce~s: 

• Establishment of all administrative 'office in Monrovia, nnd subsequent site offices 
at Buchanan and Tokadeh 

• Commence clearance of the railway . 

• ·Condition survey of the railway track bed and civil' structures 

• Condition survey of all other structures to be re·used at Buchanan, Tokadeh and 
Yekepa : 

• Completion of a feasibility report 
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Detailed .plannh.~ fo~ the re-development of the mine, railway and port facilities 

Completion of~ Environmental Ibpa.ct Assessment 

Corrunence preptjratioll of tender documents for procurement o.f initial equipment . 
requirements 

Commence detaifod design of initial infrastructure requirements 

Phase I development will commence following ratification of the MDA. lbis will in:volve the 
following activiLies: 

At Buchanan: 

• Conunence refurbislunent of community housing and services 

• Refurbishment of the quay and harbour facilities at Buchanan to permit the docking 
of Panamax ( +60,000 d wt) vessels 

• Refurbish and re-.cquip workshops 

• Replacement of the car d.wnper 'and installation of scockpiling conveyors 

• Restoration of ore storage areas and provision of mobile equipment for ore handling 

• Construction of a power plant at Buch<\llan utilising diesel generator sets, including 
standby, and inst~latioh of lighting 

• Refurbislunent an'd reconstrnction of the community infrastructure at Buchanan. 
including housing; services and community facilities. 

Railway works: 

• Re-establishment and re-equipping of the two 4ggregate quarries 

• Repair o( civil str~ctures, including bridges, cuttings and emb~kments, as required 

Refurbislur1ent of the 273 km of rail track from Buchanan to Yekepa 

• Refurbishment of the wagon and locomotive workshops al Yekepa and associated 
rail yards. · 

• Refurbishment of the existing ore wagons at Yekepa. 

• Procureme~t of tlfe r~quired locomotives. 

• Provision of an appropriate cornmwucation and sign~ll ing system. 

At Tokadeh and Yekepa: 

• Support the upgrading of the Sanekole to Yekepa road 

• Refurbishment of the access and haul roads 

• Purchase and positioning of the required mobile mining and ancillary cq uipment 1at 
··Tokadeh · 

• Rehabilitation of ,V,orkshqps and .installation of fuel storage facilities 

• Reh~bilitation of t~e ore handling and train lo~ding facility 
. ; ' 

• Construotion of a p;ower plant nt Tok!j.deh utilising diesel generator sets 
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• lnstallation of lighting, .vater supply and other serviqes 

• Development of a small township at Tokadeh to house essential ·staff plus support 
for additional housing at Sanekole. 

It is envisaged that production from Tokadeh would commence 10 months from start of 
development. · 

Phase II : Co11ceutrator .Constructio11.at Buchanan and Expamiou of Productipn Capacity 
al Tokadeh to 9.0 Mtpa by Year 3 

I 

During year~ l and 2 the focn1er washing plant at Buchanan will be rebuilt as a concentrato'r 
to treat Tokadeh ore. The development will include installation of ore handling equipment 
and a shiploader. On completion of the concentrator production capacity at Tokadeh Mine 
will be expanded to its planned full production of 9 Mtpa of crude ore. The principal 
activities during the Phase n development are summarised be.low. 

At Buchanan: 

• Reconstruction of the washery as a concentrator to treat 9 Mtpa producing up to 5.0 
Mtpa of high grade concentrate at 65 % Fe. , 
Rehabilitation and expansion of the tailings ponds 

• Installation of a shiploader and upgrading of the ore handling and stockpiling 
facilities to handle up to 5.0 Mtpa of concentrate. 

• Survey and dredging of the harbour as required and purchase of tugs 

• Expansion of the power plant 

• . Expansion of the community facilities 

R~lway works: 

• Purchase of additional locomotives and rolling stock, and upgrading of the rail line 
as required. · 

AtTokadeh 

• Installation of a crusher, conveyors and surge bm 

• Purchase of additional mining equipment 

• Stage 2 expansion of power station 

At Yekepa 

•' 

• Expansion of the community facilities 
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Phase Ill: Co1~ce11traior Oms/ruction at Tokildeh and Development of Addifumal 8.25 
Mtpa Crude Ore Productlort Capacity at.Gangra by Year S · ·~ · 

Subject to continued stability in Liberia, the Gangra deposit will be developed during years 3 
and 4 to produce an additional 8.25 Mtpa of crude ore by year 5. The development will 
include the construction of a rail spur, a 2-stage crushing plant and wagon loading facilities. 
The Gangra ore will be treated at Buchanan A 11ew concentrator, designed to maximise 
recovery· ·of Tokadeh ore, will be built at Tokadeh, an.d · Gangra ore will be treated at 
Buchanan. The combined capacity of the-washplants· will be 17.5 Mtpa of·crude ore yielding 
9.75 Mtpa of concyntrate. The principal activities during the Phase Ill devel~prnent are 
summarised below. . 

