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“AN ACT RATIFYING TUHE FOREST MANAGEMENT CONTRACT AREA 94"
IN LOFA AND GBARPOLU COUNTIES BETWEEN THE REPUBLIC OF
LIBERIA REPRESENTED BY THE FORESTRY DEVELOPMENT
AUTHORITY AND ALPHA LOGGING & WOOD PROCESSING
INCORPORATED”

[T [S ENACTED BY THE SENATE AND HOUSE OF REPRESENTATIVES OF THE
REPUBLIC OF LIBERIA IN LEGISLATIVE ASSEMBLED:

Section [: That immediately after the passage of this Act “AN ACT
RATIFYING THE FOREST MANAGEMENT CONTRACT AREA “A” IN LOFA
AND GBARPOLU COUNTIES BETWEEN THE REPUBLIC OF LIBERIA
REPRESENTED BY THE FORESTRY DEVELOPMENT AUTHORITY AND

ALPHA LOGGING & WOOD PROCESSING INCORPORATED,” as herein
recited below word for word in the authentic English version be, and the
same is hereby ratified to give full force and effect to the provision as
contained herein.

SECTION II: SHORT TITLE: this Act to ratify the FOREST MANAGEMENT
CONTRACT AREA *A” [N LOFA AND GBARPOLU COUNTIES BETWEEN THE
REPUBLIC OF LIBERIA REPRESENTED BY THE FORESTRY DEVELOPMENT
AUTHORITY AND  ALPHA LOGGING &  WOOD  PROCESSING

INCORPORATED,” shall also be cited as thc FOREST MANAGEMENT
CONTRACT BETWEEN THE REFPUBLIC OF LIBERIA AND ALPHA
LOGGING & WOOD PROCESSING INCORPORATED”

SECTION 1XI: That any and all obligations, covenants, terms and

conditions as contained in the above mention FOREST MANAGEMENT
CONTRACT BETWEEN THE REPUBLIC OF LIBERIA AND ALPHA

LOGGING & WOOD PROCESSING INCORPORATED” shall be carried to full
completion unless otherwise modified, amended, or repealed.

SECTION IV: This Act shall take effect immediately upon the publication
into handbill.

ANY LAW TO THE CONTRARY NOTWITHSTANDING.
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This Contract is enfered into at the City of MONROVIA, County of
MONTSERRADO, Republic of Liberia, under the General Business Law, Title 14
of the Liberia Code of Law Revised, between the Govermment of the Republic of
Liberia (GOVERNMENT), acting through the Forestry Development Authority
hereinafter referred to as the AUTHORITY, and ALPHA LOGGING AND
WOOD FROCESSING INCORPORATED, a company duly organized, existing,
and doing business under the Laws of the Republic of Liberia, hereinafler referred to
as the CONTRACT HOLDER, OR HOLDER,

WHEREAS, (1) Section 5.3 of the National Forestty Reformi Law of 2006
authorizes the AUTHORITY to grant licenses for sound, long-term forest
management, incloding invemtories, preparation of management plans, and
ANNUAL (}PERATIDNAL PLANS ﬂ:lmugh Forest Maﬂﬂgemtmt Contracts; (2)

_ tﬂpurchase,cut,andremﬂwtlmber from that land; (3) AUTHORITY, having
advertised a concession auction at which HOLDER was the successful bidder, wants
to issue HOLDER a license for sustainable management and. harvest in the
advertised area; and (4) HOLDER and AUTHORITY are willing to be bound by the
terms set out in thls C(mlmx::t _____




Creek (9°58'54 TO"W-T°15'52.78"N); thence a hne nms Due South for 8,814 meters to &
point (°58'52 52"W-T"11'07.07"N); thence a line nuns & 54° E for 5,147 meters to a point
(9P56'38.06"W-T"09'26 52"H); thence a line runs N 88° E for 4,854 meders to & point on
the Satnt Paul River (9°53'59.69"W-T°09'32.41"N}; thence a2 line runs Due Nonk for
£.919 meters to & poimt (9°53'58.17"W-7°14'21.25"N); thence a line nums Due East for
10,891 meters to a point (P48'02.43"W-7°14"22 25"N}; thence a ling nms S 1° E for
2,324 meters 10 a point on the Via River (2248'01.74"W-7°13'06.31"N); thence a line nins
along the Via River in the South Western divection for 2,848 meters to the confluence of
the Via and the Saint Paul Rivers; thence & line nns along the Saint Paul River in the
North Eastern direction for 49,874 meters to the point of commencerment (9°31'26.78"W-
T1948.29"N), embracing (One Hundred and Nineteen Thousand Two Hundred and
Forty) 119, 240 hectares of forest land.




A2 - Processing Reguirements
See Section B3.13 (Business Plan}.
HOLDER must satisfy the following obligations. o
1) Reguirement — Action -
Processing Facilities:

Sawmill
IUS § 2,500,000.00 (Install in the first three years) .

Plywood Milt/Vineer [US § 22,000,000.00 (Install in the first three years)

Minimum Expeaditure
on Processing USS$ 24 000.08
Facilities: . -

A3~ Pezj"armance-ﬂﬂnd-_- N | s

See Smﬁon B3. 15 (Initial Performance Bond and First Annual Perfmmame Bond},-
: =Section 6.12 (Annual Performance Bond), : g
smwsnmm Guaranteed by Bond or Deposited SWT-“), and s
_ Se-c.'t:lﬂn E’? 34 (Pa}rmr:nts Not R.cﬁa’we&) )

The required initial qug@angﬁ__ﬂqnd amount in United States doflars is § z‘su,-ﬁau.w

' A4 Land Rental Bid

‘See Section B7.11 (Land Rental Bid Paymients).
The land rental bid in United States dollacs is § 10,05 per hectare payable annually (each
and every year of contract duration) to the Government of Liberia.

JE A5 — Other Specific Provisions

_
T -




AWARD NOTICE DATE means the date that the tentalive contract award notice is given
to the winning bidder.
BOARD OF DIRECTORS mesns the Bﬂani of Directors of AUTHORITY.

