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AN ACT TO GOVERN THE FORESTRY INDUSTRIAL DEVELOPMENT AND‘-
"EMPLOYMENT REGIME |




... ANACTTOGOVERNTHE |
FORESTRY INDUSTRIAL DEVELOPMERNT AND
| EMPLOYMENT REGIME -

WHEREAS the Forestry Reform Mommrmg Commmee estabhshed by the
President of the Republic of Libena in F\,b"uary 2006 recﬂmmended fundamental
reforms to the forest laws '

WHEREAS the National Forestry Reform Law of 2006 estabhshes a transparent
framework for the use, management and protection of forest resources that
mtegrates the commeraal community and conservatlon priorities of Liberia; ‘

WH_EREAS in 2009 the Government of L:bena passed the new / forest legis{atlon to
relaunch the forestry sector based on mtematimal standards of sustainability. '

WHEREAS, the new forest Iegislation seeks to sustainably manage all forest lands
so that forestry resources can contribute to hvehhood and-economic development
of the country but that thisis doneina way that will ensure the avanlabihty of these
resources for future generations; :

WHEREAS, in 2009, the Government of f.ibena :ssm.ed its first Concession -
Agreements to operators, permitting them to begin the production of tlmber
w1thm the framework of the new iegislatson and regulattons ‘

WHEREAS, the “chain of c'ust'ody system” constitutes the core of the regulatory
framework. that enforces the sustamabihty criteria with strict limitations on
harvesting. :

WHEREAS, the |mp|ementat|on of that system proved eompiex and tame
consummg and delayed the build-up of the mdustry considerably.

WHEREAS, under the provisions of the Concession Agreements, the Government is
responsible for the provusmn of the core infrastructure for the industry, principally
roads, bridges, ports & port fac_iht_les.

WHEREAS, the Government has not had the resources to meet those resource
requirements which has hampered the growth of the industry dramatically, thus



tausmg harvest and processmg volumes o be way beiow the cngmal industry

, plans

WHEREAS, limited transportation and port facilities combined-with the fact that
the industry has over the past few years suffered financial losses have precluded '
the build -up of a mgmflcant processing industry.

" WHEREAS, the currentrtak regime for the forestry sector is also a major contributor
to the amebic growth of the sector, and does not support investment decisions in
favor of industrial processing. )

~ WHEREAS, the lack of-profitability of the industry also does not support the capital
~ formation that is required to stimulate the necessary investment in the equipment

“and logistics infrastructure to enable the emergence- of a globaliy compet;twe
tropical woods industry.

WHEREAS, the Government has realized that the emergence of an industrial
nrocessing sector for forestry is critical for emplcyment and to stimulate overail
economic growth in remote areas of Liberia.

.- NOW THEREFORE it is enacted by the Senate and the House of Representatlves of
the Republic of Liberia, in Legislature Assembled:

Section 1: Title Of The Act

This Act may be referred to as the FORESTRY INDUSTRIAL DEVELOPMENT AND
EMPLOYMENT LAW. - - .

Section 2: Amendments

2.1 Provisions relating to bid premium payment of all Forest Management '
Contracts entered into between the Government of Liberia, represented by the
Forestry Development Authority and Contractors are amended as follows:

2.1(a) All bid ﬁremi_um payments outstanding to the Government of Liberia shall
be suspended for a period of 3 years from the date of passage of this Act.



N _2 J_{b} AE& mvestments made over the past‘tWO years in the wood processing ¢ sector' ;
| by the boncecsmna;rﬂs or will be made over'the next 36 months from the date of ~
. passage of ,_hiS Act snaif be rredzted against the sutcLandmg bid premium payment

2 1@ Any remammg bid prem;um payment ﬂutstandmg aﬁer deductnon of the .
doliars. invested in the wood processing sector, shall be settled in4 mstallment ‘.
. payments in the per;od 3710 48 manths fmm the date of passage of this Act.

. 1(d) {n\festments in Lhe wood processmg sector ‘shall be rei:roactlvely and
"prospectively authonzed by the FDA. for crediting and’ deductm'\ against the
outstand”ng bid pr‘emzurz"s\( accepted investments”) based on the intent and
meaning of this Act to promate the growth of the tmber processmg industry
associated with the FMC forest wncesssons :

2.1 {e) A‘l mvestments deducted from the outstandmg bid premium payments shall
be subject to the customary documentation, including customs documentation ofl
- the equipment imports. Peripheral equ;pme*‘u and services prowded to enable an
‘industria! solution for timber proz:ﬂssmg, such as power, storage, container
sh!pment and equwa%ent critical inputs or process steps, shal! also be’ treated as
accepted xrvestments under the terms oﬁhis bt!% T

Sectmn 3 Effec‘t;ve Date: , — .
' This Act shall take effect immeuatew upon passage into handbn!!s '

o ANYLAW T:’.} THE CONTRARY, NOT WITHSTANDING.
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