At Buchanan: 

• Installation of a second shiploader 

• Upgrading of the stockpiling and orehandling facilties 

Railway works: 

• Purchase of additional locos and rail wagons 

Al Gangra: 

• Development of access and haul roads, bush clearance and initial bench 
development 

• 

• 

• 

• 

• 

• 

Construction of a rail spur to Gangra from the main line 

Construction of a train loading station with a live capacity of 8,000 mt 

ConsLruction of a 6.0 Mlpa capacity 2·stage crushing plant at 700 m level 

Construction of surge bins and a down hpl conveyor to the rail loading bins 

Purchase o[ additional mining equipment 

Construction of a power plant utilising diesel generator sets 

Construction of fuel and water storage and distribution facilities 

• Construction of wor~shops and offices 

• Provision of additional conununications equipment 

At Tokadeh 

• Construction of 9.0 Mtpa concentrator 

Upgrade sLockpilr. ore handling and rail loadoul infrastructure 

• Expand power plant 

• Establish tailings disposal facility 

General 

• Expansion of the community facilities 
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Pliase IV: Developme111 of Replacement 8.25 Mtpa Crude Ore Production-Capacity at 
Yue/lium by Year 17. :I . 

During years 15 and 16 the Yuelliton deposit will be developed to replace ,production from 
Gangra. The development will include the construction of a crushing plant at Yuelliton and a 
downhill conveyor to a surge bin at Gangra. Production from Tokadeh will continue at 9.0 
Mtpa Ore from Yuelliton will be treated at the Buchanan concentrator. 

The principal activities at Yuelliton will comprise: 

• Development of access rpads, haul roads, pre.-stripping and initial bench 
development. 

• Construction of an 8. 25 Mtpa capacity crushing plant at Yuelliton and downhill 
conveyor to the rail surge bins at Gangra. 

• In:;tallation of services (power line, water supply) and other infrastructure at 
Yuelliton 
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APPENDIX D CAPITAL EXPENDITURES 

. . 
I Phase I Phase II Phasem Phase IV Rcpl:Ace Total 

-i- ment 

- !---·--·~ i----·--- ----
Mjnes I 55 43 63 65 40 266 

I 
Rail 159 . 38 125 19 45 386 

Concentrator l 3 29 45 0 10 87 

Port I 27 27 40 0 10 104 
I ----+-

Community I 20 
.. 

9 3 57 15 10 

··-
' Total (USSM) ! 264 152 283 93 108 I 900 I : , 

I 

.... 

. _:,. 
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APPENDlf' E CLASS A MINING LlC.ENSE 

This CLASS A MINING LICENSE is dated ......... ......... and made by and between the 
MINISTER OF LANDS, MINES & ENERGY OF THE REPUBLIC OF LIBERIA 
(hereinafter referred to as the "MINISTER"), and MONTRA Y LlMITED, a company 
organized and existing wider the laws of Cyprus (hereinafter referred to as the 
"CONCESSIONAIRE"). 

Capitalized tenps used but not defined herein shall have the meaning ascribe~ to them in the 
Mineral Development Agreement, dated 17 August 2005, between the Government of the 
Republic of Liberia and MITTAL STEEL HOLDINGS N.V., acting on behalf of the 
CONCESSIONAIRE (the "MDA'') or, if not defined therein, in the New Minerals and 
Mining Law of the Republic of Liberia, Part l, Title 23, Liberian Code of Laws Revised, as 
approved on April 3, 2000 and ·published by the Ministry of Foreign Affairs on September 
20, 2000 (the "Minerals and Mining Law"). 