BREAST HEIGHT means a point on & tree 1.36 meters above the average ground level or,
if there is a buttress, 30 centimeters above the convergence of the buttress.
BUSHMEAT means mest of wild animals killed for subsistence or commercial purposes.
CHAIN OF CUSTODY means the path of custodianship followed by LOGS, TIMBER,
and WOOD PRODUCTS through harvesting, transportation, interim storage, processing,
distribution, and export, from source of origin to end use. Chain of Custody continues
despite chanpes of state — for example, changes resulting from cutting, processing,
splitting, or sorting.
CHAIN OF CUSTODY SYSTEM means the set of procedures and mechanisms used to
track end monitor CHAIN OF CUSTODY.
Mmammeymofthppguesseehngﬂmpmtofnmmy
adjustment or interpretation ofmmtﬁm oroﬂlﬁrdmﬂmdamrﬁaungmﬂm
Contract.
'CONTRACT AREA means the area described in Specific Provision Al.
CONTRACT EFFECTIVE DATE means the date vpon which this Contract satisfies the
requirements of Section 5.3(f) of the National Forestry Reform Law of 2006 that the
Coutract be both signed by the President and ratified by the Legislature.
CONTRACTING OFFRCER means an AUTHORITY officer to whom AUTHORITY has
delegated the power and duty to administer this Contract, including but not limited to
mspection and enforcement of the Contract, under Section B5.2,
CGMHJLmﬂmmmmse,dlmlymuﬂumﬂy,ammﬂhng mﬂumaa
_ over the management, policies, or activities of an individual or business concern, whether
through ownership of voting securities, through one or more intermediary individuals or -
business concerns, or otherwise. In all events, “control” shall be deexned to include
ownership, directly. or indirectly, ofmagg:‘&gmoflﬂpﬁﬁmtwmmufmmme
voting power or the equity inferests. .-~ 5 .o -
EPA means the Environmental Protection Agency..
FEE means any sum charged in’ conformance with Sectmn 142 nfﬂ:te National Forestry
Refoeen Eaw of 2006,
Mmmmmmmedatemmdu AUI‘HGRIIY cextifies that the
- HOLDER has completed all I’RE-FEI.LH\IG_ OPERATIONS.
FOREST PRODUCT means any material derived from FOREST RESOURCES,
“including but not limited to flora, fauna, and nncm-mganwms that may be exploited for
social, economic, or other benefits, -
mmmtmﬂﬂinmmyﬂlmgnfmm commercial, social, religious,

gpinitual, recreational, educational, scientific, subsistence, or other potential use to a

hmMmmmﬁememLmhnﬂedmﬁmfama.mmm
orgmm
GOVERNMENT means the government of the Republic of Liberia and includes all
branches, subdivisions, instrumentalities, authorities, and agencies.
HARVESTING BLOCK means an area for TIMBER harvest identified in an ANNUAL
OPERATIONAL PLAN under Section B6.11.
HOLDER for CONTRACT HGL.DER} means the PERSON entering into this Contract
with AUTHORITY and receiving a license to harvest TIMBER under this Contract.
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(v} Moveable equipreent, mcluding motor vehicles, used with assets in the
above four categodss or with INFRASTRUCTURE.
PRE-FELLING OPFERATIONS means
(1) Prepazation of a Strategic Forest Mansgament Fian;
(ii} Preparation of a Five-Year Forest Management Flan;
(iii) Completion of an Environmental Impact Assessent;
_[iv) Execution of required Social Agreements;
{v) Preparation of & Business Plan;
{vi) Preparation of an initial ANNUAL OPERATIONAL PLAN; and
(vii) Posting of an initial Performance Bond, followed by posting of an annual
Performance Bond.
TIMBER means sawn or cut wood or LOGS.
WOOD PRODUCT means a processed item made subsiantially of wood, including but
not limited to lumbex, plywood, veneer, particieboard, and pulp. In case of doubt whether
an item is & WOOD PRODUCT, follow how the term is used in AVUTHORITY
mmmmﬁm&w System. - -
~WORK means actions associated with the coastruction, reconstruction, demolition,
repair, or-renovation of a building or structure or surface and includes site preparation,
excavation, assembling, installation of plant, fixing the equipment, and laying out of
materials, and any action pertaining to logging or preparation of logging activities.

B2.0— GRANT
B2.1- Contract Area

AUTFHORITY grants HOLDER the license to harvest TIMBER withirn the confines of the
DUNIRACTAREA{M Specific Provision Al). This license is contingent on adherence
to the texms of this Contract. HOLDER’s harvests roust be consistent with sustainable
- management of FOREST RESOURCES and lmplmtaumrnfﬁle*gims required under
Section B3.11. This license is exclusive, subject to the reservations in Section B2.11.
FOREST PRODUCTS oﬁaﬁmMERmnotgrmtedm@tﬂmhmmlma
specific provision in the Contract allows their harvest or use. o
In the-event of a resurvey, HOLDER shall prompily mporrw‘—AUIHGRITY any
discrepancy - in the metes and bounds and/or the CONTRACT AREA maps for

B2.11 - R&eﬁntﬁms

The parties recognize that Chapiers 11 and 12 of the Mational Forestry Reform Law of
2006 reserve rights for private landowners and the public, and HOLDER agrees to
respect those rights. In addition, the GOVERNMENT reserves the right:

(2) Of access, or to allow others to access, the CONTRACT AREA for the purpose
of exploring for or exploiting munerals or other substances or for any subsoil
investigation or other remsonable investigation, provided HOLDER's operations and
activities shall not be unduly interfered with nor its rights prejudiced and that if damages

result to HOLDER’s property as a result of such exploration, investigation, or

14
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{c) The date on: which AUTHORITY issues the certiication undes this Section is
the FELLING EFFECTIVE DATE for this Contract.

B3.11 - Forest Management Plan

{a) At lcast 90 days before the first annual operating seeson, HOLDER shall submit
to AUTHORITY a Forest Management Plan covering the entire tertn of this Contract and
looking far encugh into the fitwre to demonstrate that -the HOLDER’s proposed
management activities during the Coutract term will be sustminable,

(b) HOLDER shall enswre thai the Forest Management Plan conforms with
AUTHORITY s Guidelines for Forest Mxmgw:mt Plamning snd the Liberia Code of
Forest Harvesting Practices, and also w:th the requiremeats of AUTHORITY Regulation
105-07, Sectiont 51.

