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THE LIMITS OF TRADITIONAL CONSERVATION TOOLS
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BIODIVERSITY STRATEGIES

The Mitigation 
Hierarchy Concept



BIODIVERSITY STRATEGIES

Compensatory 
Mitigation 
Mechanisms 
Tracked in this 
Report



THE BBOP PRINCIPLES: INTERNATIONAL BEST PRACTICE 

FOR OFFSETS

http://bbop.forest-trends.org/pages/guidelines
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REPORT METHODOLOGY



33 COUNTRIES HAVE POLICIES ON THE BOOKS

Compliance Offsets 
and Compensation: 
Countries with 
Active Programs, 
2016



$4.8 BILLION IN TRANSACTIONS IN 2016

Compliance Offsets 
and Compensation: 
Value Transacted by 
Region, 2016



Compliance Offsets 
and Compensation: 
Top Five Buyers by 
Land Area 
Transacted, 2016

COMPLIANCE BUYERS: INFRASTRUCTURE SECTORS 

DRIVE GLOBAL DEMAND



MITIGATION SUPPORTS BOTH PUBLIC LANDS 

CONSERVATION AND PRIVATE ENTREPRENEURSHIP

Compliance Offsets and 
Compensation: Share of 
Cumulative Land Area by Land 
Ownership within Region, 2016



US WETLAND BANKING SECTOR MAIN SOURCE OF 

TRANSACTIONS – ESTIMATED $3.8B/YEAR

Major Mitigation 
Banking Markets: 
US Aquatic 
Resources 
Compensatory 
Mitigation



COMPENSATION FUNDS TAKE IN $1.2B/YEAR, BUT 

ARE SLOW TO SPEND IT



Transacted Volume and Price per Credit 
for Top Wetland Credit Classifications in 
the United States, 2016

MITIGATION CREDIT PRICES



Average Reported Share of 
Overall Project Costs by Credit 
Development Stage, Mitigation 
Bank and In-Lieu Fee Credits in 
the United States

WHAT’S BEHIND A CREDIT PRICE?



Projected Internal Rate of 
Return for Mitigation 
Banking and Other Habitat 
Conservation 
Commitments

MITIGATION BANK INVESTORS EXPECT 10-25% IRR



Performance of 
Mitigation Banking 
Investments and 
Overall Habitat 
Conservation 
Investments Relative 
to Expectations: Share 
of Total Capital 
Committed, 2009-2015

MITIGATION BANK IRR OUTPERFORMS OTHER 

HABITAT CONSERVATION INVESTMENTS



Compliance Offsets and 
Compensation: 
Cumulative Land Area by 
Mitigation Type and 
Region, 1990-2016

PERMITTEE-RESPONSIBLE OFFSETS: THE “DARK 

MATTER” OF THE MITIGATION UNIVERSE



GLOBAL OUTLOOK
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MORE IN THE FULL REPORT
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THANK YOU!

DOWNLOAD THE REPORT and EXECUTIVE SUMMARY

GET IN TOUCH

http://forest-trends.org/releases/p/sobm2017
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