WlTNESSETH: 

WHEREAS, the Government and the CONCESSIONAIRE have concluded, and the 
CONCESSIONAIRE is materially in compliance with, the MDA, which has becoine 
effective, permitting Mining in the proposed Production Area pursuant to its terms and 
conditions; 

WHEREAS, the CONCESSIONAIRE has satisfied the ,requirement set forth in Section 
6.5(b) of the Minerals and Mining Law by completing a re-evaluation 'of the exploration 
programme previously undertaken by LAMCO and submitted to the MrNISTER a detailed 
map and descriptive statement, attached hereto as Annex Ll, setting forth the boundaries of 
the Western Area Production Area and the size of the Deposit from \a.,•hich the Minerals are to 
be mined; 

WHEREAS, the CONCESSIONAIRE has completed a feasibility report describing a plan 
for the efficient and economic conduct of Mining in the proposed Production Area in keeping 
with the standards and other requirements set forth in the Minerals and Mining Law, a 
description of the Minerals pro.Posed to b~ mined and the Mining and processin·g·methods lo 
be used, the design, costs and '..construction schedules for the proposed plant, facilities and 
equipment to be used, and the marketing arrangements contemplated; 

WHEREAS, the MINISTER has approved the feasibility report prepared in accordance with 
and to the standards and other requirements of the Minerals and Mining Law; 

WHEREAS, the CONCESSIONAIRE has submitted a Notice to the MINISTE.R requesting 
a Class A Mining License for the proposed Production Area in accordance with the Minerals 
and Mining Law; 

WHEREAS, the CON.CESSIONAIRE's application for a Mining License conforms in all 
material respects to the requirements of the Regulations, including: 
(i) name, address, nationality and legal status of the applicant; 
(ii) the Minerals expected to be mined; 
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(iii) the· boundary ofth~ p.rea .;object to the Mining License; 
(iv) the metes and bounqs {nngies and distances) of the area; and· 
(v) an accurate survey of not less than l :10,000 accompanied by a map showing the 

geogrnphic position of the claim with reference to adjacent natural landmarks. 

WHEREAS, the CONCESSIONAIRE is an Eligible Applicant for a Class A Mining License 
pursuant to the provisions of section 4.2 of the Minerals and Mining Law, and has 
demonstrated the technical and financial capability required in respect of.a Class A Mining 
License; 

WHEREAS, the MINISTER is satisfied that the CONCESSIONAIRE possesses the 
teclmical skills and experien.ce, and the financial resources, necessary to permit it to carry out 
mining operations in keeping with the ~equirements of a Class A Mining License and of the 
Minerals and Mining Law; 

WHEREAS, the proposed Production Area is not subject to a valid Mineral Right granted to 
another Person; 

WHEREAS, the Republic of Liberia is tne owner of all Iron Ore Deposits within the territory 
of Liberia., and all the rights related to the Development of all such Iron Ore Deposits 
inclucjing, bu_I not limited to, the iron Ore Deposits ·within the Concession Area previously 
granted to LAMCO; and 

WHEREAS, in accordance with the Minerals and Mining La\.v. the MINlSTER has ~he 
power to grant the CONCESSIONAIRE a Class A Mining License as contemplated in the 
MDA, and to permit the CONCESSIONAIRE .to conduct -the Operations as contemplated by 
theMDA; 

NOW, THEREFORE, for and in consideration of the premises, the. mutual promises made 
by and between the Government and the CONCESSIONAIRE (hereinafter referred to as "the 
Parties"), and the temlS and conditions herein contained, it is hereby irrevocably provided as 
follows: 

Grant of Class A License 

l. The MINISTER hereby grants to the CONCESSIONAIRE a Class A Mining License 
for the Western Area P.roduction Area, togelher \.vith all related rights and privileges 
to allow !he CONCESSIONAlRE to conduct the Operations contemplated by the 
MDA. 

Term of License 

2. The initial term of the Class A Mining License shall be for twenty-five (25) years 
extendable, upon demonstration that proven reserves exist and upon submission of a 
revised and updated feasibility report, for consecutive additional terms not to exceed 
twenty-five (25) years each. · · ' 
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Discovery of Other ·Minerals 

3. ·Pursuant to Section 6.7(c) of the rlunerals and Mining Law, should. the 
CONCESSIONAIRE, in the course of Development or Mining discover that the Mine 
or Deposits contain another Mineral not the subject of the Mining License, the 
CONCESSIONAIRE shall have the right to Mine such additional Mineral. The Mineral 
in question shall not be mined until an application has been submitted to, and approved 
by, the MINISTER. A separate app_lication shall be filed in respect of each · Mineral . 
which has been discovered and is to be Mined, for permission to have its Mining 
License ~ended to cover the new Mineral. The approval of the .MINISTER shall be 
granted promptly. · I 