(c) The Forest Management Plan must include the faﬂomng e

@ a Em&glajm_bimmgunm Plan covering the entire term -of-this——
Contract;

(ii) a Five-Year Fﬁf&f}{anagﬂnmt Plan, as described in Section B6.15;
(iiz) a copy of any environmental impact study required by law; and
(iv) the Business Plan required by Section B3.13 of this Contract.
(d) If by law the environmental impact study requires EPA approval, HOLDER— -
shall submit evidence of EPA’s approval.
() AUTHORITY shall review, and then approve or denty, the Forest Managanmt
leaspmndedhyﬂlﬂﬂﬁmkagﬂauonlﬂm Section 52. 5

B3.12 - Initial Socmm:mma | R

. {(a) Before the first mmmlopmhngmﬂﬂmmshaﬂexm the Eoc:ml ik _.'F,___
Agresments mmﬁmmkmﬂaﬁm 105-07.
(b) AUTHORITY shall promptly review and cither attest to or reject 1he Somal

-Agreements, in cugfnmt}' with AUTHORITY Regulation 105-07, Section 36,

B3.13 — Business Plan -

(a) As part of its Forest Mansgement Plan, HOLDER must include an up-to-date
Business Plan demonstrating, to AUTHORITY's satisfaction, that HOLDER has the
technical and financial capacity to manage the CONTRACT AREA sustainably.

(b) The Business Plan st conform’ mﬂa AUTHORITY’s Guidelines for Forest
Management Planning. - ] _

B3.14 - Initial Avnual Operational Pian

(a) Within 90 days before the first annual operating season, HOLDER shall subroit
to AUTHORITY aa initial ANNUAL GPERATIONAL PLAN.

16
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HOLDER shall conduct operations in a mamner that promotes the susiainable
development of FOREST RESOURCES and mvmmmtal protection for the common
good of the people of Liberia

M4—Lm:mdktgtﬂahms

B3.41 — Governing Law
The laws of the Rﬂpubhc of Liberia govem ﬂns Contract.

B3.42 - Third-Party Beneﬁciarits

All PERSONS dealing with HOLDER, includmg employess and sharcholders, and all
PERSONS having an interest in the condition or mandgement of the affected

B3.43 - Harvesting Practices -

HOLDER shall comply with the Liberia Code of Forest Harvesting Practices.

B3.44 — Prohibited Transactions

_BOLDER shall not directly or indirectly. engage in sey transaction with any govemment,
_faction, or armed movement that the GOVERMMENT-haz by law or by official
mnmmtdaduedtokhmﬂeurmﬁimﬂy mrshaﬂﬁﬂmﬂimgzgemw
uﬂ)artansacnmprohlbamdbylaw

m.45 False Statemnts and Mat.trmi Mmrepmenlahnm

HOLDER shall not knowingly make falso statements or material misrepresentations

(including misrepresentation by omission) to the GDVERNMEHT oa any matter relating
to this Contract.

B3.46 — Indemnification and Liability

(2) HOLDER shall at all times indemnify and hold the GOVERNMENT and its
officers and sgents harmless from all claims and lisbilities for the death of or injury to
PERSONS, and for damage to properly, from any cause whatsoever ansing out of
HOLDER’s operations or activities hmmder or as & result of HOLDER’s failure to
comply with any law or regulation.

(b) Holder acknowledges that in the event of any damage, injury, or loss cansed by
the acts or omissions of HOLDER’s AGENTS, HOLDER is liable for the damage, injury,
or loss to the extent provided by the laws of Liberia.

18




TIMBER or FOREST PRODUCTS, including customary rights, withowut perrission of
the third party.

(d) For avoidance of doubt, Section B3 46 {Indennification and Liability) applies to
any claires against the GOVERNMENT for HOLDER’s damage to or use of privaze
lands. In acting under this Contract, even if done with AUTHORITY s knowledge and
consent, HOLDER does not act as AUTHORITY s agent.

B4.14 - Other Activities Qutside of Comiract Ares

(a) Alf of HOLDER s fulling, construction, and other forest raanagement sciivities
on lands covered under Sections B4.11 and B4.12 must be described in the ANNUAL
OPERATIONAL PLAN, snd HOLDER shali not begin felling, construction, or other
forest management activities before AUTHORITY has approved the plan. When the
HOLDER undertakes felling, construction, or other forest mimagement-activitics on these
lands, HOLDER shall follow all laws, standards, end confract requirements- ﬂntwmﬂd
govem those activities inside the CONTRACT AREA.

{b) f HOLDER fells MERCHANTABLE TREES anywhere in Liberia aad fails to
enter the resulting MERCHANTABLE LOGS in the CHAIN OF CUSTODY SYSTEM,
HOLDER is in breach of this Contract

B42 - Hulder Improvements

B4.21 Lnnsﬁ-mtm_n of Improvements

(@) Section 18,8 of ‘the National Forestry Reform Law of 2006 g:rants HOLDER
rights conceming construction of INFRASYRUCTURE. HOLDER agmes to exercise
mmenghfssuhjedwihcreqwmm Contract. :

(b)HﬂLDERdeoomplymﬂqu&wsgmmmngihaﬂmupaumﬁf“ﬂlﬂmdm :
mﬂiauhmgavmmgmmmmmmmmdmofmcmpmvm
HDLDERshaﬂmnmgmmmn,mdusaﬂlempmvemmtsmnmmﬂﬂmimﬂmt
mmrmptnrmtﬂfmwfﬂ:ﬂmmdmtofﬁUHiﬂmbusmms

B4.22 - Apprnﬂl Reqmremts

{a} ij 1ﬁw certain improvements require pre-authorization ftmu GDVERM[ENT
agencies. other than AUTHORITY. HOLDER shall secure such authosization before
constructing the improvements. Activities affecting private land are subject 1o Section
B4.13 and the prompt paymerit of fair compensation to any FERSGNwhusenghtsm
affectad.

(by If HOLDER wishes to construct, maintzin, alter, or operate any of the following
improvemeats, HOLDEP. shall describe the proposed activity in an ANNUAL
OPERATIONAL PLAN. HOLDER has the necessary permission to proceed only if
AUTHORITY approves the plan.




| B4.24 — Bemoval

(a) All INFRASTRUCTURE reverts to the GOVERNMENT upon tenmination of
this Contract. HOLDER shall leave such facilities in a mamntained and safe nmning order.

(b) All fixed PLANT AND EQUIPMENT on GOVERNMENT land shatl revest to
the GOVERNMENT upon termination of this Contract. The GOVERNMENT may
choose 10 retain thess assets or, with written notice to HOLDER, require HOLDER to
remove or dispose of eny or all such improvements. Should HOLDER fail to remove or
dispose of PLANT AND EQUIPMENT within 90 days, AUTHORITY may dispose of
these improvements at HOLDER's expense. HOLDER shall dispose of construction
matesials, materials from the demwolition ofas&ets, and other wastes in & lawful and
environmentally responsible manner.

(c) The disposition of PLANT AND EQUIPMENT on private land will be based en-

the terms of the occupancy lesse, righi-of-way, or easement that allowed use under
Section B4.13.

B4.3 — Right to Take and Use Water

Subject to the writlen approval of the GOVERNMENT, the negotiated Social Agreement,
and such conditions as the GOVERNMENT or the Social Agreement may impose,
HOLDER may use free of charge any water found within the CONTRACT AREA and
‘sny water within the public domain within five kilometers of the CONTRACT AREA for
. purposes necessary or useful to HOLDER’s operations and activities under this Contract;
provided, however, that HOLDER shall pot deprive any lands, tribes, villages, towns,
“houses, or watering places for animals of & reasonable supply of water in so far as such
water has, through custom, bmmﬁzmdfmawhlmds,mbes,wllagas towns, houses, or
: :uumkNmshﬂlHDLDERmewemﬂlﬁen@hmn[hmuunyadbymyl‘ﬂk.ﬁﬂﬂs
" under the Land and Native Right Ordinance. HOLDER shall ensure that its use of watet
mnomrmﬂtswmwmm!dmmgemmaﬁmrhmds

B4.4 ~ Use of Gravel, Slnd, Clny, a_mi Stome

Subject to writien approval of the GOVERNMENT, the negotiated Social Agreement,
and such conditions as the GOVERNMENT or the Social Agreement may impose,
HOLDER may use, free of charge, pravel, send, clay, and stone fourxd within the public
land on the CONTRACT AREA for purposes necessary or useful to HOLDER’s
operations and activities under this Contract. Such material may not be sold. Upon
completion of use or termination of this Contract, any excavation shall be restored by
HOLDER, as far as may be reasonably practical, to its original condition and, if required
by the GOVERNMENT, fenced or otherwise safe-guarded.
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operaticns ars in progress. The designated Field Supervisor may receive notices relaied to
performance under this Coniract and act on behalf of HOLDER. The responsibilities of
the Field Supecvisor shall inchuds the safeguarding of resources and satisfying he terms
of this Contract Local Resident Manager shall provide to AUTHORITY a complets list
of names of PERSONS authorized 1o assume responsibilities in Field Supervisor's
ahsence. HOLDER's Local Resident Manager shall provide a copy of this Contract to
HOLDER's Field Supervisor and to any other PERSONS authorized to assume
responsibilities in the Field Supervisor’s absence.

(c) HOLDER shall ensure thet HOLDER's Local Resident Manager and field
supervisor receive AUTHORITY-approved training in Contract requirements, lepal
requirements, end environmental standards and guidelines prior to the start of operations.

B5.2 - Government Representatives

_Prompily afier the CONTRACT SIGNING DATE,-AUTHORITY shall designate a
CONTRACTING OFFICER to administer this Contract. AUTHORITY ma::,rd:lmgeme
CONTRACTING OFFICE at will. AUTHORITY shall give HOLDER notice in writing
of the designation and any change of the CONTRACTING OFFICER.

The CONTRACTING OFFICER may delegate, in writing, powers snd duties to other

AUTHORITY officers. S
CONTRACTING OFFICER shall designate an FDA Reprmmtanve for this Contract and
notify HOLDER in writing of the FDA Representative’s identity and contact mfmtlm.
The designated FDA Representative for this Contract is authorized to;

ﬁ)MWmmmmdmmfommderﬂmCoummd

—(if) Act oa behalf of the GOVERNMENT under this Coatiact }

—FDA Representative shall remain readily available o 1he CONTRACT AREA.

CONTRACTING OFFICER or FDA Representative shall designate, in writing, one or
more_additional on-the-gromnd FDA representatives who:are  authorized t0 assume .
~“responsibilities in the FDA Representative’s absciice. Represanfatives designated by FDA
vnder this ‘provision are the sole AUTHORITY personnel’ mﬂwnzadtﬂraomreor

pmﬂdon:uuw, orwtakerdamdmmdﬂﬂusﬂmm i

BS.S - Government Inﬁbecliun

HOLDER consents to the GOVERNMENT, or any designated represeutative of
GOVERNMENT, conducting reasonable inspections of the CONTRACT AREA, any
mmmmmcummmmmdmm :
ﬂmnfﬂﬂlﬂﬁkbnﬂ:mmdmdaufhbm&tomﬁrmmmphmﬁmﬂ]ﬂwtmm
of this Contract and spplicable laws. Hﬂmﬂtmdﬁsmhthaimspecum activities may
include all of the following:

(i) Inspection of any mﬂmmdomenSwnedmlmdu‘ﬂmam,

(ii) Examination of office records relating to HOLDER’s activities and operations

under this Contract; .

(iii) Inspection of the boundaries and delineation of the CONTRACT AREA: and




waives any hearsay or best evidence oljection to the use of records in the repository as
evidence in an enforcement action.

(e) As provided by AUTHORITY Regulaticn 1064-07, Section 75, conceening
recorckesping and inspection requirements wndsr forest mamagement contrscts,
GOVERNMENT, through an authorized representative and durng nomal working
hows, may condsct annual audits of HOLDER’s operations snd other reasonsble
inspections necessary to confirm HOLDER's complimnce with the conditions of this
Contract and all applicable laws.

B5.52 - Aonus! Reports

{a) HOLDER shall, within 90 days of completing operations under each ANNUAL
OPERATIONAL PLAN, provide to AUTHORITY and the Ministry of Finance a written
activity report that describes the previous year’s operstions, induding the following: .

(i) Idestification of each HARVESTING BLDCK in which HOLDER camried ot
operations during the prior year;
(ii} For each HARVESTING BLOCK identified, a full dascnpuon of the
TIMBER produced, including a description of the number, volume, i quality of
trees per species felled;

(iii) A description of the differences betweet planned and actual sdwctﬂ'nn'al,
logging, and processing activities, boundary clearing and INFRASTRUCTURE
maintenance activities, commmumity-based activities, monitoring and enforcement
activities, and environmental mitigation activities; and

(iv) Any other information reasonably requested by AUTHORITY, .