Surface Rights 

4. Without prejudice to the generality of the rights provided in the MDA, the grant of a 
Mining License shall, pursuant to the provisions of Section 6. 7(d) of the Minerals and 
Mining Law, carry the following surface rights: 

(i) Erection of habitations, office buildings, ni.ill buildings, engine houses, storehouses; 

(ii) Building of dumps, ditches for drainage, roads within the surface boundaries of the 
Western Area Production Area; 

(iii) Making trenches and open cuts, constructed for and necessary Mining Operation; 

(iv) Cutting of timber only insofar as it is· necessary to clear for buildings and such works 
as are mentioned in (i) to (iii) above and to use in construction of the mining site; and . . 

(v) Use of water and other resources necessary for -the execution of the work. 

Right to Operate Transportation and Communication Lines 

4. The Mining License shall not, in the absence of contrary provisions in "the MDA, be 
deemed (i) to convey the right to operate a railroad except between the pit, Mine 
opening, placer workings and the mill, nor (ii) to grant the right to operate telephone, 
telegraph. water system,. hydraulic or electric system, or other public utility within! the 
bounds of the Western Area Production Area and between the Mine and the mill. 

Rights to Dispose of Mineral 

·s. The CONCESSIONAIRE shall have the right to freely dispose of within Liberia all 
Minerals extracted under the terms 9f this Class A Mining License, and may export 
all such Minerals in their original or changed fonn subject to the specific provisions 
of the MDA. · 

Repot1s by the CONCESSIONAIRE 

6. The CONCESSIONAIRE shall submit to the MINlSTER not later than September 30 
of each year a report 1,>iving statistical and descriptive information concerning the 
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. i operation of the Mining License. The CONCESSIONAIRE! shaJI demonstrate, upon 
request, to the reasonable satisfaction of the MINISTER that lhe provisions of this 
Law and the Regulations are being complied with. Such reports, if requested, shall be 
submitted not later than December 15 of each. year; 

Inspection of Mining Premises and Books 

7. The MINISTER shall have the right to order an inspection at any time of the 
Prof'.luction Area and, upon reasonable notice, of the books and r~ords maintained at 
the principal office of the CONCESSIONAIRE in Liberia; 

Requirements for Maps 

8. The MINISTER may order topographical maps and undergrourrd maps to be filed by 
the CONCESS10NACRE at any time, but not more often than once every six months. 
NI ~uch maps must be sworn by a competent surveyor, who in his affidavit shall set 
forth a statement of his training and ability. 

Made in Monrovia, this 

MINISTER OF LANDS, MINES & ENERGY 

-----------·-----
Name: 

ACKNOWLEDGED AND AGREED: 

By MONTRAY LlMITEO 

Name: 
Title: 
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ANNEX Ll to the CLASS A MINING LICENSE 

DEFINITION OF THE WESTERN AREA P~ODUCTION AREA 

The Western Area .Production Area encloses thre.e deposits of iron ore known as Mount 
Tokadeh., M.ount Gangra and Mowit Yuelliton. It is currently not proposed to mine a fourth 
deposit, Mount Beeton, which f11so occurs within the Production Area. 1 

The boundary of the Western Area Production Area.is shown on Drawing Ll-001. 

The co-ordinates of the Comer Points are given below in ·the UTM WGS84 co-ordinate 
system: 

Comer Point X.. Y =J 
~:~ ·- ·--·-_-- -·---·- ---f ~::--·-=-····-:~=---·--·-·- 1 · 

. CP3 534000 . - 832000 -I 
CP4 534000 _____ ,__ 839000 _ 
CP5 543000 83 7000 
CP6 538000 826000 

r=--.. ·-----*~···-·-----·-·-···· ·---··-··-~-~~~Wu--------·--~-·· ·---~j~-----~ j 
The Metes and Bounds of the Western Area Production Area are as follows: 

- -- ·- ·- - - ·-··-····- oi~e~ii~·;1·- ··o-e!i~ees. ·- · ... Min~ie·;-·- ... ·-···············-··· T--·-···-··---··---·. 
Corner Distance Seconds Direction j 
Points _ _lll!L ... __ I . I 
Ci·~· c:2·-- ... _ ............. -·····-- _,._. ·-- ·- ·····- ··---· .. ···-·- - ' ......... -----~ ----·~-----