(b) At the same time, HOLDER shall provide to AUTHORITY a written security
report that lists-the number end type of illegal trespasses and TIMBER -thefts-detected i
ﬂmﬂﬂmﬂ‘—ﬂtﬁﬁdmgthamym almgmﬂ:su'mgms—ﬁ:rmxuvmg
security. _

Ry R
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BS.53 -Dther Rtpomng Requm:mts

{2) HOLDER shall keep’ CDHI'RACTI]\IG DFFICER fully and regulaﬂy mfommd
s to HOLDER'S Gperations and any other activities related to this Contract. .~ _

{(t) HOLDER :zhall comply with the Revenue and Finance Law concerming
reporting related to taxes and FEES.

(¢} ‘Upon written vequest by AUTHORITY, HOLDER shall provide to
AUTHORITY &l documents required by AUTHORITY to determine HOLDER’s
compliance with MONETARY OBLIGATIONS. _

(d) Upon written request by AUTHORITY, HOLDER shall  provide to
Amﬂﬁmdlmhermfmmmofwh&twukmdﬂmﬂm(}ommm
agents may request 1o fully evaluate HOLIVER s compliance with this Contract and ali
legal requirements related to HDLDER’s operaﬁms,___




AUTHORITY shall niot approve activities owsside of the CONTRACT AREA wmless they
arg necessary o operations wnder this Contract.

(£} For purposes of levying the Awsoausl Coupe Inspection Fee wnder Section 34 of
AUTHORITY Regelation 107-07, on Certaie Forest Fees, AUTHORITY and HOLDER
shall consider the ANNUAL OPERATIONAL PLAN to contain the Annual Coupe Plan

(g) Within 60 days of receiving frore HOLDER (i) the proposed ANNUAL
OPERATIONAL PLAN and (i) verification of payment of the Annual Coupe Inspection
Fee, AUTHORITY shail approve or deny the ANNUAL OPERATIONAL PLAN.
AUTHORITY shall make its determination with respect to MERCHANTABLE TREES
based on best available knowledge of intemational markets and marketability of Liberian
lumber on these markets.

{(h) Prior to the issuance of an ANNUAL HARVESTING CERTIFICATE,
HOLDER and AUTHORITY shall hold a pre-operations meeting to review the
ANNUAL OPERATIONAL PLAN and ensure commaon understending.

B6.12 - Aunual Perfurmn—md— s |

{a) AUTHORITY shall satlhe:mmtnfﬂmanmml Performance Bond based on
the formula in AUTHORITY Regulation 104-07, Section 61(d). In using the formula,
AUTHORITY shall include the Land Rental Bid payment in the estimated annual
revenue, and shall base its estimate of revenue from the Log Stumpage Fee on the harvest
level described in the ANNUAL OPERATIONAL PLAN.

(b) Within 30 days after AUTHORITY approves each ANNUAL OPERATIONAL
PLAN, ﬁﬁHDmERdetmmmuhﬁmswomemmmalPuﬁmmm
Bondmﬂlemum set in the preceding paragraph:

(c) The HOLDER zhall not-fell-treesunder an ANNUAL OPERATIONAL PLAN -
before the HOLDER has deposited the applicable Performance Bond.

(d) Each Performance Bond must.be issued in favor of the GOVERNMENT,
warranting that HOLDER shall—faithfully “and promptly commence operations and —
comply with all contract terms, pay' MONETARY OBLIGATIONS, and obey applicable
laws and regulations. H{)LDBRshnllpustth&bmdmmeofﬂmfm allowed under

~ AUTHORITY Regulation 104-07, Section 61(e). * .

{e)TheGﬂ"u’ERNMEHI’my dmwm&m?uﬁumﬂmﬂﬁHﬂlﬂEﬂum
arrears on any amount owed the GOVERNMENT. Should HOLDER fail to comply with
contract terms, pay MONETARY OBLIGATIONS, or obey applicable laws and
regulations, AUTHORITY may use the Performance Bond to make the GOVERNMENT -
whole, including to pay any smount owed to the GOVERNMENT, to replace lost
revenues, and to pay for restoration of environmental damage.

_ (f)-Although AUTHORITY assumes no liability for HOLDER’s actions and does
not act s the HOLDER’s insurer or indemnifier, the Performance Bond must allow
AUTHORITY, after any GOVERNMENT claims aro satisfied, to draw upon the
Pmﬁrmanmdwhmnrduedbyuwmtﬂmmpaytofﬂmﬂ-partydm
against HOLDER for compemsation of employees, redress of injuries, or return of
property, as provided under the National Forestry Reform Law of 2006, Section 5.1(e).

() If the Performance Bond is drawn upon or otherwise loses value, the HOLDER
shall, within 30 days, replace the Performance Bond ot restore the Performance Bond to
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B6.15 — Five-Year Forest Manspoment Plan

(2) HOLDER sha!l submit t¢ AUTHORITY e new Five-Year Forest Monagement
Plan at least 90 days before the expiration of the current Fwa-‘fem Forest Management
B foasan

{b) HOLDER shall ensure that the Plen provides for sustainable use and
development of FOREST RESOURCES mad that the Plan conforins with
AUTHORITY s Guidelines for Forest Management Plaaning, the Liberia Code of Forest
Harvesting Practices, and HOLDER’s Strategic Forest Management Plan.

{c) HOLDER shall include in tho Five-Year Forest Management Plan & Sequity
Plan, which moust include the following;

(i) A description of the methods HOLDER will employ to prevent trespass and
-o—-TIMBER theft including surveillance snd demarestion—eand- maintenance of
—— boundaries;

(ii) A strategy to detect, control, mdmpondtu tr&epm md'l‘[h[BBRﬂ'leﬁ;

. (iil) A desciption of the methods HOLDER will employ to train and motivate
-AGENTS and people in surrounding communities to prevent and detect trespass
snd TIMBER thefl; and

—(iv) A description of how HOLDER. will measiwe the effsctiveness of its security

efforts, and how it will periodically review mnd improve them

(d) HOLDER shall include in the Five-Year Forest Management Plan a projection
of the quantity and quality of TIMBER that the CONTRACT AREA can produce
annually on a sustainable basis. HOLDER sheall base this projection- mmhnhlﬂdam,
applying geserally eccepted forest managernent techniques.

T {8y Within 60 ddys of receiving from HOLDER the Five-Year met Management

P}m,AlHHORIIYmuappmveardmyﬂmPtm

oy ]

m;s"_-wgmu Bt s )

{a}HﬂLDERsh&H mgﬁﬁen&wﬁm&lﬁgtmmts for the benefit of Affected
UommmnmasremmedbyAUIHGRITY Regulation 105-07, Part Thres.

(b) A Social Mn&mﬂaﬁdmﬂ&rﬂm%&aﬂmﬂhﬂea@mufﬁv&
years.

{c)hmﬂmmmﬂymﬂewmdﬁﬁwmmm urrqmtnew

in conformity with AUTHORITY Regulation 105-07, Section36.

(d) HOLDER shall not felf trees under this Contract unless & Social Agreement for

all Affected Communities is in force with respect to the area tobe logeed. ™ -

B6.17 — Revisions to Strategic Forest Management Pian _—

(a) At moy time during the term of this Contract, HOLDER may submit to
AUTHORITY proposed revisions to the Forest Managament Plan prepared under Section
B31l.
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B6.2 - Timber Specifications

B6.21 — Merchantable Trees

All MERCHANTABLE-TREES must be identified in the ANNUAL OPERATIONAL
PLAN. Identification of MERCHANTABLE TREES must be consistent with the
standards on scaling and grading referenced in AUTHORITY Regulation 108-07, on
Establishing a Chain of Custody.

B6.22 — Mimnimsum Dismeter Limit

_ (ﬂHﬁmmmtmmfﬂhmmﬂmwyﬁmgmsmﬂmm
60 cm diameter st BREAST HEIGHT. S T
(b) Regardiess of the size of the tree, CONTRACTING OFFICER may permit, or
mqmru,Hﬂmmmmuwﬂmufoﬂomng(mB?ZImn?ﬁgmmHDmER’
payments for these trees.);
(i) TIMBER from standing trees cut through mistake;
(u)mmmnmdmmmmhdﬁﬁ
- TIMBER from standing trees damaged by catastrophe; and

fm)mmﬁmmngmummlydmmgadorneghgmﬂyor
willfully cut. B, ]

_]5‘6.23 Felling and Utihmlim Standards

_'H{}mﬂt shall msum—ﬂtat zall. fdlmg and utilization activities com;ﬂy—m%ﬁié
'_rwmmummnmmﬁmhbmaCdeﬁFmHmvHMng o

m;mme-ﬁng_

HﬂmERd:numnihmﬂmdmmgmmscmnply mﬂ:ﬂ:emqmremm:ls
::mtmnadmﬂmlibmaﬂcdeofﬁrmﬁmvmg?mmm

B6.25 — Construction Timber.

With written agreement from AUTHORITY, HOLDER may cut any tree, free of charge,
irrespective of the minimum diameter limits, if such tree is o be used for construction
purposes necessary for HOLDER's operations and activities. Facilities constructed mmst
remnain in the CONTRACT AREA and becoms property of the GOVERNMENT upon

termination of this Contract.

G
WM




B6.33 — Protection of Land Survey Monuntents

HOLDER shall protect all survey monuments, witness corners, reference monuments,
md bearmg trees from destruction, obliteration, or damage during HOLDER's
operahms. If any monuments, corners, -or accessories are destroyed, obliterated, or

damsged by HOLDER s operations, HOLDER ghall hire a Iaid surveyor to recstablish or
restore at the same location the monuments, cOmMers, OF ACCESSONES,

B6.34 — Protection Measures for Plants, Animals, and Coltural
Resounrces

(2) HOLDER shall identify intheANNUAL OPERATIONAL PLAN areas
requiring special measures for the protectionof plants, snimals, and cultura! resources.
Special protection measures needed to protect these areas shall be described in the
ANNUAL OPERATIONAL PLAN.

(b) In addition to taking special protection measures, HOLDER shall protect these
areas from demage or removal during HOLDERs operations,

(c) If additional areas, resources, or species are identified before and during
duration of this Contract, either party to this Contract shall promptly give written notice
to the other party, and HOLDER shall cease operations in the affected area, under Section
Baﬁ,fﬂﬂmmimﬁﬂmmmﬂﬁemrmkﬁdmgammchm,
resources, or species from continued operations,

" (d) HOLDER shall not operate wheeled of track-laying equipment in any area
identified as requiring special protection measurss, except on roads, landings, tractor
roads, or skid trails approved Section B6.4.- HmshaﬂHﬂLDERfdltrmmmym
tdanuﬁednsmqmrmg special protection measures. :

_ (¢) HOLDER shall immediately notify AU'I'H{)RHY nfndlsnnhanmmanym
-ﬂmﬁﬁadnsmqmmgspwﬂpmhﬁmm&mmanﬁﬂmﬁuunﬂmﬂyhﬂtoﬁm
_in the vicinity of the disturbance until AUTHORITY authorizes HOLDER; in writing, to
MHﬂmﬁkmﬂbwmdrmavﬂmmmdmmmﬂmﬁd
_sites. Such payment does not relieve HGLDER of any ﬁwlmummnallmbilﬂy otherwise
pmv:d:edbylaw

36.35 Wildlifel\!lmmgemmtand Prntecﬁon

: (a) HOLDER shall comply with ﬁmmqmmnmtsmn&dhhbmaﬂodeuf
~—Forest Harvesting Practices for the protection of wildlife in the CONTRACT AREA.

(b) HOLDER shall immediately close and block all logging roads and major skid

trails in the CONTRACT AREA when the roads are no longer necessary to HOLDER’s

operations. In no case shall HOLDER allow roads to remain open beyond the Contract

Termination Date,




products storage exceeds 5,000 liters, HOLDER shall prepare a Spill Prevention Control
and Counter Measures Plan.

{(€) HOLDER shall notify CONTRACTING OFFICER and approprigte agencies of
all spills of oil or oil products or hazardous substances om or in the vicinity of
CONTRACT AREA. HOLDER shall take whatever action may be safely accomplished
to contain all spills.

B6.4 — Practice of Silvicalture
B6.41 — Conduct of Logging

(a) HOLDER shall fell trees in compliance with the approved ANNUAL
OPERATIONAL PLAN.