5000 North 36 52 12 i West 1 
C2-C3 9000 North 0 0 0 I 

I 
I 

C3-C4 
---·-·-

9220 No11h . 40 36 5 East -- ·- '-·-----'---... --. 
C4-C5 3606 South 33 41 24 l East 
C5-C6 12083 South 24 26 38 -1 West 
C6 - C7 2828 South 45 0 0 I East 
-~Z.: __ cs 1000 South 0 0 0 I 

I --·· ... -.- "--·- ... --··- --------- ---·--·-··-~-....... ________ 
CS·· Cl 3606 South 33 41 24· I West 

(See map on follovving page) 
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APPENDIX F ASSET REGISTER1 

lbis document describes the f;sets and facilities associate4 with or ancillary to the former 
LAMCO and LIMINCO opc.,rations, r~gardless of t}J.eir cµrrent condition, that are to be 
transferred to the CONCESSlONAlRE under the Mineral Development Agreement. 

The Parties acknowledge that the assets and faciliti.es d~scribed below have been destroyed or 
wasted to a larg~ extent .prior to the 4at~ of the Mineral .Deyelo_prn.ent Agr~ment. Hp:wever, 
both Parties agree that, upon signing the Mineral Developm~nt Agreement, they will take all 
ndcessary steps and fully co6peraie :to protect the assets from further deterioration from the 
date of signing of the Mineral Development Agreement until the date on which the Class A 
Mining License is granted to the CONCESSIONAIRE. In the event that assets or facilities 
previously belonging to LAMCO or LrMINCO are occupied or used for other purposes, the 
GOVERNMENT undertakes to fully and promptly assist the CONCESSIONAIRE in 
recoveri~g such assets and facilities . 

~~~~~~~~~~--; · 

1 The register was reproduced, wilhi ~cn9menl$! froqi the Bridging Project Study dated 29 October 1988. · 
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NIMBAMIN&: .j 

All of the a.Ssets associated With the former LAMCO .and LIMINCO mining operation~ 
including, but not limited to, the following: . 

Jaw crusher Krupp 2100 x 1800 mm 

Gyratory crusher MH 600 mm 
1 

Conveyor belt #2 Length 283 rp (Upphill) 

Conveyor belt #3 Lengt.h 1,148 m (Drop l62m) 

Conveyor belt #4 Length961 m (Drop 157m) 

Conveyor belt width 1200 mm 

Conveyor belt speed 3.2 ml sec 

Conv~yor bell max capacity 3600 ton/h 

Railroad loading bins 
Railroad loading bins capacity 12,000 ton 

Mine workshop 4600 m2 
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TOKADEH MINE: 

All of the assets associated with the former LAMCO and LIMINCO mining o perations 

including, but not limited to, the following: 

Screen plant capacity 

Jaw crusher 

Conveyor belt 

Worksho ps 

. length 
width 
speed 

ma,x capacity 

1800 ton/h 

210 m 
1200 mm 
2.3 m/sec 
1500 · ton/h 

1600 m2 
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MINE EQUIPMENT 
• I 

All of the equipmenl associ~cd with the former LAMCO and LIMINCO ~ning operations 
including, but not limited to; the followin.g: 

Drills: 

Bucyrus erie 45-R 
Gardner denver 120 

Shovels: 

P&H 1600' 
P&H 1900 
Wheel loaders Cat 992 C 

Trucks: 

Wabco 120 C 
Wabco 120 D 

Miscellaneous: 

Bulldozer Cat D-9 
Bulldozer Cat D-8 
Wheeldozer Cat 824 

Motor grader Cat 16-G 
Motor grader Cat 14-G 
Motor grader Cat 120 
Motor grader Cat 166 

Scrapers Terex TS-14 

Backhoe Cat -225 

Airtrack Atlas Copco Roe 601 

Service trucks 

Cranes P &H Omega 65 
.cranes P&~ Omega 35 

Trailers 

Forklifts 

4.5 m3 
7.5 m3 
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GENERAL FACILITIES IN THEYEK£PA ·A:fui.A 

All of the facilities associated with rutd ancillary to the former LAMCO and LIMrNCO 
mining operations including, but not liniited to, the following: 

Power plant: 

Number of penerators 

Total generator capacity 

Central workshop 