___Lb)H{}LDER shall coumly with the requirements ummmmm Code of

ot Hary ey A

(¢) HOLDER shall present LOGS xhddadtotheshddmg]mmm:mmw

that they can be safely, accurately, and efficiently scaled. AUIHGRITmereﬁ.Eem
scnleL{}GSﬁatmmtbenmmadmndymdsafdy

{2y HOLDER shall ensure that tree cover is reestablished on every HARVESTING

_ BLOCK within 5 years of completion of harvesting on the block. -

'""(bT[t'HUI:DHl plm trees for mforemnun, HOLDER JLDER. shall use u'ee species

'~m Cummmﬂmd Mﬂintemnu T ___ e

HdLDER:ha]I carry out road construction and mmntmmm annntm in maphm"
mthﬂwmqmmmtscmmdmﬂmhbmncmoﬂmﬂmﬂngﬁm |

B6.6~ Fire Pmnunnm and Contmi

(a)HﬂLDER:haHtakeallnmsmymtﬂprwaﬂmdmﬁnlﬁmmdsbnﬂ

notify AUTHORITY of any fire that occurs.

&)Hﬂmmmuwnmlymﬂiﬂmmqmmmaﬂsfmﬁmpmvmmmdmm
muhmadmﬁahbmaﬂodcﬂmelhrvﬁmPr&mgﬁ :

B6.61 — Fire Control

HOLDER ‘shall, both independently and in cooperation with AUTHORITY, take sl
mmaﬂemdpmﬁmbbachmt&prwmﬂmdmprmﬁ:mmomfﬁhemmﬂ
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(i) To conduct additional environmental analysis; or

(iv) To comply with a couri order.

(t) HOLDER’s recourse for deliay or imerruption, if any, is limited 10 invoking
force majeuvre under Section B3.5.

- B8.7 - Breach sz

In event HOLDER breaches any of the material provisions of this Contract,
AUTHORITY shall give HOLDER notice of such breach and of AUTHORITY s
election to suspend all or any part of HOLDER’s operations. Such notice of breach and
notice to suspend HOLDER's operations shall be written, except omal notices of
suspension may be given if such breach constitutes an immediate threat to huran life or a
threat of immediate and irreparsble damage o FOREST RESOURCES. Such oral
suspension nofice may be given to HOLDER's WORK supervisor or, in WORE
supm'isoa"s' absence, to those performing the operation. An oral suspension notice shall -
be promptly followed by ftelephone notice and 2 written explanation from
CONTRACTING OFFICER to HOLDEE.
Immediately upon oral or written suspension, FDA Representative shall notify
- CONTRACTING OFFICER of the suspession and related circumstances,
CONTRACTING OFFICER shall promptly review the suspension to determine if the
nmp&nswnshotﬂdbﬂomﬁnuedurhﬂeiﬂuﬂmmﬂmﬂbehﬂedumﬁu
conditions permit.
Upon receipt of oral or written notice of such breach, HOLDER shall remedy the breach
mﬁunsﬂdays,eameptmdmemmmndmmwhmwumshmddmtbedeiayadm '
ptwmin:uyordmg& : T —w -

1

5 H - H 3 s = ' Lk
i i ; . e pas ok

E .B&'?l Fai]m-e to Exetute Conh'act

: Cmtmct:supenformgﬁng foronly?ﬂdaysaﬂwﬂmAWARDNGTICEnﬁTE
-unless CONTRACTING OFFICER gives a written extension of time. CONTRACTING
5 GFHCERMWMCMMmmMmMMMHﬁiDERﬁ&BW
_'suﬂ:mtmmmalPﬁm&ﬂuﬁma@ﬁsﬁmumﬁw&aﬁmmﬂﬂls
of this Contract. If the HOLDER fails fo execute the Contract or post the initial

' PﬂﬁummmBondinaumdyfmh:mhqudateddmagms!uﬂbﬁaqmvalm:m!ha
mddﬁsﬂoudmmt

'B8.72 — Terminstion for Breach.

CONTRACTING OFFICER, with concurrence from BOARD OF DIRECTORS, shall

terminats this Contract in its entirety in the event that HOLDER commits any of the

following breaches of the Contract and is unable to or fails to satisfactorily remedy them:
(a) HOLDER fells trees prior to the FELLING EFFECTIVE DATE;

(b) HOLDER. fells trees not covered by a valid ANNUAL HARVESTING
CERTIFICATE,
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(iv) Fraud, tex evasion, or violation of AUTHORITY Regulatica 104-07, on
Tender, Awasd, and Administration of Forest Mﬁnagmmn Contracts, Timber Sale
Contracts, and Major Forest Use Perrnits;
(v) Human rights violations or crimes agzinst the defense and stability of Liberia;
or
(vi) Threstening resisting, intimidating, or interfering with AUTHORITY
o officers engaged m, or on account of, the performance of their official duties
' invelving the protection, improvetment, or administraticn of forest lands.

B8.73 — Termination for Bresch Procedure

(a) CONTRACTING OFFICER shall give HOLDER notice, in writing, that all
operations are suspended and specifying the particular breach and requiring HOLDER,
__within 90 days or such extended time that CONTRACTING OFFICER allows, to remedy
_breach, if possible, and pay any compensation due to.the GOVERNMENT.
(b) If HOLDER fzils to suspend operations, CONTRACTING OFFICER shall
'ﬂbﬁmnmﬁmﬁahmqmmpenmmofmmmdmdmdymmﬂm
(c) If HOLDER suspends operations, but fails to remedy the breach within 90 days
- or-such extended time as is allowed, CONTRACTING-OFFICER. shall proceed to
termination of this Contract. _
© (d) CONTRACTING OFFICER shall not terminate this Contract if:
(i) If HOLDER disputes whether there has been a breach of the Contract, and
(ii) If HOLDER has, within 90 days or such extended time as is allowed, referred
Hmmmcmmmmmmmmm
——prosecuted its CLAIM.
(¢) Upon termination by CONTRACTING DFFICER. m'ﬁ'j" right of HOLDER
Mmmdﬁmﬁ)ﬁkshaﬂbehaﬂafmdmmgﬁwmwaﬂwnbhmmﬂu v
—GOVERNMEI\ITmﬂﬁﬂmCmum : T :
(i}lnmidmmﬁamyoummdmg damﬂgﬂs mdmmtahltganms, AUTHORITY
Mmmmmmwmmmmmmvﬂmmmm
__Rental Bid Fees for 1 year, mmmﬁEMMmmmmﬂsﬁﬂu ‘
%= FomstMmgum:tCmm

m-rmmmm

HﬂLDER'snpemnmmh;act,mdaSechmBSanﬂnsCouﬂad,tqr&gﬂmand
toutine’ monitoring ‘undertaken by AUTHORITY staff -and accredited third-party
m&wﬂaﬂmmnngommﬁummmydsomorﬂowm
rmmtnasmmhmmﬂupphmbiemqwmu :

e




(v) Availability and accessibility of records that demonstrate HOLDER's
complignce with the procedures and that appropnate comrective actions were taken
where procedures wera not followed; and

{vi) Compliance with regard fo payrent of FEES and regulatory violations.