Central \Varehouse 

Landing Strip 

Community: 

Staff houses -4 bedrooms 
- 3 bedrooms 
- 2 bedrooms 
- l bedroom 

Worker houses - 3 bedrooms 
- 2 bedrooms 
- 1 bedroom 

Hospital 

Number of beds 

Water purification plant 

11 

17.5 MW 

13,400 m2 

11,800 m2 

4 
271 
205 

94 

424 
559 
234 

150 

440 m3/h 
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RAILROAD ·FACILI'~IES AND EQUIPMENT 

All of the facilities and equipment associated with and ancillary to the former LAM CO and 
LIMINCO rail operations including, but not limited to, the following: 

Rail Track: 

Length 
Gauge 
Rail profile 
Axle load of loaded cars 

Length of passing sidings 

Passing sidings 

Locomotives 
Locomotives 
Ore cars 
Fial cars 
Log cars 
Ballast cars 
Side dump .cars 
Box cars 
Tank cars 

Cars per train 
Locomotives per train 

CTC Installations 

( l ,800 HP) 
(900 HP) 
(93 ton) 
(70 Ion) 

Associated bridges and wlvcrts 

75 

267 km 
1,435 mm 
65.5 kg/m 
30 ton 

919-998 m 

9 

18 
5 
470 
17 
16 
17 
4 
5 
5 
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QUARRIES .1 

All of the facilities and equipment associated with and ancillary to the former LAMCO and 
LIMINCO quarry operations including, but not limited to, the following: 

Nekree Hill Quarry 

Associated crushing and screening equipment 
I 

Green Hill Qu_arry 

Associated crushing and screening equipment 
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BUCHANAN PLANT AND EQUIPMENT 

All of the facilities and equipment associated with and ancillary to the former LAMCO and 
LIMINCO operations in the Buchanan Industrial Area including, but not limited to, the 
following: 

Car dumping and crude ore beddfo.g stockpile: 

Car dumper 
~oom stacker 
Reclaim shovel P&H 1900 
Plant feed-in conveyors 

Washing Plant: 

Primary screens 
Classifiers 

Jones separato rs 

Thickener 
Thickener 

Mill 
Mili 
Mill 

Magnetic separators 
Magnetic separators 

Crushing Plant: 

Crushers Symons 
Crushers Gyradisc ·. 
Screens 

Tai lings distribution system 

T ailings dams 

Shipping stockpile and loading: 

Conveyor btidge 
Conveyo.rs 

Reclaim shovels: 
P&H 1900 
P&H 1800 

6000 ton/h I 
6000 ton/h l 
2400 tonlh 
2400 ton/h 

5 
12 

6 

70m diameter I 
36m diameter 2 

3500 x 5400 mm 
4150 x 7500 mm 
3353 x 9525 mm 2 

1200 x 1800 mm 4 
900 x l 800 mm 4 

4.5 ft 
66 inches 

6000' ton/h 
6000 tonlh ' 
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Shipload er 

Scrapers Terex TS 14 
Dozers Cat D-9 D 
Dozers Cat 0-9 H 

· Wheeldozer Cat 824 

Grader Cat 14 E 1 

Dumptrucks Volvo BM 960 

Miscellaneous Equipment 

Cranes P&H 750 
P&H 650 
P&H Omega65 

Forklift Kalmar LMV 16-9 (1 5 ton) 

Service Trucks Volvo N-7 

Trailer (Lowboy) Volvo N-12 

6000 ton/h 
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BUCHANAN PORT AND G~NERAL FACILITIES 

AH of the facilities and equipment associated with and ancillary to the former LAM CO and 
LIMINCO operations at Buchanan. excluding the conunercial port, and including, but not 
limited to, the following: 

Ore loading Quay: 

Quay length 

Depth conditions at MLWS: 
Depth alongside ore loading quay 

Harbour Basin water depth 

Range of tide 

Tugboats 

Power plant: 

Generators 
Total generator capacity 

Workshop 

Warehouse 

Community: 

Staff houses 
Apartment flats 

Hospital 

1640 HP 
3780 HP 

Water supply infrastructure - St Jolm and Benson River _Area5 

Water Purification Plant 

257 m 

13.85 m (45' 5") 
12.8 m (42') 

0.9 - 1.5 (3' -5') 

2 

8 
37 

257 
120 

MW 

1500 m3/day 
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