BB.83 — Five-Year Social Responsibility Review e

. AUTHORITY shall convene sn ad hoc Socia! Responsibility Review Committes at
mmdspfnmlmsﬂ:mﬁveyeammmﬂewmdpmpmamtmnepuﬂmﬂm
HOLDER's relations with local communities and compliance with social agreements.
HOLDER shazll cooperate in the review at the Committes's request.

i B8.84 — Addlm:mlAndiB : —
=  (a) The GOVERNMENT reserves the right to aliow unscheduled- ﬁm‘d-pmtrand
civil society monitoring of HOLDER’s contract operations, Mosaiitoring organizations
Mh&vumesstoaﬂﬁmmﬂmﬂs,magemmtplmmdm&
OPERATIONAL PLANS to facilitate monitoring activities. The GOVERNMENT shall
not extend xmmmyawlmetymﬂmgmgmmmulﬂummms
ofganization agrees, in writing, to not publish any confidential business informiation
protected under Section 18.15 of the National Forestry Reform Law of 2006 without
written consent from HOLDER.

(b) If HOLDER fails to demonstrate compliance with the Contract or
mgulmamumypmntmm&mgmcmmhfe,ﬂ;mﬂﬂLDERshaﬂbehaﬂem
Amﬂmfmﬁﬁm m:idmmnl ﬁddmmmemu _

: 'B&? Setﬂt_ame:_lt ami Cpn_h‘nct Clnsure

: B-‘&.!I‘l Settlement

"Hoﬂlgmmanfkﬂ)mmhammbemﬁﬂbrdmgedbywmnmdﬁm,
AUTHORITY may use the Performance Bond of retain any money advanced.or

deposited hereunder and apply such funds toward wafulfilled obligations of HOLDER
wﬂhmﬂprqud:mtumyoﬂwrnghtsnrmmm&snfﬂlﬂﬂﬂm

- B8.92 — Contract Closure

mHI‘RAC'IMG OFFICER shsll give written notice to HOLDER whm HOLDER has
complied with the terms ofth:sConh‘actHﬂLDERshaﬂbepmdwmﬁnﬂsduefmm
_ovorpaymenis.




2009

FOURTH
LEGISLATURE OF THE REPUBLIC OF LIBERIA

HOUSE’S ENGROSSED BILL N0.6 ENTITLED:

“AN ACT TO RATIFYING THE FOREST MANAGEMENT
CONTRACT AREA “A” IN LOFA AND GBARPOLU
COUNTIES BETWEEN THE REPUBLIC OF LIBERIA
REPRESENTED BY THE FORESTY DEVELOPMENT
AUTHORITY AND ALPHA LOGGING & WOOD
PROCESSING INCORPORATED”

On motion, Bill read. Or motion, the Bill was adopted on its
first reading and sent to Committee Room on Tuesday, March
3, 2009 @ 12:05 GMT. _

On motion, Bili taken from the Committee Room for its second
reading. On motion, under the suspension of the rule, the
second reading of the Bill constituted the third reading and the
Bill was adopted, ordered engrossed and passed into the full
force of the law today, Thursday, March, 19, 2009 @ 14:08
GMT.

SESSION = OF THE FIFTY-SECOND

. 2009

FOURTH SESSION OF THE FIFTY-SECOND
LEGISLATURE OF THE REPUBLIC OF LIBERIA

SENATE'S ENDROSEMENT TO HOUSE’S ENGROSSED
BILL NO. 6 ENTITLED:

“AN-ACT TO RATIFYING THE FOREST MANAGEMENT
CONTRACT AREA “A” IN LOFA AND GBARPOLU
COUNTIES BETWEEN THE REPUBLIC OF LIBERIA
REPRESENTED BY THE FORESTY DEVELOPMENT
AUTHORITY AND ALPHA LOGGING & WOOD
PROCESSING INCORPORATED

On motion, Bill read. On motion, the Bill was adopted on its
first reading and sent to Committee Room on Tuesday, March
24,2009 @ 12:48 GMT.

On motion, Bill taken from the Committee Room for its second
reading. On motion, under the suspension of the rule, the
second reading of the Bill constituted the third reading and the
Bill was adopted, ordered engrossed and passed into the full
force of the law today, Tuesday, May 19, 2009 @ 13:40 GMT.




REPUBLIC OF LIBERIA

THE. HONORABLE HOUSE OF REPRESENTATIVES g
Capitol Building

P.O. Box 9005
Monrovia, Liberia

fice of the Chief Clerk
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2009

FOURTH SESSION OF THE FIFTY-SECOND LEGISLATURE OF
THE REPUBLIC OF LIBERIA

SCHEDULE OF THE HOUSE’S ENROLLED BILL NO. 5 ENTILED:

“AN ACT RATIFYING THE FOREST MANAGEMENT CONTRACT
AREA “A” [N LOFA AWGEARP{)LU COUNTIES BETWEEN THE

i REPUBLIC OF LIBERIA REPRESENTED BY THE FORESTRY

| DEVELOPMENT AUTHORITY AND ALPHA LOGGING & WOOD
PRDCESSING mcoﬁPnRATEuﬂ

PRESENTED TO THE PRESIEENT'EF THE REPU'BLIC DF LIBERIA
FOR EXECUTIVE APPKOVAL N

LS |

| . —— . . /-"
|

i

A.D, 2009

RECEIVEDTHIS £7 DAY OF .- 3

AT THE HOUR OF 4. 4/ ﬁi‘

Aoi %«/M

| THE PRESIDENT OF THE REPUBLIC OF LIBERIA

TET TR




